














T. ROWE PRICE CALIFORNIA TAX-FREE BOND FUND

$ Par Value
(Amounts in 000s)
GUAM 0.5%
Guam, 5.75%, 12/1/34 500 ......503
Guam Gov't. Waterworks Auth., 6.00%, 7/1/25 1,000 . 930

10833

Total Municipal Securities (Cost $311,189) 314,711
Total Investments in Securities
99.1% of Net Assets (Cost $311,189) $ 311,711

+ Denominated in U.S. dollars unless otherwise noted.

(1) Interest subject to alternative minimum tax

(2 Insured by Financial Security Assurance Inc.

() Insured by XL Capital Assurance Inc.

(@) Insured by AMBAC Assurance Corp.

(5)  Escrowed to maturity

(6) Prerefunded date is used in determining portfolio maturity.

() Insured by Financial Guaranty Insurance Company

(8 Insured by Radian Asset Assurance Inc.

(9)  Security was purchased pursuant to Rule 144A under the Securities Act of 1933
and may be resold in transactions exempt from registration only to qualified
institutional buyers -- total value of such securities at period-end amounts to
$1,812 and represents 0.6% of net assets.

(10) Insured by CIFG Assurance
(11) Insured by Assured Guaranty U.S. Holdings
CDA Community Development Administration/Authority
COP Certificate of Participation
EFA Educational Facility Authority
GO General Obligation
HFA Health Facility Authority
IDRB Industrial Development Revenue Bond
PCR Pollution Control Revenue
PFA Public Finance Authority/Agency
RIB Residual interest bond issued by a third party securitization trust and purchased
directly through a cash transaction that involved no exchange of previously held
securities; rate varies inversely to short-term interest rates and the rate presented
is the effective rate at period-end.
STEP Stepped coupon bond for which the coupon rate of interest will adjust on specified
future date(s)
VR Variable Rate; rate shown is effective rate at period-end.
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T. ROWE PRICE CALIFORNIA TAX-FREE BOND FUND

(Amounts in 000s)

VRDN Variable Rate Demand Note under which the holder has the right to sell the
security to the issuer or the issuer's agent at a predetermined price (generally par)
on specified dates (generally daily or weekly) upon required notification; such
specified dates are considered the effective maturity for purposes of the fund's
weighted average maturity; rate shown is effective rate at period-end and maturity
date shown is final maturity.
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T. ROWE PRICE CALIFORNIA TAX-FREE BOND FUND

Futures Contracts
($000s)

Short, 25 U.S. Treasury ten year contracts,
$55 Cash pledged as initial margin

Net payments (receipts) of variation
margin to date

Variation margin receivable (payable)
on open futures contracts

The accompanying notes are an integral part of these financial statements.
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T. ROWE PRICE CALIFORNIA TAX-FREE BOND FUND

Unaudited

STATEMENT OF ASSETS AND LIABILITIES

August 31, 2009

($000s, except shares and per share amounts)

Assets

Investments in securities, at value (cost $311,189)

Interest receivable

Receivable for shares sold

Receivable for investment securities sold
Cash

Deposit on Futures

Other assets

Total assets

Liabilities

Payable for investment securities purchased
Payable for shares redeemed

Investment management fees payable

Due to affiliates

Other liabilities

Total liabilities

NET ASSETS

Net Assets Consist of:
Undistributed net investment income
Accumulated undistributed net realized loss

Net unrealized gain

Paid-in capital applicable to 30,111,550 no par value shares of
beneficial interest outstanding; unlimited number of shares

authorized

NET ASSETS

NET ASSET VALUE PER SHARE

The accompanying notes are an integral part of these financial statements.
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$ 311,711
3,979

121

110

93

745
148
108

S 314,640

(4,163)
510

318,077

S 314,640

$ 10.45



T. ROWE PRICE CALIFORNIA TAX-FREE BOND FUND

Unaudited

STATEMENT OF OPERATIONS

($000s)
6 Months
Ended
8/31/09
Investment Income (Loss)
Interest income $ 8,109
Expenses
Investment management 642
Shareholder servicing 63
Prospectus and shareholder reports 10
Custody and accounting 67
Registration 4
Legal and audit 10
Trustees 3
Miscellaneous 6
Total expenses 805
Net investment income 7,304
Realized and Unrealized Gain (Loss)
Net realized gain (loss)
Securities (1,700)
Futures 3
Net realized loss (1,697)

Change in net unrealized gain (loss)
Securities
Futures
Change in net unrealized gain

Net realized and unrealized gain

INCREASE IN NET ASSETS FROM OPERATIONS S 16,822

The accompanying notes are an integral part of these financial statements.
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T. ROWE PRICE CALIFORNIA TAX-FREE BOND FUND

Unaudited

STATEMENT OF CHANGES IN NET ASSETS

($000s)
6 Months Year
Ended Ended
8/31/09 2/28/09
Increase (Decrease) in Net Assets
Operations
Net investment income $ 7,304 $ 14,395
Net realized loss (1,697) (1,058)
Change in net unrealized gain (loss) 1,215 (8,300)
Increase in net assets from operations 16,8225,037
Distributions to shareholders
Netinvestmentincome | (7,276) ... (4,439
Capital share transactions*
Shares sold 23,018 71,146
Distributions reinvested 4,809 9,560
Shares redeemed . (32,487)  (70,070)
Increase (decrease) in net assets from capital
share transactions (4,660 10,636
Net Assets
Increase during period 4,886 1,234
Beginningof period 309,754 ......308520
End of period S 314,640 S 309,754
Undistributed netinvestmentincome 216 ... 188
*Share information
Shares sold 2,255 6,876
Distributions reinvested 469 932
Shares redeemed G.177) . (6,957)
Increase (decrease) in shares outstanding (453) 851

The accompanying notes are an integral part of these financial statements.
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T. ROWE PRICE CALIFORNIA TAX-FREE BOND FUND
Unaudited August 31, 2009

NOTES TO FINANCIAL STATEMENTS

T. Rowe Price California Tax-Free Income Trust (the trust), is registered under the
Investment Company Act of 1940 (the 1940 Act). The California Tax-Free Bond
Fund (the fund), a diversified, open-end management investment company, is
one portfolio established by the trust. The fund commenced operations on
September 15, 1986. The fund seeks to provide, consistent with prudent portfo-
lio management, the highest level of income exempt from federal and California
state income taxes by investing primarily in investment-grade California munici-
pal bonds.

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation The accompanying financial statements were prepared in
accordance with accounting principles generally accepted in the United States of
America (GAAP), which require the use of estimates made by fund management.
Fund management believes that estimates and security valuations are appropriate;
however, actual results may differ from those estimates, and the security valu-
ations reflected in the financial statements may differ from the value the fund
ultimately realizes on the securities. Further, fund management believes no events
have occurred between August 31, 2009 and October 16, 2009, the date of issu-
ance of the financial statements, that require adjustment of, or disclosure in, the
accompanying financial statements.

Investment Transactions, Investment Income, and Distributions Income and
expenses are recorded on the accrual basis. Premiums and discounts on debt
securities are amortized for financial reporting purposes. Income tax-related
interest and penalties, if incurred, would be recorded as income tax expense.
Investment transactions are accounted for on the trade date. Realized gains and
losses are reported on the identified cost basis. Distributions to shareholders are
recorded on the ex-dividend date. Income distributions are declared on a daily
basis and paid monthly. Capital gain distributions, if any, are declared and paid
by the fund, typically on an annual basis.

Credits The fund earns credits on temporarily uninvested cash balances held at
the custodian which reduce the fund’s custody charges. Custody expense in the
accompanying financial statements is presented before reduction for credits.

New Accounting Pronouncement On March 31, 2009, the fund adopted new
accounting guidance that requires enhanced disclosures about derivative and
hedging activities, including how such activities are accounted for and their
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T. ROWE PRICE CALIFORNIA TAX-FREE BOND FUND

effect on financial position, performance and cash flows. Adoption of this guid-
ance had no impact on the fund’s net assets or results of operations.

NOTE 2 - VALUATION

The fund’s investments are reported at fair value as defined under GAAP. The
fund values its investments and computes its net asset value per share at the
close of the New York Stock Exchange (NYSE), normally 4 p.m. ET, each day
that the NYSE is open for business.

Valuation Methods Debt securities are generally traded in the over-the-counter
(OTC) market. Securities with remaining maturities of one year or more at the
time of acquisition are valued at prices furnished by dealers who make markets
in such securities or by an independent pricing service, which considers the
yield or price of bonds of comparable quality, coupon, maturity, and type, as
well as prices quoted by dealers who make markets in such securities. Securities
with remaining maturities of less than one year at the time of acquisition gener-
ally use amortized cost in local currency to approximate fair value. However, if
amortized cost is deemed not to reflect fair value or the fund holds a significant
amount of such securities with remaining maturities of more than 60 days, the
securities are valued at prices furnished by dealers who make markets in such
securities or by an independent pricing service. Financial futures contracts are
valued at closing settlement prices.

Other investments, including restricted securities, and those for which the above
valuation procedures are inappropriate or are deemed not to reflect fair value are
stated at fair value as determined in good faith by the T. Rowe Price Valuation
Committee, established by the fund’s Board of Trustees.

Valuation Inputs Various inputs are used to determine the value of the fund’s
investments. These inputs are summarized in the three broad levels listed below:

Level 1 — quoted prices in active markets for identical securities

Level 2 — observable inputs other than Level 1 quoted prices (including,
but not limited to, quoted prices for similar securities, interest
rates, prepayment speeds, credit risk)

Level 3 — unobservable inputs

Observable inputs are those based on market data obtained from sources inde-
pendent of the fund, and unobservable inputs reflect the fund’s own assumptions
based on the best information available. The input levels are not necessarily an
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T. ROWE PRICE CALIFORNIA TAX-FREE BOND FUND

indication of the risk or liquidity associated with investments at that level. The
following table summarizes the fund’s investments, based on the inputs used to
determine their values on August 31, 2009:

($000s) Level 1 Level 2 Level 3 Total Value

Significant Significant
Quoted Observable Unobservable

Prices Inputs Inputs
Assets
Investments in Securities $ - $ 311,711 $ - $ 311,711
Liabilities

Futures contracts 12 - - 12

NOTE 3 - DERIVATIVE INSTRUMENTS

During the six months ended August 31, 2009, the fund invested in derivative
instruments. As defined by GAAP, a derivative is a financial instrument whose
value is derived from an underlying security price, foreign exchange rate, interest
rate, index of prices or rates, or other variable; it requires little or no initial invest-
ment and permits or requires net settlement. The fund invests in derivatives only
if the expected risks and rewards are consistent with its investment objectives,
policies, and overall risk profile, as described in its prospectus and Statement of
Additional Information. The fund may use derivatives for a variety of purposes,
such as seeking to hedge against declines in principal value, increase yield, invest
in an asset with greater efficiency and at a lower cost than is possible through
direct investment, or to adjust portfolio duration and credit exposure. The risks
associated with the use of derivatives are different from, and potentially much
greater than, the risks associated with investing directly in the instruments on
which the derivatives are based. Investments in derivatives can magnify returns
positively or negatively; however, the fund at all times maintains sufficient cash
reserves, liquid assets, or other SEC-permitted asset types to cover the settlement
obligations under its open derivative contracts. During the six months ended
August 31, 2009, the fund’s exposure to derivatives, based on underlying notional
amounts, was generally between 0% and 1% of net assets.

The fund values its derivatives at fair value, as described below and in Note 2, and
recognizes changes in fair value currently in its results of operations. Accordingly,
the fund does not follow hedge accounting as prescribed by FAS 133, even for
derivatives employed as economic hedges.
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T. ROWE PRICE CALIFORNIA TAX-FREE BOND FUND

As of August 31, 2009, the fund held interest rate futures with cumulative unreal-
ized gain of $0 and cumulative unrealized loss of $12,000; the value reflected in
Other Liabilities on the accompanying Statement of Assets and Liabilities is the
related unsettled variation margin payable of $13,000.

Additionally, during the six months ended August 31, 2009, the fund recognized
$3,000 of realized gain on Futures and a $12,000 change in unrealized loss on
Futures related to its investments in interest rate derivatives; such amounts are
included in the accompanying Statement of Operations.

Counterparty risk related to exchange-traded derivatives, including futures and
options contracts, is minimal because the exchange’s clearinghouse provides pro-

tection against defaults. Additionally, for exchange-traded derivatives, each broker
in its sole discretion may change margin requirements applicable to the fund.

Futures Contracts The fund is subject to interest rate risk in the normal course
of pursuing its investment objectives and uses futures contracts to help man-
age such risk. The fund may enter into futures contracts to manage exposure
to interest rate and yield curve movements, security prices, foreign currencies,
credit quality, and mortgage prepayments; as an efficient means of adjusting
exposure to all or part of a target market; to enhance income; as a cash manage-
ment tool; and/or to adjust portfolio duration and credit exposure. A futures
contract provides for the future sale by one party and purchase by another of

a specified amount of a particular underlying financial instrument at an agreed
upon price, date, time, and place. The fund currently invests only in exchange-
traded futures, which generally are standardized as to maturity date, underlying
financial instrument, and other contract terms. Upon entering into a futures
contract, the fund is required to deposit with the broker cash or securities in
an amount equal to a certain percentage of the contract value (initial margin
deposit); the margin deposit must then be maintained at the established level
over the life of the contract. Subsequent payments are made or received by the
fund each day to settle daily fluctuations in the value of the contract (variation
margin), which reflect changes in the value of the underlying financial instrument.
Variation margin is recorded as unrealized gain or loss until the contract is closed.
For a futures contract, the value included in net assets is the amount of unsettled
variation margin; variation margin receivable is included in Other Assets and vari-
ation margin payable is included in Other Liabilities. Risks related to the use of
futures contracts include possible illiquidity of the futures markets, contract prices
that can be highly volatile and imperfectly correlated to movements in hedged
security values and/or interest rates, and potential losses in excess of the fund’s
initial investment.
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T. ROWE PRICE CALIFORNIA TAX-FREE BOND FUND

NOTE 4 - OTHER INVESTMENT TRANSACTIONS

Consistent with its investment objective, the fund engages in the following
practices to manage exposure to certain risks or to enhance performance. The
investment objective, policies, program, and risk factors of the fund are described
more fully in the fund’s prospectus and Statement of Additional Information.

Restricted Securities The fund may invest in securities that are subject to legal or
contractual restrictions on resale. Prompt sale of such securities at an acceptable
price may be difficult and may involve substantial delays and additional costs.

Residual-Interest Bonds During the six months ended August 31, 2009, the fund
held residual-interest bonds (RIBs) purchased from third-party special purpose
trusts which securitize an underlying bond into RIBs and short-term floating-rate
bonds. RIBs generally are entitled to the cash flows of the underlying bond that
remain after payment of amounts due to the floating-rate bondholders and trust-
related fees; they also generally have the right to acquire the underlying bond
from the trust. RIBs can only be traded in accordance with Rule 144A of the
Securities Act of 1933 and cannot be offered for public resale. Risks arise from
changes in interest rates and the value of the underlying bond, and the sale of the
RIBs may involve delay or additional costs.

Other Purchases and sales of portfolio securities other than short-term securi-
ties aggregated $30,767,000 and $28,862,000, respectively, for the six months
ended August 31, 20009.

NOTE 5 - FEDERAL INCOME TAXES

No provision for federal income taxes is required since the fund intends to con-
tinue to qualify as a regulated investment company under Subchapter M of the
Internal Revenue Code and distribute to shareholders all of its income and gains.
Distributions are determined in accordance with Federal income tax regulations,
which differ from generally accepted accounting principles, and, therefore, may
differ in amount or character from net investment income and realized gains for
financial reporting purposes. Financial reporting records are adjusted for per-
manent book/tax differences to reflect tax character but are not adjusted for
temporary differences. The amount and character of tax-basis distributions and
composition of net assets are finalized at fiscal year-end; accordingly, tax-basis
balances have not been determined as of August 31, 2009.

In accordance with federal tax regulations, the fund deferred recognition of certain
capital loss amounts previously recognized in the prior fiscal year for financial

21



T. ROWE PRICE CALIFORNIA TAX-FREE BOND FUND

reporting purposes until the current fiscal period for tax purposes. Such defer-
rals amounted to $258,000 and related to net capital losses realized between
November 1 and the fund’s fiscal year-end date. Further, the fund intends to
retain realized gains to the extent of available capital loss carryforwards. As of
February 28, 2009, the fund had $1,440,000 of unused capital loss carryforwards,
of which $419,000 expire in fiscal 2016 and $1,021,000 expire in fiscal 2017.

At August 31, 2009, the cost of investments for federal income tax purposes
was $310,977,000. Net unrealized gain aggregated $722,000 at period-end, of
which $10,884,000 related to appreciated investments and $10,162,000 related
to depreciated investments.

NOTE 6 - RELATED PARTY TRANSACTIONS

The fund is managed by T. Rowe Price Associates, Inc. (the manager or Price
Associates), a wholly owned subsidiary of T. Rowe Price Group, Inc. The invest-
ment management agreement between the fund and the manager provides for an
annual investment management fee, which is computed daily and paid monthly.
The fee consists of an individual fund fee, equal to 0.10% of the fund’s average
daily net assets, and a group fee. The group fee rate is calculated based on the
combined net assets of certain mutual funds sponsored by Price Associates (the
group) applied to a graduated fee schedule, with rates ranging from 0.48% for the
first $1 billion of assets to 0.285% for assets in excess of $220 billion. The fund’s
group fee is determined by applying the group fee rate to the fund’s average daily
net assets. At August 31, 2009, the effective annual group fee rate was 0.31%.

In addition, the fund has entered into service agreements with Price Associates
and a wholly owned subsidiary of Price Associates (collectively, Price). Price
Associates computes the daily share price and provides certain other adminis-
trative services to the fund. T. Rowe Price Services, Inc., provides shareholder
and administrative services in its capacity as the fund’s transfer and dividend
disbursing agent. For the six months ended August 31, 2009, expenses incurred
pursuant to these service agreements were $37,000 for Price Associates and
$40,000 for T. Rowe Price Services, Inc. The total amount payable at period-end
pursuant to these service agreements is reflected as Due to Affiliates in the accom-
panying financial statements.
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INFORMATION ON PROXY VOTING POLICIES, PROCEDURES, AND RECORDS

A description of the policies and procedures used by T. Rowe Price funds and portfolios

to determine how to vote proxies relating to portfolio securities is available in each fund’s
Statement of Additional Information, which you may request by calling 1-800-225-5132 or
by accessing the SEC’s Web site, www.sec.gov. The description of our proxy voting policies
and procedures is also available on our Web site, www.troweprice.com. To access it, click
on the words “Our Company” at the top of our corporate homepage. Then, when the next
page appears, click on the words “Proxy Voting Policies” on the left side of the page.

Each fund’s most recent annual proxy voting record is available on our Web site and
through the SEC’s Web site. To access it through our Web site, follow the directions above,
then click on the words “Proxy Voting Records” on the right side of the Proxy Voting
Policies page.

How 1O OBTAIN QUARTERLY PORTFOLIO HOLDINGS

The fund files a complete schedule of portfolio holdings with the Securities and Exchange
Commission for the first and third quarters of each fiscal year on Form N-Q. The fund’s
Form N-Q is available electronically on the SEC’s Web site (www.sec.gov); hard copies
may be reviewed and copied at the SEC’s Public Reference Room, 450 Fifth St. N.W.,
Washington, DC 20549. For more information on the Public Reference Room, call
1-800-SEC-0330.
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APPROVAL OF INVESTMENT MANAGEMENT AGREEMENT

On March 10, 2009, the fund’s Board of Trustees (Board) unanimously approved the invest-
ment advisory contract (Contract) between the fund and its investment manager, T. Rowe
Price Associates, Inc. (Manager). The Board considered a variety of factors in connection
with its review of the Contract, also taking into account information provided by the Manager
during the course of the year, as discussed below:

Services Provided by the Manager

The Board considered the nature, quality, and extent of the services provided to the fund by
the Manager. These services included, but were not limited to, management of the fund’s
portfolio and a variety of related activities, as well as financial and administrative services,
reporting, and communications. The Board also reviewed the background and experience of
the Manager’s senior management team and investment personnel involved in the manage-
ment of the fund. The Board concluded that it was satisfied with the nature, quality, and
extent of the services provided by the Manager.

Investment Performance of the Fund

The Board reviewed the fund’s average annual total returns over the 1-, 3-, 5-, and 10-year
periods as well as the fund’s year-by-year returns and compared these returns with previ-
ously agreed upon comparable performance measures and market data, including those
supplied by Lipper and Morningstar, which are independent providers of mutual fund data.
On the basis of this evaluation and the Board’s ongoing review of investment results, and
factoring in the severity of the market turmoil in 2008, the Board concluded that the fund’s
performance was satisfactory.

Costs, Benefits, Profits, and Economies of Scale

The Board reviewed detailed information regarding the revenues received by the Manager
under the Contract and other benefits that the Manager (and its affiliates) may have realized
from its relationship with the fund, including research received under “soft dollar” agree-
ments. The Board noted that soft dollars were not used to pay for third-party, non-broker
research during 2008. The Board also received information on the estimated costs incurred
and profits realized by the Manager and its affiliates from advising T. Rowe Price mutual
funds, as well as estimates of the gross profits realized from managing the fund in particu-
lar. The Board concluded that the Manager’s profits were reasonable in light of the services
provided to the fund. The Board also considered whether the fund or other funds benefit
under the fee levels set forth in the Contract from any economies of scale realized by the
Manager. Under the Contract, the fund pays a fee to the Manager composed of two compo-
nents—a group fee rate based on the aggregate assets of certain T. Rowe Price mutual funds
(including the fund) that declines at certain asset levels and an individual fund fee rate that
is assessed on the assets of the fund. The Board concluded that the advisory fee structure
for the fund continued to provide for a reasonable sharing of benefits from economies of
scale with the fund’s investors.
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APPROVAL OF INVESTMENT MANAGEMENT AGREEMENT (CONTINUED)

Fees

The Board reviewed the fund’s management fee rate, operating expenses, and total expense
ratio and compared them with fees and expenses of other comparable funds based on
information and data supplied by Lipper. The information provided to the Board indicated
that the fund’s management fee rate was at or below the median for comparable funds. The
information also indicated that the fund’s expense ratio was above the median for certain
groups of comparable funds but below the median for other groups of comparable funds.
The Board also reviewed the fee schedules for comparable privately managed accounts of
the Manager and its affiliates. Management informed the Board that the Manager’s respon-
sibilities for privately managed accounts are more limited than its responsibilities for the
fund and other T. Rowe Price mutual funds that it or its affiliates advise. On the basis of the
information provided, the Board concluded that the fees paid by the fund under the Contract
were reasonable.

Approval of the Contract

As noted, the Board approved the continuation of the Contract. No single factor was con-
sidered in isolation or to be determinative to the decision. Rather, the Board concluded, in
light of a weighting and balancing of all factors considered, that it was in the best interests
of the fund to approve the continuation of the Contract, including the fees to be charged
for services thereunder.
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T. ROWE PRICE INVESTMENT SERVICES AND INFORMATION

This page contains supplementary information that is not part of the shareholder report.

INVESTMENT SERVICES AND INFORMATION

KNOWLEDGEABLE SERVICE REPRESENTATIVES

By Phone: 1-800-225-5132. Available Monday through Friday from 8 a.m. until
10 p.m. ET and Saturday from 8:30 a.m. until 5 p.m. ET.

In Person at a T. Rowe Price Investor Center. Please visit the Web at
troweprice.com/investorcenter or call 1-800-225-5132 to locate a center near you.

Automated 24-Hour Services Including Tele*Access™ and account access
through the T. Rowe Price Web site at troweprice.com.

Automatic Investing. From your bank account or paycheck.
Automatic Withdrawal. Scheduled, periodic redemptions.

IRA Rebalancing. Automatically rebalance to ensure that your accounts reflect
your desired asset allocations.

Trade stocks, mutual funds, ETFs, bonds, options, CDs, precious metals,
and more at competitive commissions.

Consolidated Statement. Overview of all of your accounts.

Shareholder Reports. Manager reviews of their strategies and results.

T. Rowe Price Report. Quarterly investment newsletter.

T. Rowe Price Investor. Quarterly publication of insightful financial articles.
Insights. Educational reports on investment strategies and markets.

Investment Guides. Investors Portfolio Review; International Investing Guide;
Guide to Bond Funds; On Track Retirement Savings Guide; and Retirement
Readiness Guide.

By Phone: 1-877-804-2315. Contact us Monday through Friday from 8:30 a.m.
until 6 p.m. ET.

By Mail: T. Rowe Price, Financial Institution Services, P.O. Box 89000, Baltimore,
MD 21289-4232.

Please contact your intermediary or financial professional for assistance.

+ Option trading involves additional risk and is not suitable for all investors. Brokerage services offered by
T. Rowe Price Investment Services, Inc., member FINRA/SIPC.
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T. ROwWE PrRICE WEB SERVICES
This page contains supplementary information that is not part of the shareholder report.

troweprice.com

LQG IN AND MANAGE YOUR INVESTMENTS ONLINE troweprice.com/access

We offer a consolidated view of your T. Rowe Price mutual fund and brokerage
accounts. You can sort accounts, customize their groupings, and/or grant View
Access to others as you see fit. Analyze your portfolio with Portfolio Growth
Tracker. Track the historical growth of your mutual fund investments over time.
The analysis consists of three components: Activity Summary, Asset Allocation,
and Net Investment versus Market Value.

ONLINE SERVICING troweprice.com/paperless

Enroll to receive your transaction confirmations, investor statements, prospec-
tuses, and shareholder reports online instead of by U.S. mail. You will receive an
e-mail with a link to our Web site informing you that your document is available to
view online, print, or download. For your convenience and recordkeeping purposes,
you will continue to receive your end-of-year summary statement by mail.

Join our E-mail Program to receive market and fund information by e-mail.
Receive timely market reports, performance on T. Rowe Price mutual funds, invest-
ment and market insights from T. Rowe Price managers, and more.

INVESTMENT GUIDANCE AND TOOLS troweprice.com/planningtools

Personal Guides provide you with information that can help you, in a few easy
steps, match investments with your financial objectives.

Morningstar® Portfolio Manager (formerly Portfolio Tracker) enables you to
track, rebalance, and analyze your portfolio.

Morningstar Portfolio X-Ray® is a comprehensive tool that provides an in-depth
examination of your exposure to different sectors, stock types, sub-asset classes,
and global diversification.

This secure site is designed for professional financial intermediaries and advisors.
Financial professionals may access daily prices and historical performance on
mutual funds; view market research, manager commentary, and sales ideas; and
access literature and forms. For U.S. technical assistance, call 1-888-358-8490
or e-mail us at onlinehelp@troweprice.com. For non-U.S. technical assistance,
call +1 (410) 345 4400 or contact us via e-mail.
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T. ROWE PRICE PLANNING TOOLS AND SERVICES

This page contains supplementary information that is not part of the shareholder report.

T. ROWE PRICE RETIREMENT SERVICES

T. Rowe Price offers unique retirement services that can help you meet a broad
variety of planning challenges. Our retirement tools are suitable for individuals,
the self-employed, small businesses, corporations, and nonprofit organizations.
For more information, call 1-800-IRA-5000 or visit our Web site at
troweprice.com/retirement.

Rollover IRAs. When you are changing jobs, retiring, or deciding what to do with
the money left in a former employer’s retirement plan, a Rollover IRA can be the
smart move. Call toll-free 1-800-IRA-5000. Our rollover specialists can open your
account over the phone and handle most of the paperwork for you. They’ll even
contact your former employer to help move your money.

Roth IRAs. Your contributions can grow tax-deferred for retirement and distributions
are potentially tax-free. Open your account over the phone by calling 1-800-IRA-5000
or online at troweprice.com/ira.

Traditional IRAs. Call 1-800-IRA-5000 or visit troweprice.com/ira to open one
of these tax-deferred retirement accounts. In some cases, contributions may be
tax-deductible.

Small Business Retirement Plans. If you're self-employed or run a small business
or professional practice, T. Rowe Price can help you establish a cost-effective retire-
ment plan that's easy to set up and maintain.

403(b) Custodial Accounts. For those employed by a school, university, church,
or other nonprofit organization.

No-Load Variable Annuities.

T. Rowe Price Advisory Planning Services offers a wide range of services that
provide expert advice based on your individual needs and financial goals, including
consultations with an advisory counselor. Please contact one of our specialists at
1-800-844-9424 to determine the most appropriate service to fit your needs.*

* Services offered by T. Rowe Price Advisory Services, Inc., a federally registered investment adviser. There
may be costs associated with these services.
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T. ROWE PRICE COLLEGE PLANNING

This page contains supplementary information that is not part of the shareholder report.

COLLEGE PLANNING

With the costs of college steadily increasing, it’s critical to plan early. Our college
planning information and college savings products can help you meet your
educational investment goals. For more information, visit our Web site at
troweprice.com/college, where you will find the Saving for College Personal
Guide, an interactive tool that can help you determine how much you should
save, estimate future tuition costs, and review college savings options. In a few
easy steps, the guide provides you with information and a Personalized Action
Plan. To speak with a college planning specialist, please call 1-800-638-5660.

Education Savings Accounts (formerly Education IRAs). This education invest-
ment account permits contributions up to a total of $2,000 per year per beneficiary
to help pay for educational costs at eligible schools, including elementary, secondary,
and post-secondary institutions. Withdrawals from Education Savings Accounts are
tax-free if the proceeds are used for qualified educational expenses.

College Savings Plans (529 Plans). To help families prepare for college education
costs, T. Rowe Price manages three 529 plans that are open to all U.S. residents.
Any earnings on contributions are tax-deferred and distributions are exempt from
federal income taxes when used for qualified educational expenses. Also, these
plans offer high contribution limits and affordable systematic investing.

T. Rowe Price manages the T. Rowe Price College Savings Plan, a national 529

plan offered by the Education Trust of Alaska; the Maryland College Investment Plan;
and the University of Alaska College Savings Plan. The Maryland College Investment
Plan offers certain potential benefits for Maryland residents, and the University of
Alaska College Savings Plan offers potential benefits for Alaska residents.

Earnings on a distribution not used for qualified expenses may be subject to income taxes
and a 10% federal penalty. Please note that the availability of tax or other benefits may
be conditioned on meeting certain requirements such as residency, purpose for or timing
of distributions, or other factors, as applicable.

Please visit our Web site or call 1-800-638-5660 to obtain the applicable plan disclosure
document, which includes investment objectives, risks, fees, expenses, and other informa-
tion that you should read and consider carefully before investing. Please considet, before
investing, whether your or your beneficiary’s home state offers any state tax or other bene-
fits that are only available for investments in that state’s plan. T. Rowe Price Investment
Services, Inc., Distributor/Underwriter.
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T. ROWE PRICE ADVISORY PLANNING SERVICES

This page contains supplementary information that is not part of the shareholder report.

ADVISORY PLANNING SERVICES

If you are looking for professional investment advisory services with a personal
touch, T. Rowe Price can help you make informed investing decisions and take
control of your financial future.

You will work one-on-one with an experienced advisory counselor who, after
discussing your situation with you and analyzing the financial information you
provide, will recommend a strategy that meets your own individual goals and
preferences. *

* Services offered by T. Rowe Price Advisory Services, Inc., a federally registered investment adviser. There
may be costs associated with these services.
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T. ROWE PRICE BROKERAGE SERVICES

This page contains supplementary information that is not part of the shareholder report.

BROKERAGE SERVICES

EEE

T. Rowe Price Brokerage is a division of T. Rowe Price Investment Services, Inc.,
member FINRA/SIPC.

A convenient place to trade stocks, bonds, mutual funds, CDs, precious metals,
and more. T. Rowe Price Brokerage makes it easy to increase your investment
choices beyond T. Rowe Price funds. Whether you are an active or casual trader,
you will find our Brokerage division provides the dependability you expect. You
have the flexibility to trade the way you prefer: go online, use our automated
Tele-Trader phone system, or speak with our registered phone representatives.

Low, competitive commissions and costs. This commitment to providing value
at low cost extends to both commissions and account fees. We offer commissions
as low as $12.95 for online stock trades.*

Enjoy the high standard of service we’re known for. Since 1937, T. Rowe Price
has built a reputation for putting clients first. Our commitment to our clients is
just as important to us today. You can find that principle reflected in the T. Rowe
Price approach to serving our clients.

Services you expect from T. Rowe Price Brokerage:
* Research and news available 24 hours a day from MarketWatch, Inc.**

 Online account access that lets you place stock, option, ETF, and mutual fund
orders; create personal watch lists; and get real-time quotes over the Internet

 Consolidated statement showing your mutual fund and Brokerage holdings
* Money fund sweep option

e Secure line of credit***

e Free dividend reinvestment

* Unlimited checkwriting plus VISA® Gold ATM and Check Card for Brokerage
Advantage customers

VISA is a registered trademark of VISA U.S.A., Inc.

$12.95 for online stock trades up to 1,000 shares, plus $.02 for each additional share for customers who
make more than 30 trades in the previous 12-month period or who qualify for Personal or Enhanced
Personal Services. If you don’t qualify for the $12.95 rate, you can still save with our competitive commission
of $19.95 for online stock trades up to 1,000 shares, plus $.02 for each additional share.

The information provided through this service is prepared by independent investment research companies
that are not affiliated with T. Rowe Price. While the information provided is deemed reliable, neither T. Rowe
Price Brokerage nor the information providers guarantee the accuracy or completeness of the information
or make any warranties with regard to the results obtained from its use.

Applies to customers who have been approved for a margin account. Margin trading involves greater risks
and is not suitable for all investors.
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T. ROWE PRICE MUTUAL FUNDS

This page contains supplementary information that is not part of the shareholder report.

STOCK FUNDS

Domestic

Blue Chip Growth*

Capital Appreciation *

Capital Opportunity *
Diversified Mid-Cap Growth
Diversified Small-Cap Growth
Dividend Growth *

Equity Income *

Equity Index 500

Extended Equity Market Index
Financial Services

Growth & Income

Growth Stock *

Health Sciences

Media & Telecommunications
Mid-Cap Growth*

Mid-Cap Value *

New America Growth *

New Era

New Horizons

Real Estate*

Science & Technology *
Small-Cap Stock *

Small-Cap Value *

Spectrum Growth
Tax-Efficient Equity

Total Equity Market Index
U.S. Large-Cap Core*

Value *

ASSET ALLOCATION FUNDS

Balanced

Personal Strategy Balanced
Personal Strategy Growth
Personal Strategy Income
Retirement 2005 *
Retirement 2010 *
Retirement 2015 *
Retirement 2020 *

Retirement 2025 *
Retirement 2030 *
Retirement 2035 *
Retirement 2040 *
Retirement 2045 *
Retirement 2050 *
Retirement 2055 *
Retirement Income *

BOND FUNDS

Domestic Taxable

Corporate Income
GNMA

High Yield*

Inflation Protected Bond
New Income *
Short-Term Bond *
Spectrum Income
Strategic Income *
Summit GNMA

U.S. Bond Index

U.S. Treasury Intermediate
U.S. Treasury Long-Term

Domestic Tax-Free

California Tax-Free Bond
Georgia Tax-Free Bond
Maryland Short-Term
Tax-Free Bond
Maryland Tax-Free Bond
New Jersey Tax-Free Bond
New York Tax-Free Bond
Summit Municipal Income
Summit Municipal Intermediate
Tax-Free High Yield
Tax-Free Income *
Tax-Free Short-Intermediate
Virginia Tax-Free Bond

Taxable

Prime Reserve
Summit Cash Reserves
U.S. Treasury Money

Tax-Free

California Tax-Free Money
Maryland Tax-Free Money

New York Tax-Free Money
Summit Municipal Money Market
Tax-Exempt Money

INTERNATIONAL/GLOBAL

Africa & Middle East

Emerging Europe & Mediterranean
Emerging Markets Stock
European Stock

Global Large-Cap Stock *

Global Real Estate*

Global Stock *

Global Technology

International Discovery
International Equity Index
International Growth & Income *
International Stock*

Japan

Latin America

New Asia

Overseas Stock

Spectrum International

Bond

Emerging Markets Bond
International Bond *

For more information about T. Rowe Price funds or services, please contact us directly at
1-800-225-5132. Request a prospectus, which includes investment objectives, risks, fees,
expenses, and other information that you should read and consider carefully before investing.

Investments in the money market funds are not insured or guaranteed by the FDIC or any other
government agency. Although the funds seek to preserve the value of your investment at $1.00 per
share, it is possible to lose money by investing in the funds.

* T. Rowe Price Advisor and R Classes may be available for these funds. T. Rowe Price Advisor and R Classes are
offered only through financial intermediaries. For more information about T. Rowe Price Advisor and R Classes,

contact your financial professional or call T. Rowe Price at 1-877-804-2315.
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INVEST WITH CONFIDENCE

T. Rowe Price Investment Services, Inc.

100 East Pratt Street

Baltimore, MD 21202
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