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REPORTS ON THE WEB

Sign up for our E-mail Program, and you can begin to receive updated 
fund reports and prospectuses online rather than through the mail. 
Log in to your account at troweprice.com for more information.

The views and opinions in this report were current as of October 31, 
2008. They are not guarantees of performance or investment results 
and should not be taken as investment advice. Investment decisions 
reflect a variety of factors, and the managers reserve the right to
change their views about individual stocks, sectors, and the markets at 
any time.  As a result, the views expressed should not be relied upon as
a forecast of the fund’s future investment intent. The report is certified 
under the Sarbanes-Oxley Act, which requires mutual funds and other 
public companies to affirm that, to the best of their knowledge, the 
information in their financial reports is fairly and accurately stated in all 
material respects. 
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T. Rowe Price Overseas Stock Fund

Manager’s Letter 

Fellow Shareholders

Global stock markets dropped sharply in the past six months in 
reaction to stressed financial institutions, frozen credit markets, and 
slumping national economies. Non-U.S. developed market indices 
descended to levels not seen in years, and valuations ended the period 
roughly equivalent to those that prevailed in the 1970s. The sell-off in 
emerging markets was brutal, with some markets declining more than 
50% from their peaks in a matter of a few weeks. Regionally, there 
were no safe havens. In these difficult market conditions, your fund 
suffered a substantial loss. 

The Overseas Stock Fund gen-
erated disappointing returns 
for the 6- and 12-month peri-
ods ended October 31, 2008. 
The portfolio lagged the MSCI 
EAFE Index and the Lipper 
International Large-Cap Core 
Funds Average for both periods. 

Most of the fund•s losses for the 
fiscal year were concentrated 

in the last three months, when the cumulative effects of a slumping 
world economy and illiquid credit markets took their greatest toll on 
stocks. We fully recognize how disappointing this performance is to 
you, our shareholders, and its impact on your ability to reach your 
financial goals for retirement, college, and other important purposes. 

HIGHLIGHTS

• Global stock markets plunged during the last six months, with many indices losing more 
than 40% of their value. The collapse of emerging markets was particularly brutal.  

• The Overseas Stock Fund lagged the MSCI EAFE benchmark.

• With global equity markets falling across the board, there were no safe havens, and only a 
few of our holdings were able to withstand the selling onslaught and post gains. 

• The massive global stock market correction has generated striking investment 
opportunities, with valuations lower than they have been in decades.

Periods Ended 10/31/08 6 Months 12 Months

Overseas Stock Fund -42.61% -49.04%

MSCI EAFE Index -41.04 -46.34

Lipper International
Large-Cap Core Funds Average -41.91 -47.80

Performance Comparison
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Chastened by recent performance, we continue to seek 
long-term appreciation by building a diversified portfolio 
of established, large-capitalization non-U.S. companies 
with favorable combinations of growth potential and 
valuation. We continue to focus our efforts primarily in 
developed market countries, while maintaining limited 
exposure to emerging markets. We believe that our 
fundamental research can identify attractively valued 
companies with good prospects for appreciation. Finally, 
our country and sector allocations are driven primarily by 
bottom-up stock selection but also are influenced by our 
assessment of fundamental macroeconomic prospects. 

MARKET REVIEW

A year ago, it would have been hard to imagine what was in store 
for global stock markets„one of the steepest declines in a generation. 
In the fall of 2007, the global economy was experiencing a healthy 
expansion. Meanwhile, not much attention was being paid to the 
devastation the U.S. subprime mortgage collapse was creating 
throughout the global financial system. Financial institutions were 
unable to trade complicated structured products containing these 
mortgages, creating a global liquidity crisis. When Bear Stearns nearly 
collapsed in March, markets sold off. Thinking that the liquidity 
problem was confined to one investment bank, the markets soon 
recovered much of the lost ground. However, by late summer, when 
the U.S. government took over mortgage giants Fannie Mae and 
Freddie Mac, allowed Lehman Brothers to go into bankruptcy, and 
offered extraordinary assistance to insurance giant AIG, it became 
clear that global credit markets were not functioning well at all. Yield 
spreads between the highly creditworthy government issues and less 
creditworthy corporate issues were widening. Trading had virtually 
ceased in a number of sectors from asset-backed commercial paper 
to auction-rate municipal bonds. 

Collapsing financial markets had a cascading effect and took their 
toll on national economies. Unemployment began to rise in the U.S., 
weighing on an economy that had been suffering for more than a 
year from a slumping housing market. European economic conditions 
deteriorated as well. The U.K., burdened with a weak housing market 
and growing unemployment, experienced several bank failures. Spain 
and Ireland, which had their own housing bubbles, were coping with 

WE ARE REDOUBLING 

OUR EFFORTS TO 

ASK WHAT THE 

NEXT DISLOCATION 

MIGHT BE AND WHAT 

OPPORTUNITIES 

WE CAN SEIZE 

IN THE PRESENT 

CIRCUMSTANCES.
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contracting labor markets. Italy and France experienced a marked 
slowdown in domestic consumption. Germany•s economy, which had 
been profiting from strong exports, slowed in response to the dramatic 
weakening in Asian and Eastern European emerging markets. 

For most of our reporting period, the European Central Bank (ECB) 
remained more concerned about rising inflationary pressures and 
resisted calls to lower interest rates to reignite the region•s economy. 
However, on October 8, 2008, the ECB cut rates to 3.75% from 
4.25%. After the end of our reporting period, the ECB reduced rates 
by a half of a percentage point to 3.25%, and ECB President Jean-
Claude Trichet said the bank would consider another cut in December. 
In the U.K., the Bank of England slashed its target lending rate by 1.5 

percentage points to 3.0%, its 
lowest rate in 54 years. Other 
central banks also cut rates. 
Unfortunately, until banks 
resume lending, these interest 
rate cuts will not be as effective 
as they have been in the past in 
stimulating economic growth.

In the developed Pacific mar-
kets, conditions were similarly 
poor. Japan•s economy slowed 
considerably in response to a 

strengthening yen and slumping exports. Deflation that had bedeviled 
Japan for more than a decade returned, suppressing domestic demand. 
In mid-October, shares on the Tokyo Stock Exchange dropped to their 
lowest level in 26 years. Australia•s business conditions deteriorated, 
and market sentiment soured after China•s seemingly insatiable demand 
for energy and raw materials began to wane. Hong Kong, Singapore, 
and New Zealand markets also experienced significant declines. 

Latin American markets, which had been more resilient earlier in the 
year, succumbed to the global sell-off and dropped sharply. Emerging 
Asia markets also plummeted, with many losing more than half of 
their value in the last six months. 

Although few declines in corporate earnings were reported during the 
period, the market is anticipating much weaker earnings in this year•s 
final quarter and into next year. Price/earnings ratios are below historic 
averages and look appealing, although earnings estimates still need to 
be lowered in many cases. Nonearnings-based measures of valuations, 

(In U.S. Dollar Terms)
Periods Ended 10/31/08 6 Months 12 Months

Japan -32.92% -37.41%

Europe -44.76 -49.02

Pacific ex Japan -47.08 -54.42

Latin America -53.41 -51.77

Source: RIMES Online, using MSCI indices.

M arket Performance
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such as price to book, enterprise value to sales, and dividend yield, 
are strikingly attractive in many cases. Perhaps the only consolation of 
this reporting period is that many high-quality companies now appear 
attractively valued.

PORTFOLIO REVIEW

During the most recent six-month period, there was no place to hide. 
Every region and every sector performed poorly, and, as a result, the 
fund•s performance suffered. Normally defensive sectors, such as tele-
communications, utilities, and consumer staples, experienced steep 
declines. International currency depreciation also was a major factor 

in our losses this period. Except for the Japanese yen 
and the Hong Kong dollar, major currencies weakened 
against the U.S. dollar, hurting U.S.-based investors. 

Our efforts to avoid trouble spots were largely ineffectual. 
Although we lightened up on financials, in retrospect we 
could have been more aggressive in reducing our holdings 
of banks. Major financial holdings such as Royal Bank 
of Scotland (U.K.) and Allied Irish Banks (Ireland) 
were the fund•s laggards, posting large losses. During the 
reporting period, we began to realize profits in some of 
our stronger-performing industrials holdings, but we held 
on to them too long. We believed emerging markets had 
become overpriced and had sold off or trimmed many of 
our emerging markets positions. However, we continued 

to believe that there was great potential in companies that had been 
selling to fast-growing emerging markets. We did not anticipate, 
however, the extent to which investors• risk aversion would punish 
companies selling to emerging markets. (Please refer to the fund•s 
Portfolio of Investments for a detailed list of holdings and the amount 
each represents in the portfolio.)

Investors• short-term focus also took a toll. After flying high for 
several years, energy stocks crashed. As the global economy slowed 
down during the last several months, the demand for energy 
declined, if only modestly. Nevertheless, energy stocks quickly lost 
favor with investors. We believe this is a shortsighted view. Once the 
global economy stabilizes, we believe high energy prices will return 
because world crude oil supply remains constrained by declining 
production from existing wells and the failure to locate major new 

PERHAPS THE ONLY 

CONSOLATION OF 

THIS REPORTING 

PERIOD IS THAT 

MANY HIGH-

QUALITY COMPANIES 

NOW APPEAR 

ATTRACTIVELY 

VALUED. 
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reserves. As result, we believe 
large integrated oil companies, 
such as Total (France), BP 
(U.K.), Royal Dutch Shell 
(U.K.), and StatoilHydro 
(Norway), are very attractively 
valued and are likely to appreci-
ate. We also believe that despite 
the current drop in oil prices, 
there will be no long-term 
easing in exploration and pro-
duction efforts. We initiated a 
position in China Oilfield 
Services (China), which services 

Chinese companies engaged in offshore drilling, and in SubSea 7 
(Norway), which specializes in offshore drilling products and ser-
vices. We supplemented our holdings in Saipem (Italy), an engineer-
ing, construction, and services company that has contracts with 
major oil companies operating around the world. 

Financial companies may have been the fund•s largest absolute 
detractors, but we believe there are opportunities in buying strong 
retail-oriented banks and insurance companies with strong bal-
ance sheets that will be able to rebound once economic conditions 
improve. Intesa Sanpaolo (Italy) is an example of what we are look-

ing for„a well-positioned bank 
with a strong retail franchise. 
Investment bank Julius Baer 
(Switzerland) has a solid fee-
based revenue stream thanks 
to its large wealth management 
business. 

Among our industrials and 
business services holdings, 
there was a wide divergence in 
performance. Nissha Printing 
(Japan), which specializes in 
molding decorative designs onto 
products such as cell phones, 
personal computers, and home 
appliances, was the fund•s best 
absolute performer for the 

Japan
19%

Latin
America

1%

Europe
63%

Other and
Reserves
3%

Pacific
ex Japan

14%

GEOGRAPHIC DIVERSIFICATION

Based on net assets as of 10/31/08.

 Percent of Net Assets
 4/30/08 10/31/08

United Kingdom 16.5% 19.1%

Japan 16.7 19.0

France 9.8 12.4

Switzerland 5.2 7.3

Germany 7.6 7.2

Australia 7.0 6.1

Spain 5.6 4.4

Norway 3.2 3.1

Other 28.4 21.4

Total 100.0% 100.0%

Diversification by Country
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six-month period. On the other hand, Volvo (Sweden), which makes 
heavy truck and diesel engines, and ABB (Switzerland), a maker 
of electrical power and automation products and systems, slumped 
sharply and were among the fund•s weakest performers. The market•s 
decline provided us with the opportunity to initiate a position in 
Nintendo (Japan). Before its decline, we considered the stock to be 
overvalued, but we believe the company•s Wii gaming equipment and 
the software tied to it still have substantial growth potential.  

Among our defensive holdings, 
our telecommunications posi-
tions did not hold up as well 
as we had expected, but some 
utilities were able to stand their 
ground. Investors were fright-
ened by reports of slowing 
mobile sales in emerging mar-
kets. Telenor (Norway), which 
has a well-established and 
steady wireline business, sported 
an attractive valuation, but its 
exposure to emerging markets 
quickly moved from being 
perceived as an advantage to a 
shortcoming. Among utilities, 
new addition GDF Suez 
(France), which owns and 
operates water, gas, and 
electrical distribution systems 
in a number of European 
countries, also posted gains. 

Six months ago, we were concerned about valuations and eliminated 
most of our holdings in emerging markets. With the sharp sell-off of 
the last three months, quality companies are selling at reduced prices, 
and we have begun to selectively acquire shares in companies with 
strong businesses and cash flows in countries such as China.

 Percent of Net Assets
 4/30/08 10/31/08

Financials 21.8% 20.1%

Industrials and Business Services 14.8 12.4

Consumer Staples 8.9 10.7

Health Care 7.1 9.9

Energy 8.8 9.9

Consumer Discretionary 10.7 9.7

Telecommunication Services 7.0 6.8

Information Technology 6.4 6.5

Utilities 5.7 5.9

Materials 6.4 5.8

Other and Reserves 2.4 2.3

Total 100.0% 100.0%

 Historical weightings reflect current industry/sector 
classifications.

Sector Diversification
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INVESTMENT OUTLOOK

We don•t know how long it will be before the global financial and 
economic crises have run their course. The economic situation is 
of considerable concern, but, at the same time, governments and 

central banks are taking forceful action to restore con-
fidence and get economies moving again. However, we 
do have a high conviction that economies and mar-
kets will recover. We also know from past experience 
that stock markets often move ahead of economies. 
We expect that once the credit contraction has run 
its course and investor confidence has been restored, 
well-established large-cap stocks with solid earnings 
potential, the focus of this fund, should be among the 
first to recover. 

Our goal is to identify companies with solid earnings 
growth prospects, sound balance sheets, and sufficient 
cash flow to generate tangible returns to shareholders, 
but whose future performance the market underesti-
mates. Crises are painful, and this one has been espe-
cially so, but they also create opportunities. We are 
working to take advantage of some of the incredible 
opportunities currently available in the market. 
Valuations are exceptionally low, with many com-
panies selling at historically low levels. We are using 
this opportunity to acquire high-quality companies 
whose prospects we believe to be better than the 
market projects.

The financial and economic crisis has been a chastening experience. 
We underestimated the severity of the unfolding credit contraction and 
the extent of the vulnerability of equity markets to it. We recognize the 
impact that market events and the fund•s performance have had upon 
our fellow shareholders. Our determination and efforts to effectively 
employ the investment process and resources that served us well 

WE EXPECT THAT 

ONCE THE CREDIT 

CONTRACTION HAS 

RUN ITS COURSE 

AND INVESTOR 

CONFIDENCE HAS 

BEEN RESTORED, 

WELL-ESTABLISHED 

LARGE-CAP 

STOCKS WITH 

SOLID EARNINGS 

POTENTIAL, THE 

FOCUS OF THIS 

FUND, SHOULD BE 

AMONG THE FIRST TO 

RECOVER. 
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  Percent of 
  Net Assets
  10/31/08

Nestle, Switzerland 3.3%
Royal Dutch Shell, United Kingdom 2.6
Roche Holding, Switzerland 2.2
E.ON, Germany 1.8
BP, United Kingdom    1.7

GlaxoSmithKline, United Kingdom 1.6
Total, France 1.5
StatoilHydro, Norway 1.5
Vodafone, United Kingdom 1.5
Tesco, United Kingdom    1.5

Telefonica, Spain 1.4
BHP Billiton, Australia 1.2
Mitsubishi, Japan 1.2
Scottish & Southern Energy, United Kingdom 1.2
Sanofi-Aventis, France    1.2

BNP Paribas, France 1.2
AXA, France 1.1
Unilever, United Kingdom 1.1
Toyota Motor, Japan 1.1
Banco Santander, Spain    1.0

Pernod-Ricard, France 1.0
GDF Suez, France 1.0
L’Oreal, France 0.9
Munich Re, Germany 0.9
CNP Assurances, France    0.9

Total  35.6%

Note: Table excludes investments in the T. Rowe Price Reserve Investment Fund.

TWENTY-FIVE LARGEST HOLDINGS

Portfolio Highlights
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Growth of $10,000

This chart shows the value of a hypothetical $10,000 investment in the fund over the past 
10 fiscal year periods or since inception (for funds lacking 10-year records). The result is 
compared with benchmarks, which may include a broad-based market index and a peer 
group average or index. Market indexes do not include expenses, which are deducted from 
fund returns as well as mutual fund averages and indexes.

Average Annual Compound Total Return

This table shows how the fund would have performed each year if its actual (or cumulative) 
returns for the periods shown had been earned at a constant rate.

     Since
     Inception
Periods Ended 10/31/08    One Year 12/29/06

Overseas Stock Fund    -49.04% -24.72%

Returns do not reflect taxes that the shareholder may pay on fund distributions or the redemption of 
fund shares. Past performance cannot guarantee future results.

As of 10/31/08

12/29/06 10/07 10/08

$20,000

17,500

15,000

12,500

10,000

MSCI EAFE Index  $6,335

Lipper International Large-Cap Core Fund Average   $6,248

Overseas Stock Fund   $5,932

OV E R SE A S STO C K F U N D
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T. Rowe Price Overseas Stock Fund

Fund Expense Example

As a mutual fund shareholder, you may incur two types of costs: (1) transaction costs, such 
as redemption fees or sales loads, and (2) ongoing costs, including management fees, distri-
bution and service (12b-1) fees, and other fund expenses. The following example is intended 
to help you understand your ongoing costs (in dollars) of investing in the fund and to com-
pare these costs with the ongoing costs of investing in other mutual funds. The example is 
based on an investment of $1,000 invested at the beginning of the most recent six-month 
period and held for the entire period.

Actual Expenses
The first line of the following table (“Actual”) provides information about actual account 
values and expenses based on the fund’s actual returns. You may use the information in this 
line, together with your account balance, to estimate the expenses that you paid over the 
period. Simply divide your account value by $1,000 (for example, an $8,600 account value 
divided by $1,000 = 8.6), then multiply the result by the number in the first line under the 
heading “Expenses Paid During Period” to estimate the expenses you paid on your account 
during this period.

Hypothetical Example for Comparison Purposes
The information on the second line of the table (“Hypothetical”) is based on hypothetical 
account values and expenses derived from the fund’s actual expense ratio and an assumed 
5% per year rate of return before expenses (not the fund’s actual return). You may compare 
the ongoing costs of investing in the fund with other funds by contrasting this 5% hypotheti-
cal example and the 5% hypothetical examples that appear in the shareholder reports of the 
other funds. The hypothetical account values and expenses may not be used to estimate the 
actual ending account balance or expenses you paid for the period. 

Note: T. Rowe Price charges an annual small-account maintenance fee of $10, generally for 
accounts with less than $2,000 ($500 for UGMA/UTMA). The fee is waived for any investor 
whose T. Rowe Price mutual fund accounts total $25,000 or more, accounts employing auto-
matic investing, and IRAs and other retirement plan accounts that utilize a prototype plan 
sponsored by T. Rowe Price (although a separate custodial or administrative fee may apply to 
such accounts). This fee is not included in the accompanying table. If you are subject to the 
fee, keep it in mind when you are estimating the ongoing expenses of investing in the fund 
and when comparing the expenses of this fund with other funds.

You should also be aware that the expenses shown in the table highlight only your ongoing 
costs and do not reflect any transaction costs, such as redemption fees or sales loads. 
Therefore, the second line of the table is useful in comparing ongoing costs only and will not 
help you determine the relative total costs of owning different funds. To the extent a fund 
charges transaction costs, however, the total cost of owning that fund is higher.
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T. Rowe Price Overseas Stock Fund

T. Rowe Price Overseas Stock Fund

Beginning 
Account Value 

5/1/08

Ending 
Account Value 

10/31/08

Expenses Paid
During Period*

5/1/08 to 10/31/08

Actual $1,000.00 $573.90 $3.72 

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,020.41 4.77

* Expenses are equal to the fund’s annualized expense ratio for the six-month period (0.94%), multiplied 
by the average account value over the period, multiplied by the number of days in the most recent fiscal 
half year (184) divided by the days in the year (366) to reflect the half-year period.

Fund Expense Example (continued)
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T. R owe  Price  O verseas  Stock  Fund

Q uarter -End  Returns

Periods Ended 9/30/08 One Year

Since
Inception

12/29/06

Overseas Stock Fund -31.30% -14.01%

 Current performance may be higher or lower than the quoted past performance, which 
cannot guarantee future results. Share price, principal value, and return will vary, and 
you may have a gain or loss when you sell your shares. For the most recent month-
end performance, please visit our Web site (troweprice.com) or contact a T. Rowe Price 
representative at 1-800-225-5132. The performance information shown does not reflect 
the deduction of a 2% redemption fee on shares held for 90 days or less. If it did, the 
performance would be lower.

 This table provides returns through the most recent calendar quarter-end rather than through the end 
of the fund•s fiscal period. It shows how each class would have performed each year if its actual (or 
cumulative) returns for the periods shown had been earned at a constant rate. Average annual total 
return figures include changes in principal value, reinvested dividends, and capital gain distributions. 
Returns do not reflect taxes that the shareholder may pay on portfolio distributions or the redemption 
of portfolio shares. When assessing performance, investors should consider both short- and long-
term returns.

Expense  Ratio

Overseas Stock Fund 0.93%

 The expense ratio shown is estimated as of the fund•s fiscal year ended 10/31/07. This number may 
vary from the expense ratio shown elsewhere in this report because it is based on a different time 
period and, if applicable, does not include fee or expense waivers.
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T. Rowe Price Overseas Stock Fund

Financial Highlights For a share outstanding throughout each period

The accompanying notes are an integral part of these financial statements. 

Year 
Ended 

10/31/08‡ 

12/29/06 
Through 

10/31/07‡ 
NET ASSET VALUE 

Beginning of period $ 11.64 $ 10.00 

 
Investment activities 

Net investment income  0.21  0.18 

Net realized and unrealized gain (loss)  (5.86)  1.46 

Total from investment activities  (5.65)  1.64 

 
Distributions 

Net investment income  (0.12)  – 

Net realized gain  (0.01)  – 

Total distributions  (0.13)  – 

 
NET ASSET VALUE 

End of period $ 5.86 $ 11.64 

 
Ratios/Supplemental Data 
 
Total return(1)  (49.04)%  16.40% 

Ratio of total expenses to average net assets  0.93%  0.93%(2) 

Ratio of net investment income to average net assets  2.29%  2.02%(2) 

Portfolio turnover rate  34.2%  46.2%(2) 

Net assets, end of period   

(in millions) $ 1,211 $ 1,410 

 
 
‡ Per share amounts calculated using average shares outstanding method. 
(1) Total return reflects the rate that an investor would have earned on an investment in the fund 

during each period, assuming reinvestment of all distributions and payment of no redemption or 
account fees. 

(2) Annualized 
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T. Rowe Price Overseas Stock Fund

 Shares Value

(Cost and value in $000s)

                    

CANADA 0.2%  

Common Stocks 0.2%  

Teck Cominco, Class B   250,800 2,497

Total Canada (Cost $10,151)  2,497

CHILE 0.4%  

Common Stocks 0.4%  

Compania Cervecerias Unidas, ADR (USD)  163,118 4,360

Total Chile (Cost $5,532)  4,360

CHINA 2.4%  

Common Stocks 2.4%  

China Citic Bank (HKD)  24,814,000 7,513

China Oilfield Services (HKD)  10,100,000 5,653

China Overseas Land & Investment (HKD)  5,478,000 6,102

China Railway Construction (HKD) (1) 8,482,000 10,421

Total China (Cost $39,765)  29,689

FINLAND 1.3%  

Common Stocks 1.3%  

Cargotec   162,593 2,258

Nokia   479,289 7,311

Sanoma 404,318 6,219

Total Finland (Cost $30,090)  15,788

FRANCE 12.4%  

Common Stocks 12.4%  

Alcatel-Lucent  (1) 1,662,173 4,309

AXA   712,512 13,730
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T. R owe  Price  O verseas  Stock  Fund

 Shares Value

(Cost and value in $000s)

BNP Paribas   193,130 14,020

Bouygues   190,732 8,126

Bureau Veritas   135,608 4,856

CNP Assurances   133,105 10,725

EDF Energies Nouvelles   114,542 3,577

France Telecom   311,246 7,854

GDF Suez 271,655 12,096

L•Oreal   147,273 11,133

Pernod-Ricard   186,896 12,176

PPR   114,148 7,270

Sanofi-Aventis   226,958 14,285

Societe Generale, Series A   126,513 6,947

Total   341,573 18,761

Total France (Cost $232,844)  149,865

GERMANY 7.2%  

Common Stocks 6.4%  

Adidas   175,509 6,141

BASF   291,191 9,785

BMW   337,030 8,724

Deutsche EuroShop   219,121 5,620

E. ON AG   573,696 21,896

Merck   116,569 10,321

Munich Re   82,625 10,810

Wacker Chemie   40,068 4,454

  77,751
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T. Rowe Price Overseas Stock Fund

 Shares Value

(Cost and value in $000s)

                    

Preferred Stocks 0.8%  

Fresenius SE   157,002 10,047

  10,047

Total Germany (Cost $132,599)  87,798

HONG KONG 2.1%  

Common Stocks 2.1%  

Esprit  1,011,800 5,680

Hong Kong & China Gas   3,029,400 5,356

Hutchison Telecommunications  (1) 6,182,000 6,692

Hutchison Whampoa   1,072,000 5,868

Television Broadcasts   839,000 2,315

Total Hong Kong (Cost $42,886)  25,911

IRELAND 1.4%  

Common Stocks 1.4%  

Allied Irish Banks   1,088,096 5,931

DCC   523,776 8,177

Elan, ADR (USD) (1) 310,300 2,368

Total Ireland (Cost $37,478)  16,476

ITALY 2.8%  

Common Stocks 2.8%  

Banco Pololare S.p.A.   370,523 4,621

Finmeccanica S.p.A.   583,429 7,236

Finmeccanica S.p.A., Rights 11/7/08  (1) 271,516 111

Intesa Sanpaolo   2,674,623 9,789

Prysmian   431,395 5,244
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 Shares Value

(Cost and value in $000s)

                    

Nikon   206,000 2,877

Nintendo   20,100 6,339

Nippon Electric Glass   1,011,000 6,214

Nippon Yusen Kabushiki Kaish   768,000 3,682

Nissha Printing   137,900 7,609

NS Solutions   247,000 3,018

Rohto Pharmaceutical   403,000 4,542

Sony Financial  1,763 5,809

Sumco   410,300 4,377

Sumitomo Mitsui Financial   920 3,735

Sumitomo Trust & Banking  1,613,000 7,501

Terumo   116,600 4,915

The Bank of Yokohama   1,290,000 6,192

Toho Pharmaceutical   130,800 1,416

Tokio Marine  201,800 6,295

Toshiba Machine   584,000 1,659

Tosoh   921,000 1,866

Toyota Motor   330,100 13,013

Wacom   2,052 1,779

Total Japan (Cost $335,877)  229,625

MEXICO 1.0%  

Common Stocks 1.0%  

America Movil, ADR (USD)  215,700 6,674

CEMEX, Equity Units   1,432,200 1,074

Grupo Financiero Banorte  2,141,100 3,975

Total Mexico (Cost $24,350)  11,723

NETHERLANDS 1.7%  

Common Stocks 1.7%  

ASML   325,819 5,686

Fugro, GDS  115,250 4,170
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 Shares Value

(Cost and value in $000s)

                    

ING Groep, GDS   603,393 5,579

Philips Electronics   304,033 5,613

Total Netherlands (Cost $45,147)  21,048

NORWAY 3.1%  

Common Stocks 3.1%  

Orkla   727,900 4,841

StatoilHydro   934,250 18,686

Subsea 7  (1) 476,200 3,823

Tandberg    397,700 4,924

Telenor   926,700 5,519

Total Norway (Cost $69,364)  37,793

SINGAPORE 1.8%  

Common Stocks 1.8%  

DBS Group   922,000 7,059

Jardine Cycle & Carriage   385,000 2,446

SembCorp Industries   3,278,000 5,528

Starhub   3,235,410 5,191

Venture   481,000 1,749

Total Singapore (Cost $38,880)  21,973

SOUTH KOREA 0.8%  

Common Stocks 0.8%  

LG Display   200,020 3,763

Samsung Electronics   12,939 5,407

Total South Korea (Cost $16,405)  9,170



25

T. Rowe Price Overseas Stock Fund

 Shares Value

(Cost and value in $000s)

                    

SPAIN 4.4%  

Common Stocks 4.4%  

Acciona   66,204 6,277

Banco Santander   1,151,880 12,459

Iberdrola Renovables  (1) 2,495,119 7,596

Inditex   289,385 9,776

Telefonica    905,496 16,749

Total Spain (Cost $87,063)  52,857

SWEDEN 2.0%  

Common Stocks 2.0%  

Autoliv, GDR   131,774 2,732

Elekta, Series B    428,198 5,392

Nordea Bank   885,558 7,101

SSAB Svenskt Stal, Series A   686,911 7,004

Swedbank   308,674 2,571

Total Sweden (Cost $53,035)  24,800

SWITZERLAND 7.3%  

Common Stocks 7.3%  

ABB   412,242 5,451

Julius Baer   217,640 8,567

Nestle   1,033,536 40,286

Roche Holding - Genusscheine   174,146 26,656

Syngenta   38,005 7,088

Total Switzerland (Cost $104,586)  88,048
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(Cost and value in $000s)

 Shares Value

Standard Chartered   573,300 9,518

Tesco   3,243,852 17,731

Unilever   603,167 13,599

Vodafone, ADR (USD)  962,257 18,543

WPP Group   702,037 4,241

Xstrata   370,218 6,299

Total United Kingdom (Cost $399,218)  231,218

SHORT-TERM INVESTMENTS 5.9%  

Money Market Funds 5.9%  

T. Rowe Price Reserve Investment Fund, 2.91%  (2)(3) 71,683,339 71,683

Total Short-Term Investments (Cost $71,683)  71,683

Total Investments in Securities 

103.5% of Net Assets (Cost $2,000,699)  $ 1,253,475

‡

 
Denominated in the currency of the country of incorporation unless otherwise 
noted. 

(1) Non-income producing 
(2) Seven-day yield 
(3) Affiliated Companies 

ADR American Depository Receipts 
GDR Global Depository Receipts 
GDS Global Depository Shares 
HKD Hong Kong Dollar 
USD U.S. Dollar 
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The accompanying notes are an integral part of these financial statements. 

 

Affiliated Companies
($000s)

Sales
Cost

¤ ¤ $ 1,623 $ 71,683 $ 27,288

$ $ $

¤

T. Rowe Price Reserve 
Investment Fund 2.91%

27,288Totals 1,623 71,683

Purchase and sale information not shown for cash management funds.

The fund may invest in certain securities that are considered affiliated companies.  As defined 
by the 1940 Act, an affiliated company is one in which the fund owns 5% or more of the 
outstanding voting securities, or a company which is under common ownership or control.

Purchase
Cost 10/31/0710/31/08Affiliate

Investment Value
Income 

Investment in securities, at cost 71,683$              

Dividend income 1,623

Amounts reflected on the accompanying financial statements include the following
amounts related to affiliated companies:

Realized gain (loss) on securities -$                          

Capital gain distributions from
mutual funds -$                          

Interest income -

Investment income 1,623$                
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 October 31, 2008

($000s, except shares and per share amounts)

Statement of Assets and Liabilities

The accompanying notes are an integral part of these financial statements. 

 
Assets 

Investments in securities, at value (cost $2,000,699)  $ 1,253,475  

Receivable for shares sold  4,134  

Dividends and interest receivable  3,168  

Receivable for investment securities sold  77  

Cash  25  

Other assets  44,592  

Total assets  1,305,471  

 
Liabilities 

Payable for investment securities purchased  49,343  

Investment management fees payable  657  

Due to affiliates  301  

Payable for shares redeemed  12  

Other liabilities  44,022  

Total liabilities  94,335  

 
 
NET ASSETS  $ 1,211,136  
 
Net Assets Consist of: 

Undistributed net investment income  $ 28,618  

Accumulated undistributed net realized loss   (127,648)  

Net unrealized loss  (747,360)  

Paid-in capital applicable to 206,583,657 shares of $0.01 par value 
capital stock outstanding; 4,500,000,000 shares of the Corporation 
authorized  2,057,526  

 
NET ASSETS  $ 1,211,136  
 
NET ASSET VALUE PER SHARE  $ 5.86  
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Statement of O perations

The accompanying notes are an integral part of these financial statements. 
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Year 
Ended 

10/31/08
Investment Income (Loss) 

Income 
Dividend (net of foreign taxes of $4,197)  $ 47,508  
Interest   117  

Total income  47,625 

Expenses 

Investment management  9,698  
Shareholder servicing  3,303  
Prospectus and shareholder reports  23  
Custody and accounting  608  
Registration  34  
Legal and audit  34  
Directors  11  
Miscellaneous  9  

Total expenses  13,720 
Expenses paid indirectly  (1)  

Net expenses  13,719 

Net investment income  33,906  

 
Realized and Unrealized Gain (Loss) 

Net realized gain (loss) 
Securities (including foreign tax refunds of $3)  (115,042)  
Foreign currency transactions  (1,343)  

Net realized loss  (116,385) 

 
Change in net unrealized gain (loss) 

Securities (including foreign tax refunds of $3)  (858,435)  
Other assets and liabilities denominated in foreign currencies  (290)  

Change in net unrealized loss  (858,725) 

Net realized and unrealized loss  (975,110)  

 
DECREASE IN NET ASSETS FROM OPERATIONS  $ (941,204)  
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($000s)

Statement of Changes in Net Assets

The accompanying notes are an integral part of these financial statements. 
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Year 
Ended 

10/31/08

 12/29/06 
Through 

10/31/07
Increase (Decrease) in Net Assets 

Operations 
Net investment income  $ 33,906  $ 12,383  
Net realized loss  (116,385)  (9,419)  
Change in net unrealized gain (loss)  (858,725)  111,365  
Increase (decrease) in net assets from 
operations (941,204) 114,329 

 
Distributions to shareholders 

Net investment income  (15,098)  –  
Net realized gain  (1,258)  –  
Decrease in net assets from distributions (16,356) – 

 
Capital share transactions* 

Shares sold  861,170  1,315,880  
Distributions reinvested  16,169  –  
Shares redeemed  (118,632)  (20,285)  
Redemption fees received  28  37  
Increase in net assets from capital share 
transactions 758,735 1,295,632 

 
Net Assets 

Increase (decrease) during period  (198,825)  1,409,961  
Beginning of period  1,409,961  –  

End of period  $ 1,211,136  $ 1,409,961  

 
Undistributed net investment income  28,618  12,380  

 
 
*Share information 

Shares sold  97,724  123,024  
Distributions reinvested  1,534  –  
Shares redeemed  (13,819)  (1,879)  
Increase in shares outstanding 85,439 121,145 
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Credits The fund earns credits on temporarily uninvested cash balances at 
the custodian that reduce the fund•s custody charges. Custody expense in the 
accompanying financial statements is presented before reduction for credits, 
which are reflected as expenses paid indirectly.

Redemption Fees A 2% fee is assessed on redemptions of fund shares held for 
90 days or less to deter short-term trading and to protect the interests of long-
term shareholders. Redemption fees are withheld from proceeds that share-
holders receive from the sale or exchange of fund shares. The fees are paid 
to the fund, and are recorded as an increase to paid-in capital. The fees may 
cause the redemption price per share to differ from the net asset value 
per share.

In-Kind Redemptions In accordance with guidelines described in the fund•s pro-
spectus, the fund may distribute portfolio securities rather than cash as payment 
for a redemption of fund shares (in-kind redemption). For financial reporting 
purposes, the fund recognizes a gain in-kind redemption to the extent the value 
of the distributed securities on the date of redemption exceeds the cost of those 
securities. Gains and losses realized on in-kind redemptions are not recognized 
for tax purposes and are reclassified from undistributed realized gain (loss) to 
paid-in capital. During the year ended October 31, 2008, the fund realized 
$3,284,000 of net gain on $44,189,000 of in-kind redemptions.

New Accounting Pronouncements In September 2006, the Financial Accounting 
Standards Board (FASB) released Statement of Financial Accounting Standards 
No. 157 (FAS 157), Fair Value Measurements. FAS 157 defines fair value, estab-
lishes the framework for measuring fair value, and expands the disclosure of fair 
value measurements in the financial statements. It is effective for the fund•s fiscal 
year beginning November 1, 2008. Management expects adoption of FAS 157 
will have no material impact on the fund•s net assets or results of operations. 

In March 2008, the Financial Accounting Standards Board issued Statement of 
Financial Accounting Standards No. 161 (FAS 161), Disclosures about Derivative 
Instruments and Hedging Activities, which is effective for fiscal years and interim 
periods beginning after November 15, 2008. FAS 161 requires enhanced disclo-
sures about derivative and hedging activities, including how such activities are 
accounted for and their effect on financial position, performance and cash flows. 
Management is currently evaluating the impact the adoption of FAS 161 will 
have on the fund•s financial statements and related disclosures.
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NOTE 2 - VALUATION

The fund values its investments and computes its net asset value per share at the 
close of the New York Stock Exchange (NYSE), normally 4 p.m. ET, each day 
that the NYSE is open for business. 

Equity securities listed or regularly traded on a securities exchange or in the 
over-the-counter (OTC) market are valued at the last quoted sale price or, for 
certain markets, the official closing price at the time the valuations are made, 
except for OTC Bulletin Board securities, which are valued at the mean of the 
latest bid and asked prices. A security that is listed or traded on more than 
one exchange is valued at the quotation on the exchange determined to be the 
primary market for such security. Listed securities not traded on a particular 
day are valued at the mean of the latest bid and asked prices for domestic 
securities and the last quoted sale price for international securities. 

Investments in mutual funds are valued at the mutual fund•s closing net asset 
value per share on the day of valuation.

:Other investments, including restricted securities, and those for which the above 
valuation procedures are inappropriate or are deemed not to reflect fair value are 
stated at fair value as determined in good faith by the T. Rowe Price Valuation 
Committee, established by the fund•s Board of Directors.

For valuation purposes, the last quoted prices of non-U.S. equity securities may 
be adjusted under the circumstances described below. If the fund determines 
that developments between the close of a foreign market and the close of the 
NYSE will, in its judgment, materially affect the value of some or all of its port-
folio securities, the fund will adjust the previous closing prices to reflect what 
it believes to be the fair value of the securities as of the close of the NYSE. In 
deciding whether it is necessary to adjust closing prices to reflect fair value, the 
fund reviews a variety of factors, including developments in foreign markets, 
the performance of U.S. securities markets, and the performance of instruments 
trading in U.S. markets that represent foreign securities and baskets of foreign 
securities. A fund may also fair value securities in other situations, such as when 
a particular foreign market is closed but the fund is open. The fund uses outside 
pricing services to provide it with closing prices and information to evaluate 
and/or adjust those prices. The fund cannot predict how often it will use clos-
ing prices and how often it will determine it necessary to adjust those prices 
to reflect fair value. As a means of evaluating its security valuation process, the 
fund routinely compares closing prices, the next day•s opening prices in the 
same markets, and adjusted prices.
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NOTE 3 - INVESTMENT TRANSACTIONS

Purchases and sales of portfolio securities, other than short-term securities, 
aggregated $1,269,908,000 and $494,349,000, respectively, for the year ended 
October 31, 2008.

NOTE 4 - FEDERAL INCOME TAXES

No provision for federal income taxes is required since the fund intends to con-
tinue to qualify as a regulated investment company under Subchapter M of the 
Internal Revenue Code and distribute to shareholders all of its taxable income 
and gains. Distributions are determined in accordance with Federal income tax 
regulations, which differ from generally accepted accounting principles, and, 
therefore, may differ significantly in amount or character from net investment 
income and realized gains for financial reporting purposes. Financial reporting 
records are adjusted for permanent book/tax differences to reflect tax character 
but are not adjusted for temporary differences.

Reclassifications to paid-in capital relate primarily to redemptions in-kind. 
Reclassifications between income and gain relate primarily to the character of 
currency gains and losses. For the year ended October 31, 2008, the follow-
ing reclassifications, which had no impact on results of operations or net assets, 
were recorded to reflect tax character: 

Undistributed net investment income $(2,570,000)

Undistributed net realized gain (518,000)

Paid-in capital 3,088,000

Distributions during the periods ended October 31, 2008 and October 31, 2007 
totaled $16,356,000 and $0, respectively, and were characterized as ordinary 
income for tax purposes. At October 31, 2008, the tax-basis cost of investments 
and components of net assets were as follows:
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The difference between book-basis and tax-basis net unrealized appreciation 
(depreciation) is attributable to the deferral of losses from wash sales for tax 
purposes. The fund intends to retain realized gains to the extent of available 
capital loss carryforwards. As of October 31, 2008, unused capital loss car-
ryforwards expire as follows: $9,477,000 in fiscal 2015 and $114,491,000 in 
fiscal 2016. 

NOTE 5 - FOREIGN TAXES

The fund is subject to foreign income taxes imposed by certain countries in 
which it invests. Additionally, capital gains realized by the fund upon disposition 
of securities issued in or by certain foreign countries are subject to capital gains 
tax imposed by those countries. All taxes are computed in accordance with the 
applicable foreign tax law, and, to the extent permitted, capital losses are used 
to offset capital gains. Tax expense attributable to income is accrued by the 
fund as a reduction of income. Current and deferred tax expense attributable 
to net capital gains is reflected as a component of realized and/or change in 
unrealized gain/loss on securities in the accompanying financial statements. At 
October 31, 2008, the fund had no deferred tax liability attributable to foreign 
securities and $180,000 of foreign capital loss carryforwards, that expire 
in 2016.

Cost of investments  $  2,004,379,000

Unrealized appreciation    5,789,000

Unrealized depreciation    (756,829,000)

Net unrealized appreciation (depreciation)    (751,040,000)

Undistributed ordinary income   28,618,000

Capital loss carryforwards   (123,968,000)

Paid-in capital   2,057,526,000 

Net assets $  1,211,136,000
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Additionally, the fund is one of several mutual funds in which certain col-
lege savings plans managed by Price Associates may invest. As approved by 
the fund•s Board of Directors, shareholder servicing costs associated with each 
college savings plan are borne by the fund in proportion to the average daily 
value of its shares owned by the college savings plan. For the year ended 
October 31, 2008, the fund was charged $163,000 for shareholder servicing 
costs related to the college savings plans, of which $142,000 was for services 
provided by Price. The amount payable at period-end pursuant to this agree-
ment is reflected as Due to Affiliates in the accompanying financial statements. 
At October 31, 2008, approximately 5% of the outstanding shares of the fund 
were held by college savings plans.

The fund is also one of several mutual funds sponsored by Price Associates 
(underlying Price funds) in which the T. Rowe Price Retirement Funds 
(Retirement Funds) may invest. The Retirement Funds do not invest in the 
underlying Price funds for the purpose of exercising management or control. 
Pursuant to a special servicing agreement, expenses associated with the opera-
tion of the Retirement Funds are borne by each underlying Price fund to the 
extent of estimated savings to it and in proportion to the average daily value 
of its shares owned by the Retirement Funds. Expenses allocated under this 
agreement are reflected as shareholder servicing expense in the accompanying 
financial statements. For the year ended October 31, 2008, the fund was allo-
cated $2,979,000 of Retirement Funds• expenses, of which $2,236,000 related to 
services provided by Price. The amount payable at period-end pursuant to this 
agreement is reflected as Due to Affiliates in the accompanying financial state-
ments. At October 31, 2008, approximately 86% of the outstanding shares of 
the fund were held by the Retirement Funds.

The fund may invest in the T. Rowe Price Reserve Investment Fund and the 
T. Rowe Price Government Reserve Investment Fund (collectively, the T. Rowe 
Price Reserve Investment Funds), open-end management investment companies 
managed by Price Associates and considered affiliates of the fund. The T. Rowe 
Price Reserve Investment Funds are offered as cash management options to 
mutual funds, trusts, and other accounts managed by Price Associates and/or its 
affiliates and are not available for direct purchase by members of the public. The 
T. Rowe Price Reserve Investment Funds pay no investment management fees.

As of October 31, 2008, T. Rowe Price Group, Inc., and/or its wholly owned 
subsidiaries owned 1,012,334 shares of the fund, representing less than 1% of 
the fund•s net assets.
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To the Board of Directors of T. Rowe Price International Funds, Inc. and
Shareholders of T. Rowe Price Overseas Stock Fund

In our opinion, the accompanying statement of assets and liabilities, including 
the schedule of investments, and the related statements of operations and of 
changes in net assets and the financial highlights present fairly, in all material 
respects, the financial position of T. Rowe Price Overseas Stock Fund (one of 
the portfolios comprising T. Rowe Price International Funds, Inc., hereafter 
referred to as the •FundŽ) at October 31, 2008, the results of its operations for 
the year then ended, the changes in its net assets and the financial highlights 
for each of the fiscal periods presented, in conformity with accounting 
principles generally accepted in the United States of America. These financial 
statements and financial highlights (hereafter referred to as •financial state-
mentsŽ) are the responsibility of the Fund•s management; our responsibility 
is to express an opinion on these financial statements based on our audits. 
We conducted our audits of these financial statements in accordance with 
the standards of the Public Company Accounting Oversight Board (United 
States). Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of 
material misstatement. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements, assessing 
the accounting principles used and significant estimates made by management, 
and evaluating the overall financial statement presentation. We believe that 
our audits, which included confirmation of securities at October 31, 2008, 
by correspondence with the custodian and confirmation of the underlying 
fund by correspondence with the transfer agent, provide a reasonable basis for 
our opinion.

PricewaterhouseCoopers LLP
Baltimore, Maryland
December 12, 2008
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About the Fund’s Directors and Officers

Your fund is governed by a Board of Directors (Board) that meets regularly to review a wide variety 
of matters affecting the fund, including performance, investment programs, compliance matters, 
advisory fees and expenses, service providers, and other business affairs. The Board elects the fund’s 
officers, who are listed in the final table. At least 75% of Board members are independent of T. Rowe 
Price Associates, Inc. (T. Rowe Price), and T. Rowe Price International, Inc. (T. Rowe Price International); 
“inside” or “interested” directors are employees or officers of T. Rowe Price. The business address 
of each director and officer is 100 East Pratt Street, Baltimore, Maryland 21202. The Statement of 
Additional Information includes additional information about the fund directors and is available 
without charge by calling a T. Rowe Price representative at 1-800-225-5132.

Independent Directors

Name
(Year of Birth)
Year Elected*

Principal Occupation(s) During Past Five Years and Directorships of 
Other Public Companies

Jeremiah E. Casey
(1940)
2006

Director, National Life Insurance (2001 to 2005); Director, The Rouse 
Company, real estate developers (1990 to 2004)

Anthony W. Deering
(1945)
1991

Chairman, Exeter Capital, LLC, a private investment firm (2004 
to present); Director, Under Armour (8/08 to present); Director, 
Vornado Real Estate Investment Trust (3/04 to present); Director, 
Mercantile Bankshares (2002 to 2007); Member, Advisory Board, 
Deutsche Bank North America (2004 to present); Director, Chairman 
of the Board, and Chief Executive Officer, The Rouse Company, real 
estate developers (1997 to 2004)

Donald W. Dick, Jr.
(1943)
1988

Principal, EuroCapital Advisors, LLC, an acquisition and manage-
ment advisory firm (10/95 to present); Chairman, The Haven Group, 
a custom manufacturer of modular homes (1/04 to present)

David K. Fagin
(1938)
2001

Chairman and President, Nye Corporation (6/88 to present); Director, 
Golden Star Resources Ltd. (5/92 to present); Director, Pacific Rim 
Mining Corp. (2/02 to present); Director, B.C. Corporation (3/08 
to present); Chairman, Canyon Resources Corp. (8/07 to 3/08); 
Director, Atna Resources Ltd. (3/08 to present)

Karen N. Horn
(1943)
2003

Director, Eli Lilly and Company (1987 to present); Director, Simon 
Property Group (2004 to present); Director, Federal National 
Mortgage Association (9/06 to present); Director, Norfolk Southern 
(2/08 to present); Director, Georgia Pacific (5/04 to 12/05); 
Managing Director and President, Global Private Client Services, 
Marsh Inc. (1999 to 2003)

* Each independent director oversees 126 T. Rowe Price portfolios and serves until retirement, resignation, 
or election of a successor.
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Independent Directors (continued)

Name
(Year of Birth)
Year Elected*

Principal Occupation(s) During Past Five Years and Directorships of 
Other Public Companies

Theo C. Rodgers
(1941)
2006

President, A&R Development Corporation (1977 to present)

John G. Schreiber
(1946)
2001

Owner/President, Centaur Capital Partners, Inc., a real estate invest-
ment company (1991 to present); Partner, Blackstone Real Estate 
Advisors, L.P. (10/92 to present)

* Each independent director oversees 126 T. Rowe Price portfolios and serves until retirement, resignation, 
or election of a successor.

Inside Directors

Name
(Year of Birth)
Year Elected*
[Number of T. Rowe Price 
Portfolios Overseen]

Principal Occupation(s) During Past Five Years and Directorships of 
Other Public Companies

Edward C. Bernard
(1956)
2006
[126]

Director and Vice President, T. Rowe Price; Vice Chairman of the 
Board, Director, and Vice President, T. Rowe Price Group, Inc.; 
Chairman of the Board, Director, and President, T. Rowe Price 
Investment Services, Inc.; Chairman of the Board and Director, 
T. Rowe Price Global Asset Management Limited, T. Rowe Price 
Global Investment Services Limited, T. Rowe Price Retirement Plan 
Services, Inc., T. Rowe Price Savings Bank, and T. Rowe Price 
Services, Inc.; Director, T. Rowe Price International, Inc.; Chief 
Executive Officer, Chairman of the Board, Director, and President, 
T. Rowe Price Trust Company; Chairman of the Board, all funds 

Brian C. Rogers, CFA, CIC
(1955)
2006
[72]

Chief Investment Officer, Director, and Vice President, T. Rowe Price; 
Chairman of the Board, Chief Investment Officer, Director, and Vice 
President, T. Rowe Price Group, Inc.; Vice President, T. Rowe Price 
Trust Company

*Each inside director serves until retirement, resignation, or election of a successor.
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Officers (continued)

Name (Year of Birth)
Title and Fund(s) Served Principal Occupation(s)

Frances Dydasco (1966)
Executive Vice President, 
International Funds

Vice President, T. Rowe Price Group, Inc., and 
T. Rowe Price International, Inc.

Mark J.T. Edwards (1957)
Vice President, International Funds

Vice President, T. Rowe Price Group, Inc., and 
T. Rowe Price International, Inc.

Henry M. Ellenbogen (1973)
Vice President, International Funds

Vice President, T. Rowe Price and T. Rowe Price 
Group, Inc.

Roger L. Fiery III, CPA (1959)
Vice President, International Funds

Vice President, T. Rowe Price, T. Rowe Price 
Group, Inc., T. Rowe Price International, Inc., 
and T. Rowe Price Trust Company

May Foo, CFA (1977)
Vice President, International Funds

Vice President, T. Rowe Price International, Inc.

Niall P. Gallagher, CFA (1972)
Vice President, International Funds

Vice President, T. Rowe Price Group, Inc., and 
T. Rowe Price International, Inc.; formerly 
European Analyst and Portfolio Manager, Merrill 
Lynch (London) (to 2006)

Robert N. Gensler (1957)
Executive Vice President, 
International Funds

Vice President, T. Rowe Price, T. Rowe Price 
Group, Inc., and T. Rowe Price International, Inc.

Rahul Ghosh (1976)
Vice President, International Funds

Vice President, T. Rowe Price International, 
Inc.; formerly Financial Analyst, Warburg 
Pincus (Singapore) (to 2004)

John R. Gilner (1961)
Chief Compliance Officer, 
International Funds

Chief Compliance Officer and Vice President, 
T. Rowe Price; Vice President, T. Rowe Price 
Group, Inc., and T. Rowe Price Investment 
Services, Inc.

Gregory S. Golczewski (1966)
Vice President, International Funds

Vice President, T. Rowe Price and T. Rowe Price 
Trust Company

Benjamin Griffiths, CFA (1977)
Vice President, International Funds

Vice President, T. Rowe Price Group, Inc., 
and T. Rowe Price International, Inc.; formerly 
Investment Manager, Baillie Gifford (to 2006)

M. Campbell Gunn (1956)
Executive Vice President, 
International Funds

Vice President, T. Rowe Price Global Investment 
Services Limited, T. Rowe Price Group, Inc., 
and T. Rowe Price International, Inc.

Unless otherwise noted, officers have been employees of T. Rowe Price or T. Rowe Price International for at least 
five years.
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T. Rowe Price Overseas Stock Fund

Officers (continued)

Name (Year of Birth)
Title and Fund(s) Served Principal Occupation(s)

Gregory K. Hinkle, CPA (1958)
Treasurer, International Funds

Vice President, T. Rowe Price, T. Rowe Price 
Group, Inc., T. Rowe Price Investment Services, 
Inc., and T. Rowe Price Trust Company; formerly 
Partner, PricewaterhouseCoopers LLP (to 2007)

Kris H. Jenner, M.D., D.Phil. (1962)
Vice President, International Funds

Vice President, T. Rowe Price and T. Rowe Price 
Group, Inc.

Ian D. Kelson (1956)
Executive Vice President, 
International Funds

Vice President, T. Rowe Price, T. Rowe Price 
Group, Inc., and T. Rowe Price International, Inc.

Lillian Yan Li, CFA (1979)
Vice President, International Funds

Employee, T. Rowe Price; formerly Analyst, 
Deutsche Bank (Hong Kong) (to 2007)

John D. Linehan, CFA (1965)
Vice President, International Funds

Vice President, T. Rowe Price, T. Rowe Price 
Group, Inc., and T. Rowe Price Trust Company

Patricia B. Lippert (1953)
Secretary, International Funds

Assistant Vice President, T. Rowe Price and 
T. Rowe Price Investment Services, Inc.

Anh Lu (1968)
Vice President, International Funds

Vice President, T. Rowe Price Group, Inc., and 
T. Rowe Price International, Inc.

Sebastien Mallet (1974)
Vice President, International Funds

Vice President, T. Rowe Price Group, Inc., and 
T. Rowe Price International, Inc.

Susanta Mazumdar (1968)
Vice President, International Funds

Vice President, T. Rowe Price Group, Inc., 
and T. Rowe Price International, Inc.; formerly 
Director of Equity Research, UBS India 
Securities (to 2003)

Inigo Mijangos (1975)
Vice President, International Funds

Vice President, T. Rowe Price Group, Inc., 
and T. Rowe Price International, Inc.; formerly 
Analyst, Kepler Equities (to 2005); Financial 
Analyst, Credit Agricole Indosuez Cheuvreux 
(Spain) (to 2004)

Raymond A. Mills, Ph.D., CFA (1960)
Executive Vice President, 
International Funds

Vice President, T. Rowe Price, T. Rowe Price 
Group, Inc., T. Rowe Price International, Inc., 
and T. Rowe Price Trust Company

Philip A. Nestico (1976)
Vice President, International Funds

Vice President, T. Rowe Price and T. Rowe Price 
Group, Inc.

Unless otherwise noted, officers have been employees of T. Rowe Price or T. Rowe Price International for at least 
five years.
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Officers (continued)

Name (Year of Birth)
Title and Fund(s) Served Principal Occupation(s)

Hwee Jan Ng, CFA (1966)
Vice President, International Funds

Vice President, T. Rowe Price Group, Inc., and 
T. Rowe Price International, Inc.; formerly Vice 
President of Equity Resarch, Merrill Lynch 
Investment Managers (Singapore) (to 2005)

Elena Nikolaeva (1980)
Vice President, International Funds

Employee, T. Rowe Price; formerly Equity 
Analyst, J.P. Morgan (London) (to 2007); 
Analyst, PricewaterhouseCoopers LLP 
(London) (to 2005)

Sridhar Nishtala (1975)
Vice President, International Funds

Vice President, T. Rowe Price International, Inc.; 
formerly Analyst, JM Morgan Stanley Private 
Limited (Mumbai) (to 2004)

Charles M. Ober, CFA (1950)
Vice President, International Funds

Vice President, T. Rowe Price and T. Rowe Price 
Group, Inc.

David Oestreicher (1967)
Vice President, International Funds

Director and Vice President, T. Rowe Price 
Investment Services, Inc., T. Rowe Price Trust 
Company, and T. Rowe Price Services, Inc.; Vice 
President, T. Rowe Price, T. Rowe Price Global 
Asset Management Limited, T. Rowe Price 
Global Investment Services Limited, T. Rowe 
Price Group, Inc., T. Rowe Price International, 
Inc., and T. Rowe Price Retirement Plan 
Services, Inc.

Hiroaki Owaki, CFA (1962)
Vice President, International Funds

Vice President, T. Rowe Price Global Investment 
Services Limited and T. Rowe Price Group, Inc.; 
formerly Senior Investment Analyst, ABN Amro 
Asset Management (to 2004)

Gonzalo Pángaro, CFA (1968)
Executive Vice President, 
International Funds

Vice President, T. Rowe Price Group, Inc., and 
T. Rowe Price International, Inc.

Austin Powell, CFA (1969)
Vice President, International Funds

Vice President, T. Rowe Price Global Investment 
Services Limited and T. Rowe Price Group, 
Inc.; formerly Fund Manager, INVESCO Asset 
Management (Tokyo) (to 2004)

Unless otherwise noted, officers have been employees of T. Rowe Price or T. Rowe Price International for at least 
five years.

T. Rowe Price Overseas Stock Fund
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Officers (continued)

Name (Year of Birth)
Title and Fund(s) Served Principal Occupation(s)

Frederick A. Rizzo (1969)
Vice President, International Funds

Vice President, T. Rowe Price International, 
Inc.; formerly Analyst, F&C Asset Management 
(London) (to 2006); Senior Equity Analyst, 
Citigroup (London) (to 2004)

S. Leigh Robertson, CFA (1976)
Executive Vice President, 
International Funds

Vice President, T. Rowe Price and T. Rowe Price 
International, Inc.

Joseph Rohm (1966)
Vice President, International Funds

Vice President, T. Rowe Price Group, Inc., and 
T. Rowe Price International, Inc.; formerly Equity 
Analyst, Insight Investment (to 2005)

Christopher J. Rothery (1963)
Vice President, International Funds

Vice President, T. Rowe Price Group, Inc., and 
T. Rowe Price International, Inc.

Jeffrey Rottinghaus, CPA (1970)
Vice President, International Funds

Vice President, T. Rowe Price and T. Rowe Price 
Group, Inc.

Federico Santilli, CFA (1974)
Vice President, International Funds

Vice President, T. Rowe Price Group, Inc., and 
T. Rowe Price International, Inc.

Francisco Sersale (1980)
Vice President, International Funds

Employee, T. Rowe Price; formerly Investment 
Analyst, Explorador Capital Management, LLC 
(to 2005); Paralegal, Morris, James, Hitchens & 
Williams (to 2002)

Robert W. Sharps, CFA, CPA (1971)
Vice President, International Funds

Vice President, T. Rowe Price, T. Rowe Price 
Group, Inc., and T. Rowe Price Trust Company

John C.A. Sherman (1969)
Vice President, International Funds

Vice President, T. Rowe Price Group, Inc., and 
T. Rowe Price International, Inc.

Robert W. Smith (1961)
Executive Vice President, 
International Funds

Vice President, T. Rowe Price, T. Rowe Price 
Group, Inc., and T. Rowe Price Trust Company

Jonty Starbuck (1975)
Vice President, International Funds

Vice President, T. Rowe Price Group, Inc., and 
T. Rowe Price International, Inc.

Miki Takeyama (1970)
Vice President, International Funds

Vice President, T. Rowe Price Global Investment 
Services Limited and T. Rowe Price Group, Inc.

Dean Tenerelli (1964)
Executive Vice President, 
International Funds

Vice President, T. Rowe Price Group, Inc., and 
T. Rowe Price International, Inc.

Unless otherwise noted, officers have been employees of T. Rowe Price or T. Rowe Price International for at least 
five years.

T. Rowe Price Overseas Stock Fund
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Officers (continued)

Name (Year of Birth)
Title and Fund(s) Served Principal Occupation(s)

Justin Thomson (1968)
Executive Vice President, 
International Funds

Vice President, T. Rowe Price Group, Inc., and 
T. Rowe Price International, Inc.

Mitchell J.K. Todd (1974)
Vice President, International Funds

Vice President, T. Rowe Price International, Inc.; 
formerly Senior Research Analyst, F&C Asset 
Management (to 2003)

Verena E. Wachnitz, CFA (1978)
Vice President, International Funds

Vice President, T. Rowe Price Group, Inc., and 
T. Rowe Price International, Inc.

Julie L. Waples (1970)
Vice President, International Funds

Vice President, T. Rowe Price

David J.L. Warren (1957)
President, International Funds

Director, T. Rowe Price, T. Rowe Price Global 
Asset Management Limited, and T. Rowe Price 
Global Investment Services Limited; Vice 
President, T. Rowe Price Group, Inc.; Chief 
Executive Officer, Director, and President, 
T. Rowe Price International, Inc.

Hiroshi Watanabe (1975)
Vice President, International Funds

Vice President, T. Rowe Price Global Investment 
Services Limited; formerly Deputy Director, 
Space Industry Office with the Ministry of 
Economy (Tokyo) (to 2003)

Christopher S. Whitehouse (1972)
Vice President, International Funds

Vice President, T. Rowe Price Group, Inc., 
and T. Rowe Price International, Inc.; formerly 
Telecoms Analyst and Fund Manager, 
Deutsche Asset Management (to 2005)

Clive M. Williams (1966)
Vice President, International Funds

Vice President, T. Rowe Price Group, Inc., and 
T. Rowe Price International, Inc.

Ernest C. Yeung, CFA (1979)
Vice President, International Funds

Vice President, T. Rowe Price Group, Inc., and 
T. Rowe Price International, Inc.

Alison Mei Ling Yip (1966)
Vice President, International Funds

Vice President, T. Rowe Price Group, Inc., 
and T. Rowe Price International, Inc.; formerly 
Analyst, Credit Suisse First Boston (to 2006)

Christopher Yip, CFA (1975)
Vice President, International Funds

Vice President, T. Rowe Price Group, Inc., 
and T. Rowe Price International, Inc.; formerly 
Senior Analyst, Mercer Management Consulting 
(to 2004)

Unless otherwise noted, officers have been employees of T. Rowe Price or T. Rowe Price International for at least 
five years.

T. Rowe Price Overseas Stock Fund
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T. ROWE PRICE WEB SERVICES

troweprice.com
LOG IN AND MANAGE YOUR INVESTMENTS ONLINE troweprice.com/access

We offer a consolidated view of your T. Rowe Price accounts. You can sort
accounts, customize their groupings, and/or grant View Access to others as you 
see fit. Analyze your portfolio with Portfolio Growth Tracker. Track the historical
growth of your mutual fund investments over time. The analysis consists of three
components: Activity Summary, Asset Allocation, and Net Investment versus
Market Value. 

ONLINE SERVICING troweprice.com/paperless

Enroll to receive your transaction confirmations, investor statements, prospec-
tuses, and shareholder reports onlineinstead of by U.S. mail. You will receive an
e-mail with a link to our Web site informing you that your document is available to
view online, print, or download. For your convenience and recordkeeping purposes,
you will continue to receive your end-of-year summary statement by mail. 

Join our E-mail Program to receive market and fund information by e-mail.
Receive timely market reports, performance on T. Rowe Price mutual funds, invest-
ment and market insights from T. Rowe Price managers, and more. 

INVESTMENT GUIDANCE AND TOOLS troweprice.com/planningtools

Personal Guidesprovide you with information that can help you, in a few easy
steps, match investments with your financial objectives.

Morningstar® Portfolio Manager(formerly Portfolio Tracker) enables you to
track, rebalance, and analyze your portfolio. 

Morningstar Portfolio X-Ray® is a comprehensive tool that provides an in-depth
examination of your exposure to different sectors, stock types, sub-asset classes,
and global diversification.

FINANCIAL INTERMEDIARIES AND ADVISORS troweprice.com/financialintermediaries

This secure site is designed for professional financial intermediaries and advisors.
Financial professionals may access daily prices and historical performance on
mutual funds; view market research, manager commentary, and sales ideas; and
access literature and forms. For U.S. technical assistance, call 1-888-358-8490 
or e-mail us at onlinehelp@troweprice.com. For non-U.S. technical assistance, 
call +1 (410) 345 4400 or contact us via e-mail.

This page contains supplementary information that is not part of the shareholder report.
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T. R OWE PRICE PLANNING TOOLS AND SERVICES

T. R OWE PRICE RETIREMENT SERVICES

T. Rowe Price offers unique retirement services that can help you meet a broad
variety of planning challenges. Our retirement tools are suitable for individuals, 
the self-employed, small businesses, corporations, and nonprofit organizations. 
For more information, call 1-800-IRA-5000or visit our Web site at
troweprice.com/retirement. 

INVESTMENT ACCOUNTS

Rollover IRAs.When you are changing jobs, retiring, or deciding what to do with
the money left in a former employer•s retirement plan, a Rollover IRA can be the
smart move. Call toll-free 1-800-IRA-5000. Our rollover specialists can open your
account over the phone and handle most of the paperwork for you. They•ll even
contact your former employer to help move your money.

Roth IRAs.Your contributions can grow tax-free for retirement. Open your
account over the phone or at troweprice.com/ira.

Traditional IRAs. Call about these tax-deferred retirement accounts. In some
cases, contributions may be tax-deductible.

Small Business Retirement Plans.If you•re self-employed or run a small business
or professional practice, T. Rowe Price can help you establish a cost-effective retire-
ment plan that•s easy to set up and maintain.

403(b) Custodial Accounts.For those employed by a school, university, church,
or other nonprofit organization.

No-Load Variable Annuities.

INVESTMENT GUIDANCE

T. Rowe Price Advisory Planning Servicesoffers a wide range of services that
provide expert advice based on your individual needs and financial goals, including 
consultations with an advisory counselor. Please contact one of our specialists at 
1-800-844-9424to determine the most appropriate service to fit your needs.*

* Services offered by T. Rowe Price Advisory Services, Inc., a federally registered investment adviser. There
may be costs associated with these services.

This page contains supplementary information that is not part of the shareholder report.
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T. R OWE PRICE COLLEGE PLANNING

This page contains supplementary information that is not part of the shareholder report.

COLLEGE PLANNING

With the costs of college steadily increasing, it•s critical to plan early. Our college
planning information and college savings products can help you meet your 
educational investment goals. For more information, visit our Web site at
troweprice.com/college, where you will find the Saving for College Personal
Guide, an interactive tool that can help you determine how much you should 
save, estimate future tuition costs, and review college savings options. In a few 
easy steps, the guide provides you with information and a Personalized Action
Plan. To speak with a college planning specialist, please call 1-800-638-5660.

Education Savings Accounts (formerly Education IRAs). This education invest-
ment account allows individuals to invest a total of $2,000 per year per beneficiary
to pay for educational costs at eligible schools, including elementary, secondary,
and post-secondary institutions. Withdrawals from Education Savings Accounts are
tax-free if the proceeds are used for qualified educational expenses.

College Savings Plans (529 Plans). To help families prepare for college education
costs, T. Rowe Price manages three 529 Plans that are open to all U.S. residents.
Any growth of assets in the 529 Plans is tax-deferred and is free of federal income
taxes when used for qualified educational expenses. Also, these plans offer high
contribution limits and affordable systematic investing. 

T. Rowe Price manages the T. Rowe Price College Savings Plan, a national 529 
plan offered by the Education Trust of Alaska; the Maryland College Investment
Plan; and the University of Alaska College Savings Plan. The Maryland College
Investment Plan offers certain potential benefits for Maryland taxpayers, and the
Alaska College Savings Plan offers potential benefits for Alaska residents.

Earnings on a distribution not used for qualified expenses may be subject to income taxes
and a 10% federal penalty. Please note that the availability of tax or other benefits may
be conditioned on meeting certain requirements such as residency, purpose for or timing 
of distributions, or other factors, as applicable.

Please visit our Web site or call 1-800-638-5660 to obtain the applicable Plan Disclosure
Document, which includes investment objectives, risks, fees, expenses, and other informa-
tion that you should read and consider carefully before investing. Please consider, before
investing, whether your or your beneficiary•s home state offers any state tax or other bene-
fits that are only available for investments in that state•s plan. T. Rowe Price Investment
Services, Inc., Distributor/Underwriter.
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T. R OWE PRICE ADVISORY SERVICES

ADVISORY PLANNING SERVICES

If you are looking for professional investment advisory services with a personal
touch, T. Rowe Price can help you make informed investing decisions and take
control of your financial future. 

You will work one-on-one with an experienced advisory counselor who, after 
discussing your situation with you and analyzing the financial information you 
provide, will recommend a strategy that meets your own individual goals and 
preferences.*

* Services offered by T. Rowe Price Advisory Services, Inc., a federally registered investment adviser. There
may be costs associated with these services.

This page contains supplementary information that is not part of the shareholder report.
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T. R OWE PRICE M UTUAL FUNDS

For more information about T. Rowe Price funds or services, please contact us directly at 
1-800-225-5132. Request a prospectus or a briefer profile; each includes investment objectives, risks,
fees, expenses, and other information that you should read and consider carefully before investing.

Investments in the money market funds are not insured or guaranteed by the FDIC or any other 
government agency. Although the funds seek to preserve the value of your investment at $1.00 per
share, it is possible to lose money by investing in the funds. 
* T. Rowe Price Advisor and R Classes may be available for these funds. T. Rowe Price Advisor and R Classes are

offered only through financial intermediaries. For more information about T. Rowe Price Advisor and R Classes, 
contact your financial professional or call T. Rowe Price at 1-877-804-2315.

‚ Closed to new investors except for a direct rollover from a retirement plan into a T. Rowe Price IRA invested in 
this fund.

STOCK FUNDS

Domestic
Blue Chip Growth*
Capital Appreciation*
Capital Opportunity*
Diversified Mid-Cap Growth
Diversified Small-Cap Growth
Dividend Growth*
Equity Income*
Equity Index 500
Extended Equity Market Index
Financial Services
Growth & Income
Growth Stock*
Health Sciences
Media & Telecommunications
Mid-Cap Growth*
Mid-Cap Value*‚
New America Growth*
New Era
New Horizons
Real Estate* 
Science & Technology*
Small-Cap Stock*‚
Small-Cap Value*
Spectrum Growth
Tax-Efficient Growth 
Tax-Efficient Multi-Cap Growth 
Total Equity Market Index
Value*

ASSET ALLOCATION FUNDS

Balanced
Personal Strategy Balanced
Personal Strategy Growth
Personal Strategy Income
Retirement 2005* 
Retirement 2010*
Retirement 2015*

ASSET ALLOCATION FUNDS(CONT.)

Retirement 2020*
Retirement 2025*
Retirement 2030*
Retirement 2035*
Retirement 2040*
Retirement 2045*
Retirement 2050*
Retirement 2055*
Retirement Income*
Tax-Efficient Balanced

BOND FUNDS

Domestic Taxable
Corporate Income
GNMA 
High Yield*
Inflation Protected Bond
New Income*
Short-Term Bond*
Spectrum Income
Summit GNMA
U.S. Bond Index
U.S. Treasury Intermediate
U.S. Treasury Long-Term

Domestic Tax-Free
California Tax-Free Bond
Georgia Tax-Free Bond
Maryland Short-Term 

Tax-Free Bond
Maryland Tax-Free Bond
New Jersey Tax-Free Bond
New York Tax-Free Bond
Summit Municipal Income
Summit Municipal Intermediate
Tax-Free High Yield
Tax-Free Income*
Tax-Free Short-Intermediate
Virginia Tax-Free Bond

MONEY MARKET FUNDS

Taxable
Prime Reserve
Summit Cash Reserves
U.S. Treasury Money

Tax-Free
California Tax-Free Money
Maryland Tax-Free Money
New York Tax-Free Money
Summit Municipal Money Market
Tax-Exempt Money

INTERNATIONAL/GLOBAL
FUNDS

Stock
Africa & Middle East
Emerging Europe & Mediterranean
Emerging Markets Stock
European Stock
Global Large-Cap Stock*
Global Real Estate*
Global Stock*
Global Technology
International Discovery
International Equity Index
International Growth & Income*
International Stock*
Japan
Latin America
New Asia
Overseas Stock
Spectrum International 

Bond
Emerging Markets Bond
International Bond*

T. Rowe Price Investment Services, Inc. 
100 East Pratt Street
Baltimore, MD 21202

This page contains supplementary information that is not part of the shareholder report.
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