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Texas Instruments  4,891,700 104,193

  197,156

Software 2.3%   

Microsoft  6,975,000 165,796

  165,796

Total Information Technology 786,856

MATERIALS 4.4%  

Chemicals 0.8%   

DuPont  2,280,000 58,414

  58,414

Metals & Mining 0.9%   

Alcoa  3,165,000 32,694

USX-U.S. Steel Group  890,000 31,809

  64,503

Paper & Forest Products 2.7%   

International Paper  3,535,000 53,485

MeadWestvaco  3,635,000 59,650

Weyerhaeuser  2,810,000 85,508

  198,643

Total Materials 321,560

TELECOMMUNICATION SERVICES 1.6%  

Diversified Telecommunication Services 0.7%   

AT&T  1,560,000 38,750

Qwest Communications International  3,510,000 14,567

  53,317
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Wireless Telecommunication Services 0.9%   

Sprint Nextel (1) 14,005,000 67,364

  67,364

Total Telecommunication Services 120,681

UTILITIES 4.0%  

Electric Utilities 2.4%   

Entergy  1,355,000 105,040

Pinnacle West Capital  2,340,000 70,551

  175,591

Independent Power Producers & Energy Traders 1.1%   

NRG Energy (1) 3,062,450 79,501

  79,501

Multi-Utilities 0.5%   

NiSource  3,220,000 37,545

  37,545

Total Utilities 292,637

Total Common Stocks (Cost $8,383,295)  6,899,688

CONVERTIBLE PREFERRED STOCKS 0.8%  

FINANCIALS 0.7%  

Commercial Banks 0.6%   

Fifth Third Bancorp  530,000 46,375

  46,375
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Diversified Financial Services 0.1%   

Citigroup  240,000 8,160

  8,160

Total Financials 54,535

INFORMATION TECHNOLOGY 0.1%  

Communications Equipment 0.1%   

Lucent Technologies  8,750 5,135

Total Information Technology 5,135

Total Convertible Preferred Stocks (Cost $40,635)  59,670

CONVERTIBLE BONDS 0.9%  

Alcoa, 5.25%, 3/15/14  9,543,000 16,723

Ford Motor, 4.25%, 12/15/36  9,720,000 8,230

International Game Technology, 3.25%, 5/1/14 (2) 11,706,000 12,645

Newell Rubbermaid, 5.50%, 3/15/14  10,002,000 14,155

Newmont Mining, 1.625%, 7/15/17  5,975,000 6,382

U.S. Steel, 4.00%, 5/15/14  4,918,000 6,524

Total Convertible Bonds (Cost $51,864)  64,659

CORPORATE BONDS 0.2%  

CSC Holdings, 8.50%, 4/15/14 (2) 9,000,000 8,910

MGM Mirage, 10.375%, 5/15/14 (2) 2,825,000 2,959

MGM Mirage, 11.125%, 11/15/17 (2) 3,625,000 3,834

Total Corporate Bonds (Cost $14,344)  15,703

95189_val_2A.indd   26 8/19/09   8:49:49 AM



T. Rowe Price Value Fund

(Cost and value in $000s)

25

	 Shares/$ Par	 Value

T. ROWE PRICE VALUE FUND 
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BOND MUTUAL FUNDS 1.5%  

T. Rowe Price Institutional Floating Rate Fund, 6.23% (3)(4) 11,817,808 110,497

Total Bond Mutual Funds (Cost $111,978)  110,497

SHORT-TERM INVESTMENTS 1.8%  

Money Market Funds 1.7%  

T. Rowe Price Reserve Investment Fund, 0.41% (3)(5) 124,952,393 124,952

  124,952

U.S. Treasury Obligations 0.1%   

U.S. Treasury Bill, 0.30%, 9/15/09 (6) 8,000,000 7,995

U.S. Treasury Bill, 0.43%, 9/3/09  3,000,000 2,998

  10,993

Total Short-Term Investments (Cost $135,945)  135,945

Total Investments in Securities 

99.2% of Net Assets (Cost $8,738,061)  $ 7,286,162

‡ Denominated in U.S. dollars unless otherwise noted. 
(1) Non-income producing 
(2)

 

Security was purchased pursuant to Rule 144A under the Securities Act of 1933 
and may be resold in transactions exempt from registration only to qualified 
institutional buyers -- total value of such securities at period-end amounts to 
$28,348 and represents 0.4% of net assets. 

(3) Affiliated Companies 
(4) SEC 30-day yield 
(5) Seven-day yield 
(6)

 
All or a portion of this security is pledged to cover margin requirements on futures 
contracts at June 30, 2009. 

ADR American Depository Receipts 
EUR Euro 
NOK Norwegian Krone 
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Futures Contracts 
($000s)

9/09 $

(22)         

margin to date (1)              

Variation margin receivable (payable) 
on open futures contracts $

$ (21)            

Net payments (receipts) of variation

Long, 765 S&P Emini 500 contracts 
$4,000 par of 0.30% U.S. Treasury Bills
pledged as initial margin 35,018           

Contract Unrealized
Expiration Value Gain (Loss)
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The accompanying notes are an integral part of these financial statements. 

Affiliated Companies
($000s)

Sales
Cost

$ $ - $ $ $

¤ ¤ 535

$ 3,807 $ $

¤

110,497 90,373

T. Rowe Price Reserve 
Investment Fund, 0.41%

T. Rowe Price 
Institutional Floating 
Rate Fund, 6.23% 3,220 3,272

124,952 212,772

303,145Totals 235,449

The fund may invest in certain securities that are considered affiliated companies.  As defined 
by the 1940 Act, an affiliated company is one in which the fund owns 5% or more of the 
outstanding voting securities, or a company which is under common ownership or control.

Purchase
Cost 12/31/086/30/09Affiliate

Investment Value
Income 

236,931$           

Dividend income 3,807

Purchase and sale information not shown for cash management funds.

Amounts reflected on the accompanying financial statements include the following
amounts related to affiliated companies:

Investment in securities, at cost

Realized gain (loss) on securities -$                          

Capital gain distributions from
mutual funds -$                          

Interest income -

Investment income 3,807$                
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The accompanying notes are an integral part of these financial statements. 

($000s, except shares and per share amounts)

Statement of Assets and Liabilities

T. ROWE PRICE VALUE FUND  
Unaudited June 30, 2009 

  
STATEMENT OF ASSETS AND LIABILITIES For a share outstanding throughout each period 

($000s except shares and per share amounts)  
 
Assets 

Investments in securities, at value (cost $8,738,061)  $ 7,286,162  

Receivable for shares sold  71,428  

Dividends and interest receivable  11,740  

Receivable for investment securities sold  7,991  

Cash  13  

Other assets  103  

Total assets  7,377,437  

 
Liabilities 

Payable for investment securities purchased  27,228  

Investment management fees payable  3,888  

Payable for shares redeemed  2,343  

Due to affiliates  1,041  

Other liabilities  1,222  

Total liabilities  35,722  

 
NET ASSETS  $ 7,341,715  
 
Net Assets Consist of: 

Undistributed net investment income  $ 88,162  

Accumulated undistributed net realized loss   (997,504)  

Net unrealized loss  (1,451,919)  

Paid-in capital applicable to 441,500,778 shares of $0.0001 par 
value capital stock outstanding; 1,000,000,000 shares authorized  9,702,976  

 
NET ASSETS  $ 7,341,715  
 
NET ASSET VALUE PER SHARE 

 
Investor Class 
($6,609,707,968 / 397,203,945 shares outstanding)  $ 16.64 

Advisor Class 
($732,007,332 / 44,296,833 shares outstanding)  $ 16.53 
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T. ROWE PRICE VALUE FUND  
Unaudited  

  
STATEMENT OF OPERATIONS For a share outstanding throughout each period 

($000s)  
 

6 Months 
Ended 

6/30/09
Investment Income (Loss) 

Income 
Dividend  $ 96,771  
Securities lending   1,762  
Interest   1,150  

Total income  99,683 

Expenses 
Investment management  20,450  
Shareholder servicing    

Investor Class $ 7,003  
Advisor Class 316 7,319 

Rule 12b-1 fees 
Advisor Class  903 

Prospectus and shareholder reports    
Investor Class 106  
Advisor Class 69 175 

Custody and accounting  148  
Registration  100  
Legal and audit  16  
Directors  16  
Miscellaneous  26  
Reductions of fees and expenses 

Investment management fees waived  (275) 

Total expenses  28,878 
Expenses paid indirectly  (2)  

Net expenses  28,876 

Net investment income  70,807  
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The accompanying notes are an integral part of these financial statements. 

T. ROWE PRICE VALUE FUND  
Unaudited  

  
STATEMENT OF OPERATIONS For a share outstanding throughout each period 

($000s)  
 

6 Months 
Ended 

6/30/09
 
Realized and Unrealized Gain (Loss) 

Net realized gain (loss) 
Securities  (447,186)  
Futures  (7,950)  
Foreign currency transactions  (78)  

Net realized loss  (455,214) 

 
Change in net unrealized gain (loss) 

Securities  1,074,483  
Futures  (222)  
Other assets and liabilities denominated in foreign currencies  2  

Change in net unrealized gain  1,074,263 

Net realized and unrealized gain  619,049  

 
INCREASE IN NET ASSETS FROM OPERATIONS  $ 689,856  
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Statement of Changes in Net Assets

T. ROWE PRICE VALUE FUND  
Unaudited  

  
STATEMENT OF CHANGES IN NET ASSETS For a share outstanding throughout each period 

(000s)  
 

6 Months 
Ended 

6/30/09

 Year 
Ended 

12/31/08
Increase (Decrease) in Net Assets 

Operations 
Net investment income  $ 70,807  $ 114,935  
Net realized loss  (455,214)  (472,308)  
Change in net unrealized gain (loss)  1,074,263  (3,156,277)  
Increase (decrease) in net assets from 
operations 689,856 (3,513,650) 

 
Distributions to shareholders 

Net investment income      
Investor Class  –  (83,558)  
Advisor Class  –  (12,831)  

Net realized gain      
Investor Class  –  (50,631)  
Advisor Class  –  (8,781)  

Decrease in net assets from distributions – (155,801) 

 
Capital share transactions* 

Shares sold      
Investor Class  1,075,039  2,298,538  
Advisor Class  225,740  888,668  

Distributions reinvested      
Investor Class  –  132,987  
Advisor Class  –  21,266  

Shares redeemed      
Investor Class  (206,311)  (845,848)  
Advisor Class  (423,548)  (778,595)  

Increase in net assets from capital share 
transactions 670,920 1,717,016 

 
Net Assets 

Increase (decrease) during period  1,360,776  (1,952,435)  
Beginning of period  5,980,939  7,933,374  

End of period  $ 7,341,715  $ 5,980,939  

 
Undistributed net investment income  88,162  17,355  
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Statement of Changes in Net Assets
(000s)

T. ROWE PRICE VALUE FUND  
Unaudited  

  
STATEMENT OF CHANGES IN NET ASSETS For a share outstanding throughout each period 

(000s)  
 

6 Months 
Ended 

6/30/09

 Year 
Ended 

12/31/08
 
*Share information 

Shares sold      
Investor Class  75,313  110,095  
Advisor Class  16,035  44,280  

Distributions reinvested      
Investor Class  –  9,078  
Advisor Class  –  1,460  

Shares redeemed      
Investor Class  (14,383)  (38,472)  
Advisor Class  (30,646)  (38,299)  

Increase in shares outstanding 46,319 88,142 
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Notes to Financial Statements

T. Rowe Price Value Fund, Inc. (the fund), is registered under the Investment 
Company Act of 1940 (the 1940 Act) as a diversified, open-end management 
investment company. The fund seeks to provide long-term capital appreciation 
by investing in common stocks believed to be undervalued. Income is a second-
ary objective. The fund has two classes of shares: the Value Fund original share 
class, referred to in this report as the Investor Class, offered since September 30,  
1994, and Value Fund—Advisor Class (Advisor Class), offered since March 31,  
2000. Advisor Class shares are sold only through unaffiliated brokers and other 
unaffiliated financial intermediaries that are compensated by the class for dis-
tribution, shareholder servicing, and/or certain administrative services under 
a Board-approved Rule 12b-1 plan. Each class has exclusive voting rights on 
matters related solely to that class, separate voting rights on matters that relate 
to both classes, and, in all other respects, the same rights and obligations as the 
other class.

Note 1 - Significant Accounting Policies

Basis of Preparation  The accompanying financial statements were prepared in 
accordance with accounting principles generally accepted in the United States of 
America, which require the use of estimates made by fund management. Fund 
management believes that estimates and security valuations are appropriate; how-
ever, actual results may differ from those estimates, and the security valuations 
reflected in the financial statements may differ from the value the fund ultimately 
realizes upon sale of the securities. Further, fund management believes no events 
have occurred between June 30, 2009 and August 20, 2009, the date of issu-
ance of the financial statements, that require adjustment of, or disclosure in, the 
accompanying financial statements.

Investment Transactions, Investment Income, and Distributions  Income and 
expenses are recorded on the accrual basis. Premiums and discounts on debt 
securities are amortized for financial reporting purposes. Dividends received 
from mutual fund investments are reflected as dividend income; capital gain 
distributions are reflected as realized gain/loss. Dividend income and capital 
gain distributions are recorded on the ex-dividend date. Income tax-related 
interest and penalties, if incurred, would be recorded as income tax expense. 
Investment transactions are accounted for on the trade date. Realized gains and 
losses are reported on the identified cost basis. Distributions to shareholders are 
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recorded on the ex-dividend date. Income distributions are declared and paid 
by each class on an annual basis. Capital gain distributions, if any, are declared 
and paid by the fund, typically on an annual basis.

Currency Translation  Assets, including investments, and liabilities denominated in 
foreign currencies are translated into U.S. dollar values each day at the prevail-
ing exchange rate, using the mean of the bid and asked prices of such currencies 
against U.S. dollars as quoted by a major bank. Purchases and sales of securities, 
income, and expenses are translated into U.S. dollars at the prevailing exchange 
rate on the date of the transaction. The effect of changes in foreign currency 
exchange rates on realized and unrealized security gains and losses is reflected as 
a component of security gains and losses.

Class Accounting  The Advisor Class pays distribution, shareholder servicing, 
and/or certain administrative expenses in the form of Rule 12b-1 fees, in an 
amount not exceeding 0.25% of the class’s average daily net assets. Shareholder 
servicing, prospectus, and shareholder report expenses incurred by each class 
are charged directly to the class to which they relate. Expenses common to both 
classes, investment income, and realized and unrealized gains and losses are 
allocated to the classes based upon the relative daily net assets of each class.

Rebates and Credits  Subject to best execution, the fund may direct certain 
security trades to brokers who have agreed to rebate a portion of the related 
brokerage commission to the fund in cash. Commission rebates are reflected as 
realized gain on securities in the accompanying financial statements and totaled 
$40,000 for the six months ended June 30, 2009. Additionally, the fund earns 
credits on temporarily uninvested cash balances held at the custodian which 
reduce the fund’s custody charges. Custody expense in the accompanying finan-
cial statements is presented before reduction for credits, which are reflected as 
expenses paid indirectly.

New Accounting Pronouncement  On January 1, 2009, the fund adopted Statement 
of Financial Accounting Standards No. 161 (FAS 161), Disclosures about Derivative 
Instruments and Hedging Activities. FAS 161 requires enhanced disclosures about 
derivative and hedging activities, including how such activities are accounted for 
and their effect on financial position, performance and cash flows. Adoption of 
FAS 161 had no impact on the fund’s net assets or results of operations.
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Note 2 - VALUATION

The fund’s investments are reported at fair value as defined under Statement of 
Financial Accounting Standards No. 157 (FAS 157), Fair Value Measurements. 
The fund values its investments and computes its net asset value per share at 
the close of the New York Stock Exchange (NYSE), normally 4 p.m. ET, each 
day that the NYSE is open for business. 

Valuation Methods  Equity securities listed or regularly traded on a securities 
exchange or in the over-the-counter (OTC) market are valued at the last quoted 
sale price or, for certain markets, the official closing price at the time the valu-
ations are made, except for OTC Bulletin Board securities, which are valued at 
the mean of the latest bid and asked prices. A security that is listed or traded 
on more than one exchange is valued at the quotation on the exchange deter-
mined to be the primary market for such security. Listed securities not traded 
on a particular day are valued at the mean of the latest bid and asked prices for 
domestic securities and the last quoted sale price for international securities. 

Debt securities are generally traded in the OTC market. Securities with remain-
ing maturities of one year or more at the time of acquisition are valued at prices 
furnished by dealers who make markets in such securities or by an independent 
pricing service, which considers the yield or price of bonds of comparable quality, 
coupon, maturity, and type, as well as prices quoted by dealers who make mar-
kets in such securities. Securities with remaining maturities of less than one year 
at the time of acquisition generally use amortized cost in local currency to approx-
imate fair value. However, if amortized cost is deemed not to reflect fair value or 
the fund holds a significant amount of such securities with remaining maturities 
of more than 60 days, the securities are valued at prices furnished by dealers who 
make markets in such securities or by an independent pricing service.

Investments in mutual funds are valued at the mutual fund’s closing net asset 
value per share on the day of valuation. Financial futures contracts are valued at 
closing settlement prices.

Other investments, including restricted securities, and those for which the above 
valuation procedures are inappropriate or are deemed not to reflect fair value are 
stated at fair value as determined in good faith by the T. Rowe Price Valuation 
Committee, established by the fund’s Board of Directors.

For valuation purposes, the last quoted prices of non-U.S. equity securities may 
be adjusted under the circumstances described below. If the fund determines 
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that developments between the close of a foreign market and the close of the 
NYSE will, in its judgment, materially affect the value of some or all of its port-
folio securities, the fund will adjust the previous closing prices to reflect what 
it believes to be the fair value of the securities as of the close of the NYSE. In 
deciding whether it is necessary to adjust closing prices to reflect fair value, the 
fund reviews a variety of factors, including developments in foreign markets, 
the performance of U.S. securities markets, and the performance of instru-
ments trading in U.S. markets that represent foreign securities and baskets of 
foreign securities. A fund may also fair value securities in other situations, such 
as when a particular foreign market is closed but the fund is open. The fund 
uses outside pricing services to provide it with closing prices and information 
to evaluate and/or adjust those prices. The fund cannot predict how often it will 
use closing prices and how often it will determine it necessary to adjust those 
prices to reflect fair value. As a means of evaluating its security valuation pro-
cess, the fund routinely compares closing prices, the next day’s opening prices 
in the same markets, and adjusted prices.

Valuation Inputs  Various inputs are used to determine the value of the fund’s 
investments. These inputs are summarized in the three broad levels listed below:

Level 1	 –	 quoted prices in active markets for identical securities

Level 2	 –	 observable inputs other than Level 1 quoted prices (including, 
but not limited to, quoted prices for similar securities, interest 
rates, prepayment speeds, credit risk)

Level 3	 –	 unobservable inputs 

Observable inputs are those based on market data obtained from sources inde-
pendent of the fund, and unobservable inputs reflect the fund’s own assumptions 
based on the best information available. The input levels are not necessarily an 
indication of the risk or liquidity associated with investments at that level. For 
example, non-U.S. equity securities actively traded in foreign markets generally 
are reflected in Level 2 despite the availability of closing prices because the fund 
evaluates and determines whether those closing prices reflect fair value at the 
close of the NYSE or require adjustment, as described above. The following table 
summarizes the fund’s investments, based on the inputs used to determine their 
values on June 30, 2009: 
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Note 3 - derivative instruments

During the six months ended June 30, 2009, the fund invested in derivative 
instruments. As defined by Statement of Financial Accounting Standards No. 133 
(FAS 133), Accounting for Derivative Instruments and Hedging Activities, a derivative 
is a financial instrument whose value is derived from an underlying security price, 
foreign exchange rate, interest rate, index of prices or rates, or other variable; it 
requires little or no initial investment and permits or requires net settlement. The 
fund invests in derivatives only if the expected risks and rewards are consistent 
with its investment objectives, policies, and overall risk profile, as described 
in its prospectus and Statement of Additional Information. The fund may use 
derivatives for a variety of purposes, such as seeking to hedge against declines 
in principal value, increase yield, invest in an asset with greater efficiency and 
at a lower cost than is possible through direct investment, or to adjust credit 
exposure. The risks associated with the use of derivatives are different from, and 
potentially much greater than, the risks associated with investing directly in the 

($000s) Level 1 Level 2 Level 3 Total Value

Quoted  
Prices

Significant 
Observable 

Inputs

Significant 
Unobservable 

Inputs

Assets

Investments in Securities

Common Stocks $6,766,400 $	 133,288 $	 — $	 6,899,688

Convertible Preferred Stocks 	 — 	 59,670 	 — 	 59,670

Convertible Bonds 	 — 	 64,659 	 — 	 64,659

Corporate Bonds 	 — 	 15,703 	 — 	 15,703

Bond Mutual Funds 	 110,497 	 — 	 — 110,497

Short-Term Investments 	 124,952 	 10,993 	 — 	 135,945

Total $	 7,001,849 $	 284,313 $	 — $	 7,286,162

Liabilities

Futures Contracts 	 — 	 22 	 — 	 22

Total $	 — $	 22 $	 — $	 22
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instruments on which the derivatives are based. Investments in derivatives can 
magnify returns positively or negatively; however, the fund at all times main-
tains sufficient cash reserves, liquid assets, or other SEC-permitted asset types to 
cover the settlement obligations under its open derivative contracts. The fund’s 
period-end derivatives, as presented in the Portfolio of Investments or the tables 
following, generally are indicative of the volume of its derivative activity during 
the period.

The fund values its derivatives at fair value, as described below in Note 2, and 
recognizes changes in fair value currently in its results of operations. Accordingly, 
the fund does not follow hedge accounting as prescribed by FAS 133, even for 
derivatives employed as economic hedges.

As of June 30, 2009, the fund held equity derivatives with cumulative unrealized 
loss of $21,000 on futures contracts; the value reflected in Other Liabilities on 
the accompanying Statement of Assets and Liabilities is the unsettled variation 
margin payable of $22,000.

Additionally, during the six months ended June 30, 2009, the fund recognized 
$7,950,000 of realized loss on Futures and a $222,000 change in unrealized  
gain(loss) on Futures related to its investments in equity derivatives; such 
amounts are included in the accompanying Statement of Operations.

Counterparty risk related to exchange-traded derivatives, including futures and 
options contracts, is minimal because the exchange’s clearinghouse provides pro-
tection against defaults. Additionally, for exchange-traded derivatives, each broker 
in its sole discretion may change margin requirements applicable to the fund. 

Future Contracts  The fund is subject to equity price risk in the normal course of 
pursuing its investment objectives and uses futures contracts to help manage such 
risk. The fund may enter into futures contracts to manage exposure to interest 
rates, security prices, foreign currencies, and credit quality; as an efficient means 
of adjusting exposure to all or part of a target market; to enhance income; as 
a cash management tool; and/or to adjust credit exposure. A futures contract 
provides for the future sale by one party and purchase by another of a specified 
amount of a particular underlying financial instrument at an agreed upon price, 
date, time, and place. The fund currently invests only in exchange-traded futures, 
which generally are standardized as to maturity date, underlying financial instru-
ment, and other contract terms. Upon entering into a futures contract, the fund is 
required to deposit with the broker cash or securities in an amount equal to a cer-
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tain percentage of the contract value (initial margin deposit); the margin deposit 
must then be maintained at the established level over the life of the contract. 
Subsequent payments are made or received by the fund each day (variation mar-
gin) to settle daily fluctuations in the value of the contract, which reflect changes 
in the value of the underlying financial instrument. Variation margin is recorded 
as unrealized gain or loss until the contracts are closed. For a futures contract, the 
value included in net assets is the amount of unsettled variation margin; varia-
tion margin receivable is included in Other Assets and variation margin payable is 
included in Other Liabilities. Risks related to the use of futures contracts include 
possible illiquidity of the futures markets, contract prices that can be highly 
volatile and imperfectly correlated to movements in hedged security values, and 
potential losses in excess of the fund’s initial investment. 

Note 4 - OTHER Investment Transactions

Consistent with its investment objective, the fund engages in the following 
practices to manage exposure to certain risks or to enhance performance. The 
investment objective, policies, program, and risk factors of the fund are described 
more fully in the fund’s prospectus and Statement of Additional Information.

Restricted Securities  The fund may invest in securities that are subject to legal or 
contractual restrictions on resale. Prompt sale of such securities at an acceptable 
price may be difficult and may involve substantial delays and additional costs. 

Securities Lending  The fund lends its securities to approved brokers to earn 
additional income. It receives as collateral cash and U.S. government securities 
valued at 102% to 105% of the value of the securities on loan. Cash collateral is 
invested by the fund’s lending agent(s) in accordance with investment guidelines 
approved by fund management. Although risk is mitigated by the collateral, the 
fund could experience a delay in recovering its securities and a possible loss 
of income or value if the borrower fails to return the securities or if collateral 
investments decline in value. Securities lending revenue recognized by the fund 
consists of earnings on invested collateral and borrowing fees, net of any rebates 
to the borrower and compensation to the lending agent. At June 30, 2009, there 
were no securities on loan.

Other  Purchases and sales of portfolio securities other than short-term securities 
aggregated $1,124,379,000 and $380,129,000, respectively, for the six months 
ended June 30, 2009.
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Note 5 - Federal Income Taxes

No provision for federal income taxes is required since the fund intends to con-
tinue to qualify as a regulated investment company under Subchapter M of the 
Internal Revenue Code and distribute to shareholders all of its taxable income 
and gains. Distributions are determined in accordance with Federal income tax 
regulations, which differ from generally accepted accounting principles, and, 
therefore, may differ in amount or character from net investment income and 
realized gains for financial reporting purposes. Financial reporting records are 
adjusted for permanent book/tax differences to reflect tax character but are not 
adjusted for temporary differences. The amount and character of tax-basis distri-
butions and composition of net assets are finalized at fiscal year-end; accordingly, 
tax-basis balances have not been determined as of June 30, 2009.

In accordance with federal tax regulations, the fund deferred recognition of certain 
capital loss amounts previously recognized in the prior fiscal year for financial 
reporting purposes until the current fiscal period for tax purposes. Such defer-
rals amounted to $98,682,000 and related to net capital losses realized between 
November 1 and the fund’s fiscal year-end date. Further, the fund intends to 
retain realized gains to the extent of available capital loss carryforwards. As of 
December 31, 2008, the fund had $410,707,000 of unused capital loss carry-
forwards, all of which expire in fiscal 2016. 

At June 30, 2009, the cost of investments for federal income tax purposes was  
$8,738,061,000. Net unrealized loss aggregated $1,451,919,000 at period-end, 
of which $452,786,000 related to appreciated investments and $1,904,705,000 
related to depreciated investments.

Note 6 - related Party Transactions

The fund is managed by T. Rowe Price Associates, Inc. (the manager or Price 
Associates), a wholly owned subsidiary of T. Rowe Price Group, Inc. The invest-
ment management agreement between the fund and the manager provides for an 
annual investment management fee, which is computed daily and paid monthly. 
The fee consists of an individual fund fee, equal to 0.35% of the fund’s average 
daily net assets, and a group fee. The group fee rate is calculated based on the 
combined net assets of certain mutual funds sponsored by Price Associates (the 
group) applied to a graduated fee schedule, with rates ranging from 0.48% for the 
first $1 billion of assets to 0.285% for assets in excess of $220 billion. The fund’s 
group fee is determined by applying the group fee rate to the fund’s average daily 
net assets. At June 30, 2009, the effective annual group fee rate was 0.31%.
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In addition, the fund has entered into service agreements with Price Associates 
and two wholly owned subsidiaries of Price Associates (collectively, Price). Price 
Associates computes the daily share prices and provides certain other administra-
tive services to the fund. T. Rowe Price Services, Inc., provides shareholder and 
administrative services in its capacity as the fund’s transfer and dividend disburs-
ing agent. T. Rowe Price Retirement Plan Services, Inc., provides subaccounting 
and recordkeeping services for certain retirement accounts invested in the Investor 
Class. For the six months ended June 30, 2009, expenses incurred pursuant to 
these service agreements were $57,000 for Price Associates, $434,000 for T. Rowe 
Price Services, Inc., and $504,000 for T. Rowe Price Retirement Plan Services, Inc. 
The total amount payable at period-end pursuant to these service agreements is 
reflected as Due to Affiliates in the accompanying financial statements.

Additionally, the fund is one of several mutual funds in which certain college 
savings plans managed by Price Associates may invest. As approved by the fund’s 
Board of Directors, shareholder servicing costs associated with each college sav-
ings plan are borne by the fund in proportion to the average daily value of its 
shares owned by the college savings plan. For the six months ended June 30, 
2009, the fund was charged $193,000 for shareholder servicing costs related to 
the college savings plans, of which $163,000 was for services provided by Price. 
The amount payable at period-end pursuant to this agreement is reflected as Due 
to Affiliates in the accompanying financial statements. At June 30, 2009, approxi-
mately 2% of the outstanding shares of the Investor Class were held by college 
savings plans.

The fund is also one of several mutual funds sponsored by Price Associates 
(underlying Price funds) in which the T. Rowe Price Spectrum Funds (Spectrum 
Funds) and T. Rowe Price Retirement Funds (Retirement Funds) may invest. 
Neither the Spectrum Funds nor the Retirement Funds invest in the underlying 
Price funds for the purpose of exercising management or control. Pursuant to 
separate special servicing agreements, expenses associated with the operation of 
the Spectrum and Retirement Funds are borne by each underlying Price fund 
to the extent of estimated savings to it and in proportion to the average daily 
value of its shares owned by the Spectrum and Retirement Funds, respectively. 
Expenses allocated under these agreements are reflected as shareholder servicing 
expenses in the accompanying financial statements. For the six months ended 
June 30, 2009, the fund was allocated $332,000 of Spectrum Funds’ expenses 
and $5,224,000 of Retirement Funds’ expenses. Of these amounts, $4,004,000 
related to services provided by Price. The amount payable at period-end pursuant 
to this agreement is reflected as Due to Affiliates in the accompanying financial 
statements. At June 30, 2009, approximately 6% of the outstanding shares of 
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the Investor Class were held by the Spectrum Funds and 73% were held by the 
Retirement Funds.

The fund may invest in the T. Rowe Price Reserve Investment Fund and the  
T. Rowe Price Government Reserve Investment Fund (collectively, the T. Rowe 
Price Reserve Investment Funds), open-end management investment companies 
managed by Price Associates and considered affiliates of the fund. The T. Rowe 
Price Reserve Investment Funds are offered as cash management options to 
mutual funds, trusts, and other accounts managed by Price Associates and/or its 
affiliates and are not available for direct purchase by members of the public. The 
T. Rowe Price Reserve Investment Funds pay no investment management fees.

The fund may also invest in certain T. Rowe Price institutional funds (underly-
ing institutional funds) as a means of gaining efficient and cost-effective exposure 
to certain markets. The underlying institutional funds are open-end manage-
ment investment companies managed by Price Associates and/or T. Rowe Price 
International, Inc. (collectively, the Price managers) and are considered affiliates 
of the fund. Each underlying institutional fund pays an all-inclusive manage-
ment and administrative fee to its Price manager. To ensure that the fund does 
not incur duplicate fees, each Price manager has agreed to permanently waive 
a portion of its management fee charged to the fund in an amount sufficient to 
fully offset the fees paid by the underlying institutional funds related to fund 
assets invested therein. Accordingly, the accompanying Statement of Operations 
includes management fees permanently waived pursuant to this agreement. 
Annual fee rates and amounts waived within the accompanying Statement of 
Operations related to shares of the underlying institutional funds for the six 
months ended June 30, 2009, are as follows:

As of June 30, 2009, T. Rowe Price Group, Inc., and/or its wholly owned subsid-
iaries owned 1,424,654 shares of the Investor Class, aggregating less than 1% of 
the fund’s net assets.

T. Rowe Price Institutional
Floating Rate Fund

Management and administrative fee rate	 	 	 	 0.55%

Management fee waived	 	 	 	 $275

($000s)
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Information on Proxy Voting Policies, Procedures, and Records

A description of the policies and procedures used by T. Rowe Price funds and portfolios 	
to determine how to vote proxies relating to portfolio securities is available in each fund’s 	
Statement of Additional Information, which you may request by calling 1-800-225-5132 or 	
by accessing the SEC’s Web site, www.sec.gov. The description of our proxy voting policies 	
and procedures is also available on our Web site, www.troweprice.com. To access it, click 	
on the words “Our Company” at the top of our corporate homepage. Then, when the next 	
page appears, click on the words “Proxy Voting Policies” on the left side of the page.

Each fund’s most recent annual proxy voting record is available on our Web site and 	
through the SEC’s Web site. To access it through our Web site, follow the directions above, 	
then click on the words “Proxy Voting Records” on the right side of the Proxy Voting 	
Policies page.

How to Obtain Quarterly Portfolio Holdings

The fund files a complete schedule of portfolio holdings with the Securities and Exchange 	
Commission for the first and third quarters of each fiscal year on Form N-Q. The fund’s 	
Form N-Q is available electronically on the SEC’s Web site (www.sec.gov); hard copies 	
may be reviewed and copied at the SEC’s Public Reference Room, 450 Fifth St. N.W., 	
Washington, DC 20549. For more information on the Public Reference Room, call 	
1-800-SEC-0330. 
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Approval of Investment Management Agreement

On March 10, 2009, the fund’s Board of Directors (Board) unanimously approved the invest-
ment advisory contract (Contract) between the fund and its investment manager, T. Rowe 
Price Associates, Inc. (Manager). The Board considered a variety of factors in connection 
with its review of the Contract, also taking into account information provided by the Manager 
during the course of the year, as discussed below:

Services Provided by the Manager
The Board considered the nature, quality, and extent of the services provided to the fund by 
the Manager. These services included, but were not limited to, management of the fund’s 
portfolio and a variety of related activities, as well as financial and administrative services, 
reporting, and communications. The Board also reviewed the background and experience of 
the Manager’s senior management team and investment personnel involved in the manage-
ment of the fund. The Board concluded that it was satisfied with the nature, quality, and 
extent of the services provided by the Manager. 

Investment Performance of the Fund 
The Board reviewed the fund’s average annual total returns over the 1-, 3-, 5-, and 10-year 
periods as well as the fund’s year-by-year returns and compared these returns with previ-
ously agreed upon comparable performance measures and market data, including those 
supplied by Lipper and Morningstar, which are independent providers of mutual fund data. 
On the basis of this evaluation and the Board’s ongoing review of investment results, and 
factoring in the severity of the market turmoil in 2008, the Board concluded that the fund’s 
performance was satisfactory.

Costs, Benefits, Profits, and Economies of Scale
The Board reviewed detailed information regarding the revenues received by the Manager 
under the Contract and other benefits that the Manager (and its affiliates) may have realized 
from its relationship with the fund, including research received under “soft dollar” agree-
ments. The Board noted that soft dollars were not used to pay for third-party, non-broker 
research during 2008. The Board also received information on the estimated costs incurred 
and profits realized by the Manager and its affiliates from advising T. Rowe Price mutual 
funds, as well as estimates of the gross profits realized from managing the fund in particu-
lar. The Board concluded that the Manager’s profits were reasonable in light of the services 
provided to the fund. The Board also considered whether the fund or other funds benefit 
under the fee levels set forth in the Contract from any economies of scale realized by the 
Manager. Under the Contract, the fund pays a fee to the Manager composed of two compo-
nents—a group fee rate based on the aggregate assets of certain T. Rowe Price mutual funds 
(including the fund) that declines at certain asset levels and an individual fund fee rate that 
is assessed on the assets of the fund. The Board concluded that the advisory fee structure 
for the fund continued to provide for a reasonable sharing of benefits from any economies of 
scale with the fund’s investors.
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Approval of Investment Management Agreement (continued)

Fees
The Board reviewed the fund’s management fee rate, operating expenses, and total expense 
ratio (for the Investor Class and the Advisor Class) and compared them with fees and 
expenses of other comparable funds based on information and data supplied by Lipper. The 
information provided to the Board indicated that the fund’s management fee rate (for both 
classes) was above the median for certain groups of comparable funds but at or below the 
median for other groups of comparable funds. The information also indicated that the fund’s 
expense ratio for the Investor Class was above the median for certain groups of comparable 
funds but below the median for other groups of comparable funds and that the expense 
ratio for the Advisor Class was at or below the median for comparable funds. The Board also 
reviewed the fee schedules for comparable privately managed accounts of the Manager and 
its affiliates. Management informed the Board that the Manager’s responsibilities for privately 
managed accounts are more limited than its responsibilities for the fund and other T. Rowe 
Price mutual funds that it or its affiliates advise. On the basis of the information provided, the 
Board concluded that the fees paid by the fund under the Contract were reasonable. 

Approval of the Contract
As noted, the Board approved the continuation of the Contract. No single factor was con-
sidered in isolation or to be determinative to the decision. Rather, the Board concluded, in 
light of a weighting and balancing of all factors considered, that it was in the best interests 
of the fund to approve the continuation of the Contract, including the fees to be charged 
for services thereunder. 
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For more information about T. Rowe Price funds or services, please contact us directly at  
1-800-225-5132. Request a prospectus, which includes investment objectives, risks, fees,  
expenses, and other information that you should read and consider carefully before investing.

�Investments in the money market funds are not insured or guaranteed by the FDIC or any other  
government agency. Although the funds seek to preserve the value of your investment at $1.00 per  
share, it is possible to lose money by investing in the funds. 
*	� T. Rowe Price Advisor and R Classes may be available for these funds. T. Rowe Price Advisor and R Classes are 	

offered only through financial intermediaries. For more information about T. Rowe Price Advisor and R Classes, 	
contact your financial professional or call T. Rowe Price at 1-877-804-2315.

STOCK FUNDS

Domestic 
Blue Chip Growth*
Capital Appreciation*
Capital Opportunity*
Diversified Mid-Cap Growth
Diversified Small-Cap Growth
Dividend Growth*
Equity Income*
Equity Index 500
Extended Equity Market Index
Financial Services
Growth & Income
Growth Stock*
Health Sciences
Media & Telecommunications
Mid-Cap Growth*
Mid-Cap Value*
New America Growth*
New Era
New Horizons
Real Estate*
Science & Technology*
Small-Cap Stock*
Small-Cap Value*
Spectrum Growth
Tax-Efficient Multi-Cap Growth 
Total Equity Market Index
U.S. Large-Cap Core* 
Value*

ASSET ALLOCATION FUNDS

Balanced
Personal Strategy Balanced
Personal Strategy Growth
Personal Strategy Income
Retirement 2005* 
Retirement 2010*
Retirement 2015*
Retirement 2020*

ASSET ALLOCATION FUNDS (cont.)

Retirement 2025*
Retirement 2030*
Retirement 2035*
Retirement 2040*
Retirement 2045*
Retirement 2050*
Retirement 2055*
Retirement Income*

BOND FUNDS

Domestic Taxable
Corporate Income
GNMA 
High Yield*
Inflation Protected Bond
New Income*
Short-Term Bond*
Spectrum Income
Strategic Income*
Summit GNMA
U.S. Bond Index
U.S. Treasury Intermediate
U.S. Treasury Long-Term

Domestic Tax-Free
California Tax-Free Bond
Georgia Tax-Free Bond
Maryland Short-Term  

Tax-Free Bond
Maryland Tax-Free Bond
New Jersey Tax-Free Bond
New York Tax-Free Bond
Summit Municipal Income
Summit Municipal Intermediate
Tax-Free High Yield
Tax-Free Income*
Tax-Free Short-Intermediate
Virginia Tax-Free Bond

MONEY MARKET FUNDS

Taxable
Prime Reserve
Summit Cash Reserves
U.S. Treasury Money

Tax-Free
California Tax-Free Money
Maryland Tax-Free Money
New York Tax-Free Money
Summit Municipal Money Market
Tax-Exempt Money

INTERNATIONAL/GLOBAL 
FUNDS

Stock
Africa & Middle East
Emerging Europe & Mediterranean
Emerging Markets Stock
European Stock
Global Large-Cap Stock*
Global Real Estate*
Global Stock*
Global Technology
International Discovery
International Equity Index
International Growth & Income*
International Stock*
Japan
Latin America
New Asia
Overseas Stock
Spectrum International 

Bond
Emerging Markets Bond
International Bond*

T. Rowe Price Investment Services, Inc. 	
100 East Pratt Street	
Baltimore, MD 21202

This page contains supplementary information that is not part of the shareholder report.
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