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REPORTS ON THE WEB

Sign up for our E-mail Program, and you can begin to receive updated 
fund reports and prospectuses online rather than through the mail. 
Log in to your account at troweprice.com for more information.

HIGHLIGHTS

•	 After a very challenging 2008, the S&P 500 Index recovered strongly in 
2009—up about 65% off its March lows—driven principally by better-
than-expected corporate earnings and rebounding valuations. 

•	 Your fund generated strong returns in the 6- and 12-month periods 
ended December 31, 2009. For the year, the fund significantly outper-
formed its benchmarks.

•	 Within equities, we see value in some of the sectors and industries that 
have been left behind by the market’s rally. In other asset classes—some 
of which generated stronger returns than the equity market in 2009—we 
are finding fewer compelling investment opportunities.

•	 While stocks could continue to rise, the market is pricing in much of the 
economic recovery, and it is likely that intermediate-term returns will be 
more muted.

T. Rowe Price Capital Appreciation Fund

The views and opinions in this report were current as of December  31, 
2009. They are not guarantees of performance or investment results and 
should not be taken as investment advice. Investment decisions reflect 
a variety of factors, and the managers reserve the right to change their 
views about individual stocks, sectors, and the markets at any time. 	
As a result, the views expressed should not be relied upon as a fore-
cast of the fund’s future investment intent. The report is certified under 
the Sarbanes-Oxley Act, which requires mutual funds and other public 	
companies to affirm that, to the best of their knowledge, the informa-
tion in their financial reports is fairly and accurately stated in all material 
respects. 

http://www.troweprice.com
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Fellow Shareholders

After a very challenging 2008, when a variety of asset classes experienced their worst 

returns in a generation, the outlook at the beginning of 2009 did not appear materially 

brighter. The global economic environment was continuing to worsen, unemployment 

was increasing, the capital markets were still frozen, and the benefits from fiscal and 

monetary stimulus had yet to be felt. At the same time market sentiment was poor, valu-

ations were low, and there was a significant amount of investor money on the sidelines. 

It now appears that in March 2009 the global economy and U.S. stock 
market troughed. Furthermore, the U.S. recession likely ended in June. 
A combination of unprecedented global monetary and fiscal stimulus, 
inventories slashed to levels that could not be cut further, and easier 
economic comparisons are some of the principal factors behind the still 

very early stage of the eco-
nomic recovery. The S&P 
500 recovered strongly in 
2009 (up about 65% off 
its March lows), driven 
principally by better-
than-expected corporate 
earnings (mostly from 
aggressive cost-cutting) 
and valuations rebounding 
from the depressed levels 
seen earlier in the year.

Against this backdrop, the 
Capital Appreciation Fund 
generated strong returns  

of 16.59% and 33.05% in the 6- and 12-month periods ended 
December 31, 2009, respectively. (The performance of Advisor Class 
shares was slightly lower, reflecting a different fee structure.) For the 
year, we beat the S&P 500 and our peer group benchmarks by a wide 

	 Total Return
Periods Ended 12/31/09	 6 Months	 12 Months

Capital Appreciation Fund	 16.59%	 33.05%

Capital Appreciation Fund–
Advisor Class	 16.43	 32.69

S&P 500 Index	 22.59	 26.46

Lipper Flexible Portfolio 
Funds Index	 20.05	 29.17

Morningstar Moderate 	
Allocation Average	 16.55	 24.13

Performance Comparison



Proof #4

2

Proof #4

margin, as shown in the Performance Comparison table on page 1. In 
the last six months of the year, your fund trailed the broad equity mar-
ket and one of our peer benchmarks as we reduced our equity exposure 
during the market’s recovery. However, it is important to point out that 
we do not manage the fund to either of these aforementioned bench-
marks. The Capital Appreciation Fund has a very different mandate 
than most of its peers. It is a unique fund with a focus on long-term 
capital preservation and capital appreciation that does not fit neatly into 
most benchmarks.

I think it is worth taking a minute to further explain the returns your 
fund generated last year. In 2009, we were pleased to beat the S&P 
500 returns with significantly less risk than that of the market: 125% 
of the market’s return with 73% of its risk. (We arrived at this number 
by comparing the standard deviation of the S&P 500, calculated using 
monthly observations (21.33), with that of the fund (15.50) in 2009. 
Standard deviation indicates the volatility of a portfolio’s total returns 
as measured against its mean performance. In general, the higher the 
standard deviation, the greater the volatility or risk. The S&P 500 Index 
is an unmanaged equity benchmark that tracks the performance of 500 
mostly large-cap U.S. stocks.)  However, 2009 was an unusual year for 
two main reasons. First, some of the traditional lower-risk alternative 
asset classes in which Capital Appreciation regularly invests, such as 
convertibles, leveraged loans, and high yield debt, all generated stronger 
returns than the equity market. Your fund aggressively bought these 
asset classes in the back half of 2008 when prices were depressed amid 
forced hedge fund selling. As of now, the valuation of each of these asset 
classes has returned to more normal levels. Second, near the market 
bottom in February and March, your fund was more aggressively posi-
tioned than normal as we took advantage of a unique opportunity to 
buy equities with significant upside and limited downside potential. 

Given our long-term focus on capital preservation and our risk-aware 
investment strategy, we would not normally expect to beat the market 
in most strong up markets (like 2009). Our goal in strong equity mar-
kets continues to be to generate strong absolute risk-adjusted returns, 
but in these markets we are likely to trail the market as we are never 
fully invested in equities. In down markets, we would hope to sig-
nificantly outperform the market while in normal markets, we would 
aspire to generate market returns with materially less risk. Over a mar-
ket cycle, we would hope that translates into market returns or better 
with less risk. 
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As I wrote in my last letter to you, this fund is not managed in an 
attempt to surpass the market every month, quarter, or year. Our goal is 
long-term capital preservation and capital appreciation. It is our record 
against these goals in which I am the most pleased. Over the last three 
difficult years, your fund has generated a cumulative positive return of 
1.32%, whereas the S&P 500 declined by 15.95%. These cumulative 
returns translate into annualized returns of 0.44% for the fund and 
-5.63% for the index, as shown in the table below. Preserving share-
holder capital over the intermediate term is an important objective for 
the fund that influences every investment decision we make.

Portfolio Review

Our convertibles holdings were the strongest asset class for your fund in 
2009 as well as in the second half of the year. Our convertible holdings 
appreciated 49.66% and 25.15% in 2009 and the second half, respec-
tively. These returns were materially greater than that of the U.S. equity 
market. The strong returns were a function of the unusually depressed 
prices of late 2008 reverting to normal, improving corporate bond 
spreads and our holdings modestly outperforming the broader convert-
ible indices. After having increased our exposure to convertibles in the 
second half of 2008, we have been steadily reducing our exposure as 
this asset class has appreciated closer to fair value. 

For 2009, our bonds also outperformed the equity market and signifi-
cantly outperformed the bond market. Like the convertible market, the 
leveraged loan asset class (which makes up over half of our bonds) fell 

Periods Ended December 31, 2009	 	 1 Year	 3 Years	 5 Years	 10 Years

Capital Appreciation Fund	 	 33.05%	 0.44%	 4.40%	 9.28%

S&P 500 Stock Index	 	 26.46	 -5.63	 0.42	 -0.95

Current performance may be higher or lower than the quoted past performance, which 
cannot guarantee future results. Share price, principal value, and return will vary, and  
you may have a gain or loss when you sell your shares. For the most recent month-end 
performance, please contact a T. Rowe Price representative at 1-800-225-5132.

Average annual total return figures include changes in principal value, reinvested dividends, and capi-
tal gain distributions. Returns do not reflect taxes that the shareholder may pay on fund distributions 
or the redemption of fund shares. When assessing performance, investors should consider both short- 
and long-term returns.

Average Annual Performance Comparison
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to irrationally low levels in late 2008, driven by forced hedge fund sell-
ing and credit market weakness. We took advantage of this opportunity 
to buy high-quality leveraged loans of Weather Channel, Wrigley, and 
Cablevision. In addition, we continued to add to this asset class in the 
second half of 2009 with new positions in First Data, Rite Aid, and 
Pinnacle Foods. While leveraged loans have appreciated significantly, 
we believe there is the potential for further gains and have not been 
lowering our exposure. (Please refer to the portfolio of investments  
for a complete listing of holdings and the amount each represents in 
the portfolio.)

Within the equity part of the portfolio, our health care investments 
contributed to your fund’s absolute and relative returns in the second 
half of the year. Health care went from a large underweight in the first 
part of the year to a reasonable overweight in the second half as the 
health care sector lagged the equity market during the market recov-
ery. Based on our analysis, the market remains overly focused on the 
potential negative ramifications of health care reform and the sector’s 

lower level of economic 
sensitivity relative to other 
sectors. These concerns 
drove valuations to more 
reasonable levels and 
allowed us to increase 
or initiate positions in 
Allergan, CareFusion, 
and Covidien at  
attractive prices.

The technology sector 
was the largest absolute 
positive equity contribu-
tor to your fund in the 
second half but was 

also the worst relative contributor. Our large investment in Tyco 
Electronics was a positive contributor on an absolute and relative 
basis, driven by improving automotive demand, strong free cash flow 
that allowed the company to reduce its debt, and strong execution on 
a large restructuring program that allowed the company to lower its 
cost structure. However, we did not own any of the higher-multiple 
technology stocks that represent a material portion of the technology 

Common and Preferred Stocks

Convertible Bonds/Convertible Preferreds

Bonds

Reserves

Based on net assets as of 12/31/09.

SECURITY DIVERSIFICATION

Bonds
15%Common

and
Preferred

Stocks
64%

Convertible
Bonds/
Convertible
Preferreds
10%

Reserves
11%



Proof #4 Proof #4

5

sector as they simply don’t 
meet our investment crite-
ria. While avoiding these 
higher-multiple stocks in 
the second half hurt our 
relative performance, we 
believe (and history sug-
gests) that high-multiple, 
richly valued stocks tend 
to underperform the mar-
ket with greater risk. As 
such, they are not consis-
tent with our twin goals 
of capital preservation and 
capital appreciation nor 
with our risk-aware invest-
ment strategy.

Our investments in the 
consumer discretionary 
sector were a positive 
contributor to your fund’s 
absolute and relative per-

formance as the sector outperformed the market. Two new holdings in 
the fund were McDonald’s and AutoZone. Both stocks trailed the mar-
ket early in the recovery and traded down to very attractive absolute and 
relative valuations. Both companies exhibit very shareholder-friendly 
capital allocation strategies that entail returning the bulk of their free 
cash flow to shareholders in the form of dividends and stock buybacks. 
While past performance cannot guarantee future results, over time, we 
have observed that stocks of companies that exhibit similar behavior 
tend to outperform the market over the long term.

Portfolio Strategy and Outlook

As we look at the world today, the evidence suggests that U.S. and 
global economies are recovering. U.S. gross domestic product (GDP) 
growth turned positive in the third quarter of 2009, firms are no lon-
ger cutting inventories, and many of the leading economic indicators 

	 Percent of Net Assets
	 6/30/09	 12/31/09

Financials	 10.2%	 12.3%

Health Care	 10.0	 10.7

Consumer Staples	 9.0	 9.9

Consumer Discretionary	 8.2	 9.8

Information Technology	 8.8	 8.3

Industrials and 	
Business Services	 7.3	 7.8

Energy	 9.9	 7.5

Utilities	 8.0	 4.8

Telecommunication Services	 1.3	 1.3

Materials	 1.1	 0.9

Other and Reserves	 26.2	 26.7

Total	 100.0%	 100.0%

Historical weightings reflect current industry/sector classifications.

Sector Diversification
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are foreshadowing positive trends at least through the first half of 
2010. Emerging markets economies appear to be experiencing acceler-
ating growth and improved exports and imports led by China. Finally, 
the U.S. unemployment rate appears to be peaking at around 10%, 
with early leading indicators such as temporary employment already 
improving, suggesting the U.S. unemployment rate will decline in 2010.

While an improving economy is a positive sign, the equity market tends 
to be a discounting mechanism. With the equity market up 65% from 
its March lows and currently trading for 15 times forward earnings, the 
market is pricing in much of the economic recovery. This is not to say 
that the market cannot move higher. However, with valuations having 
returned to their long-term average and investor sentiment more posi-
tive, it is more likely that intermediate-term equity market returns will 
be more muted. This is consistent with how stock markets perform in 
concert with prior recessions.

From a more micro level, we are finding fewer compelling investment  
opportunities than we were a year or even three months ago. The 
convertible market has climbed closer to fair value. High yield and 

investment-grade credit spreads have fallen to levels  
where we are no longer adding exposure. While long-
term interest rates have begun to rise, we still see 
10-year U.S. government bond yields below 4% as 
unattractive. As a result, we have very limited exposure 
to fixed rate debt.

Within equities, we see value in some of the sec-
tors and industries that have been left behind by the 
market’s rally, such as health care, consumer staples, 
utilities, and select consumer discretionary stocks. 
We believe valuations within these sectors are rea-
sonably attractive on both an absolute and relative 
basis. Moreover, these sectors tend to offer attractive 
dividend yields and more downside protection if the 

economy and/or stock market were to stumble. Additionally, we are 
overweight in the financials sector. This sector underperformed the 
market in 2007, 2008, and 2009 and is still inexpensive on a more 
normalized earnings basis.

…we see value 	

in some of the 	

sectors and 	

industries that 

have been left 

behind by the 	

market’s rally…
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In Closing

As always, I would like to thank the members of the fund’s Investment 
Advisory Committee for their valuable input throughout the year. This 
team, which comprises portfolio managers, quantitative experts, fixed 
income analysts, and equity analysts with many decades of combined 
investment experience, is responsible for the oversight of your fund 
and is supported by a growing global equity and fixed income platform 
of more than 170 analysts.

Thank you for the confidence you have placed in us and in T. Rowe Price.

Respectfully submitted,

David R. Giroux
Chairman of the fund’s Investment Advisory Committee

January 27, 2010

The committee chairman has day-to-day responsibility for managing the 
portfolio and works with committee members in developing and executing 
the fund’s investment program. 
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Risks of Investing

As with all stock and bond mutual funds, the fund’s share price can fall because of weak-
ness in the stock or bond markets, a particular industry, or specific holdings. Stock markets 
can decline for many reasons, including adverse political or economic developments, 
changes in investor psychology, or heavy institutional selling. The prospects for an industry 
or company may deteriorate because of a variety of factors, including disappointing earn-
ings or changes in the competitive environment. In addition, the investment manager’s 
assessment of companies held in a fund may prove incorrect, resulting in losses or poor 
performance even in rising markets. A sizable cash or fixed income position may hinder the 
fund from participating fully in a strong, rapidly rising bull market. In addition, significant 
exposure to bonds increases the risk that the fund’s share value could be hurt by rising 
interest rates or credit downgrades or defaults. Convertible securities are also exposed to 
price fluctuations of the company’s stock.

Glossary

Lipper indexes: Fund benchmarks that consist of a small number of the largest mutual 
funds in a particular category as tracked by Lipper Inc.

Morningstar Moderate Allocation Average: Tracks the performance of funds that seek both 
moderate capital appreciation and income by investing in stocks, bonds, and cash.

Price/earnings (P/E) ratio: A ratio that shows the “multiple” of earnings at which a stock 
is selling. It is calculated by dividing a stock’s current price by its current earnings per 
share. For example, if a stock’s price is $60 per share and the issuing company earns $2 
per share, the P/E ratio is $60/$2, or 30.

S&P 500 Stock Index: An unmanaged index that tracks the stocks of 500 primarily large-
cap U.S. companies.
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TWENTY-FIVE LARGEST HOLDINGS 
	 Percent of
	 Net Assets
	 12/31/09

Covidien	 2.5%
T. Rowe Price Institutional Floating Rate Fund	 2.5
Time Warner 	 2.4
Danaher 	 2.2
Williams	 2.0

Kellogg 	 1.9
Philip Morris International	 1.9
Bank of America 	 1.9
Lowe’s	 1.8
ExxonMobil 	 1.8

Wells Fargo 	 1.7
Aon 	 	 1.6
JPMorgan Chase 	 1.6
IBM	 	 1.6
Cablevision 	 1.6

Goodrich 	 1.5
PepsiCo	 1.5
Pfizer 	 1.4
Procter & Gamble 	 1.3
Spectra Energy	 1.3

Western Union 	 1.3
Linear Technology 	 1.2
Tyco International 	 1.2
C.R. Bard 	 1.2
White Mountains Insurance	 1.1

Total		 42.0%

Note: Table excludes investments in the T. Rowe Price Reserve Investment Fund.

Portfolio Highlights
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MAJOR PORTFOLIO CHANGES
Listed in descending order of size.

Six Months Ended 12/31/09

Largest Purchases	 Largest Sales

	 Pfizer*
IBM
AutoZone*
Johnson & Johnson*
Wells Fargo
United Technologies*
Lockheed Martin
Lowe’s
Kellogg
Henry Schein

3M**
Wyeth**
Lockheed Martin
Franklin Resources**
Texas Instruments**
PPL**
Allergan
Spectra Energy
Entergy
Johnson & Johnson

	*�Position added.
	**�Position eliminated.

Portfolio Highlights



Proof #4 Proof #4

11

T. Rowe Price Capital Appreciation Fund

Performance and Expenses

S&P 500 Index   $9,090

Capital Appreciation Fund   $24,296

As of 12/31/09

12/99 12/00 12/01 12/02 12/03 12/04 12/05 12/06 12/07 12/08 12/09

C A P I TA L A P P R EC I AT I O N  F U N D

6000

10000

14000

18000

22000

26000

30000 Capital Appreciation Fund

Capital Appreciation Fund

Lipper Flexible Portfolio Funds Index

S&P 500 Index

12/0912/0812/0712/0612/0512/0412/0312/0212/0112/0012/99

$30,000

26,000

22,000

18,000

14,000

10,000

Lipper Flexible Portfolio Funds 

Index   $12,583

BE SURE TO RETYPE LABELS TO MATCH $ FIGURES AND YEARS ON GRAPH ABOVE WITH THOSE PLOTTED BELOW!!

Use dashed black line for Lipper Indexes only.  Use solid black line for other indexes.

Note: Performance for the Advisor Class will vary due to its differing fee structure. See returns table below.

6,000

Growth of $10,000

This chart shows the value of a hypothetical $10,000 investment in the fund over the past 	
10 fiscal year periods or since inception (for funds lacking 10-year records). The result is 	
compared with benchmarks, which may include a broad-based market index and a peer 	
group average or index. Market indexes do not include expenses, which are deducted from 	
fund returns as well as mutual fund averages and indexes.

	 	 	 	 Since	 Inception
Periods Ended 12/31/09	 1 Year	 5 Years	 10 Years	 Inception	 Date

Capital Appreciation Fund	 33.05%	 4.40%	 9.28%	  – 	  – 

Capital Appreciation Fund–	
Advisor Class	 32.69	 4.11	  – 	 4.11%	 12/31/04

�Current performance may be higher or lower than the quoted past performance, which can-
not guarantee future results. Share price, principal value, and return will vary, and you may 
have a gain or loss when you sell your shares. For the most recent month-end performance, 
please contact a T. Rowe Price representative at 1-800-225-5132 or, for Advisor Class shares, 
1-800-638-8790.

Average annual total return figures include changes in principal value, reinvested dividends, and capital 
gain distributions. Returns do not reflect taxes that the shareholder may pay on fund distributions or the 
redemption of fund shares. When assessing performance, investors should consider both short- and 
long-term returns.

Average Annual Compound Total Return

This table shows how the fund would have performed each year if its actual (or cumulative) 
returns had been earned at a constant rate. 
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Fund Expense Example

As a mutual fund shareholder, you may incur two types of costs: (1) transaction costs, such 
as redemption fees or sales loads, and (2) ongoing costs, including management fees, distri-
bution and service (12b-1) fees, and other fund expenses. The following example is intended 
to help you understand your ongoing costs (in dollars) of investing in the fund and to com-
pare these costs with the ongoing costs of investing in other mutual funds. The example is 
based on an investment of $1,000 invested at the beginning of the most recent six-month 
period and held for the entire period.

Please note that the fund has two share classes: The original share class (“investor class”) 
charges no distribution and service (12b-1) fee, and the Advisor Class shares are offered only 
through unaffiliated brokers and other financial intermediaries and charge a 0.25% 12b-1 fee. 
Each share class is presented separately in the table.

Actual Expenses
The first line of the following table (“Actual”) provides information about actual account val-
ues and expenses based on the fund’s actual returns. You may use the information in this 
line, together with your account balance, to estimate the expenses that you paid over the 
period. Simply divide your account value by $1,000 (for example, an $8,600 account value 
divided by $1,000 = 8.6), then multiply the result by the number in the first line under the 
heading “Expenses Paid During Period” to estimate the expenses you paid on your account 
during this period.

Hypothetical Example for Comparison Purposes
The information on the second line of the table (“Hypothetical”) is based on hypothetical 
account values and expenses derived from the fund’s actual expense ratio and an assumed 
5% per year rate of return before expenses (not the fund’s actual return). You may compare 
the ongoing costs of investing in the fund with other funds by contrasting this 5% hypotheti-
cal example and the 5% hypothetical examples that appear in the shareholder reports of the 
other funds. The hypothetical account values and expenses may not be used to estimate the 
actual ending account balance or expenses you paid for the period. 

Note: T. Rowe Price charges an annual small-account maintenance fee of $10, generally for 
accounts with less than $2,000 ($500 for UGMA/UTMA). The fee is waived for any investor 
whose T. Rowe Price mutual fund accounts total $25,000 or more, accounts employing auto-
matic investing, and IRAs and other retirement plan accounts that utilize a prototype plan 

Capital Appreciation Fund	 	 	 	 	 0.74%

Capital Appreciation Fund–Advisor Class	 	 	 	 1.00

The expense ratio shown is as of the fund’s fiscal year ended 12/31/08. This number may vary from 
the expense ratio shown elsewhere in this report because it is based on a different time period and, 	
if applicable, does not include fee or expense waivers.

Expense Ratio
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	 Beginning	 Ending 	 Expenses Paid	
	 Account Value	 Account Value	 During Period*	
	 7/1/09	 12/31/09	 7/1/09 to 12/31/09

Investor Class
Actual	 $1,000.00 	 $1,165.90 	 $3.99 

Hypothetical (assumes 5% 	
return before expenses)	 1,000.00 	 1,021.53 	 3.72 

Advisor Class
Actual	 1,000.00 	 1,164.30 	 5.46 

Hypothetical (assumes 5% 	
return before expenses)	 1,000.00 	 1,020.16 	 5.09 

*�Expenses are equal to the fund’s annualized expense ratio for the six-month period, multiplied by 
the average account value over the period, multiplied by the number of days in the most recent fiscal 
half year (184) divided by the days in the year (365) to reflect the half-year period. The annualized 
expense ratio of the Investor Class was 0.73% and the Advisor Class was 1.00%.

T. Rowe Price Capital Appreciation Fund

Fund Expense Example (continued)

sponsored by T. Rowe Price (although a separate custodial or administrative fee may apply to 
such accounts). This fee is not included in the accompanying table. If you are subject to the 
fee, keep it in mind when you are estimating the ongoing expenses of investing in the fund 
and when comparing the expenses of this fund with other funds.

You should also be aware that the expenses shown in the table highlight only your ongo-
ing costs and do not reflect any transaction costs, such as redemption fees or sales loads. 
Therefore, the second line of the table is useful in comparing ongoing costs only and will 
not help you determine the relative total costs of owning different funds. To the extent a 
fund charges transaction costs, however, the total cost of owning that fund is higher.
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T. Rowe Price Capital Appreciation Fund

Financial Highlights For a share outstanding throughout each period

The accompanying notes are an integral part of these financial statements. 

Proof #4

 
  

  
For a share outstanding throughout each period 

  
 
Investor Class 

Year 
Ended 

12/31/09‡ 12/31/08‡ 12/31/07‡ 12/31/06‡ 12/31/05‡ 

NET ASSET VALUE 

Beginning of period $ 13.95 $ 19.90 $ 20.62 $ 20.06 $ 19.49 

 
Investment activities 

Net investment income  0.37(1)  0.42(1)  0.51  0.48  0.33 

Net realized and unrealized                  
gain (loss)  4.24  (5.85)  0.42  2.44  1.01 

Total from investment activities  4.61  (5.43)  0.93  2.92  1.34 

 
Distributions 

Net investment income  (0.40)  (0.39)  (0.53)  (0.50)  (0.30) 

Net realized gain  –  (0.13)  (1.12)  (1.86)  (0.47) 

Total distributions  (0.40)  (0.52)  (1.65)  (2.36)  (0.77) 

 
NET ASSET VALUE 

End of period $ 18.16 $ 13.95 $ 19.90 $ 20.62 $ 20.06 

 
Ratios/Supplemental Data 
 
Total return(2)  33.05%(1) (27.17)%(1)  4.56%  14.54%  6.85% 

Ratio of total expenses to average net 
assets  0.74%(1)  0.72%(1)  0.71%  0.73%  0.76% 

Ratio of net investment income to 
average net assets  2.35%(1)  2.30%(1)  2.37%  2.30%  1.66% 

Portfolio turnover rate  86.0%  94.3%  52.6%  53.7%  12.1% 

Net assets, end of period 

(in millions) $ 9,157 $ 6,877 $ 10,325 $ 9,312 $ 7,384 

 
 
‡ Per share amounts calculated using average shares outstanding method. 
(1) See Note 6. Excludes expenses permanently waived of 0.01% and 0.01%, of average net assets 

for the years ended 12/31/09 and 12/31/08 respectively, related to investments in T. Rowe Price 
mutual funds. 

(2) Total return reflects the rate that an investor would have earned on an investment in the fund 
during each period, assuming reinvestment of all distributions. 
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T. Rowe Price Capital Appreciation Fund

Financial Highlights For a share outstanding throughout each period

The accompanying notes are an integral part of these financial statements. 

 
  

  
For a share outstanding throughout each period 

  
 
Advisor Class 

Year 
Ended 

12/31/09‡ 12/31/08‡ 12/31/07‡ 12/31/06‡ 

12/31/04 
Through 

12/31/05‡ 

NET ASSET VALUE 

Beginning of period $ 13.89 $ 19.82 $ 20.54 $ 20.02 $ 19.49 

 
Investment activities 

Net investment income  0.33(1)  0.37(1)  0.46  0.43  0.26 

Net realized and unrealized                
gain (loss)  4.21  (5.82)  0.41  2.41  1.03 

Total from investment activities  4.54  (5.45)  0.87  2.84  1.29 

 
Distributions 

Net investment income  (0.36)  (0.35)  (0.47)  (0.46)  (0.29) 

Net realized gain  –  (0.13)  (1.12)  (1.86)  (0.47) 

Total distributions  (0.36)  (0.48)  (1.59)  (2.32)  (0.76) 

 
NET ASSET VALUE 

End of period $ 18.07 $ 13.89 $ 19.82 $ 20.54 $ 20.02 

 
Ratios/Supplemental Data 
 
Total return(2)  32.69%(1) (27.39)% (1)  4.29%  14.17%  6.60% 

Ratio of total expenses to average         
net assets  1.00%(1)  0.98%(1)  0.99%  1.01%  1.09% 

Ratio of net investment income to 
average net assets  2.08%(1)  2.09%(1)  2.10%  2.02%  1.42% 

Portfolio turnover rate  86.0%  94.3%  52.6%  53.7%  12.1% 

Net assets, end of period 

(in thousands) $ 173,145 $ 130,452 $ 175,499 $ 50,733 $ 20,088 

 
 
‡ Per share amounts calculated using average shares outstanding method. 
(1) See Note 6. Excludes expenses permanently waived of 0.01% and 0.01%, of average net assets 

for the years ended 12/31/09 and 12/31/08 respectively, related to investments in T. Rowe Price 
mutual funds. 

(2) Total return reflects the rate that an investor would have earned on an investment in the fund 
during each period, assuming reinvestment of all distributions. 

 



Proof #4

T. Rowe Price Capital Appreciation Fund
	 December 31, 2009

Portfolio of Investments ‡ 	 Shares/$ Par	V alue

(Cost and value in $000s)

16

Proof #4

 December 31, 2009 
ÿ

      Shares/$ Par Value 

(Cost and value in $000s)     

 

First Page Footer 

 

COMMON STOCKS 63.6%  

CONSUMER DISCRETIONARY 8.7% 

Auto Components 0.1%  

Lear (1) 65,268 4,415

Lear, Warrants, 11/9/14 (1) 11,058 752

  5,167

Hotels, Restaurants & Leisure 0.8%  

McDonald’s 1,120,200 69,945

  69,945

Household Durables 0.1%  

Fortune Brands  272,100 11,755

  11,755

Leisure Equipment & Products 0.3%  

Hasbro  897,913 28,787

  28,787

Media 3.8%  

Cablevision, Class A  5,607,000 144,773

Discovery Communications, Class C (1) 655,900 17,394

Time Warner  6,703,974 195,354

  357,521

Multiline Retail 0.3%  

Dollar General  1,382,610 31,012

  31,012

Specialty Retail 3.3%  

AutoZone (1) 624,141 98,658

Lowe’s  7,197,200 168,342
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Sherwin-Williams  674,580 41,588

  308,588

Total Consumer Discretionary 812,775

CONSUMER STAPLES 9.9% 

Beverages 1.5%  

Coca-Cola (2) 2,000 114

PepsiCo 2,235,700 135,931

  136,045

Food & Staples Retailing 1.1%  

CVS Caremark  1,849,200 59,563

Wal-Mart (2) 871,553 46,584

  106,147

Food Products 3.4%  

Campbell Soup  1,805,337 61,020

General Mills 1,224,509 86,708

H.J. Heinz (2) 1,200 51

Kellogg  3,127,040 166,359

  314,138

Household Products 1.7%  

Clorox 755,400 46,079

Procter & Gamble (2) 1,909,398 115,767

  161,846

Tobacco 2.2%  

Altria Group 1,415,900 27,794

Philip Morris International  3,735,700 180,023

  207,817

Total Consumer Staples 925,993
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ENERGY 6.2% 

Oil, Gas & Consumable Fuels 6.2%  

CNX Gas (1) 2,586,616 76,357

ExxonMobil (2) 2,399,506 163,622

Japan Petroleum Exploration (JPY) 385,500 16,925

Murphy Oil  686,892 37,230

Spectra Energy 5,903,321 121,077

Williams Companies 7,754,283 163,460

Total Energy 578,671

FINANCIALS 9.8% 

Capital Markets 1.6%  

Ameriprise Financial  1,923,700 74,678

State Street  1,708,740 74,398

  149,076

Commercial Banks 1.7%  

Wells Fargo  5,888,813 158,939

  158,939

Diversified Financial Services 2.8%  

Bank of America  7,350,394 110,697

JPMorgan Chase  3,599,866 150,006

  260,703

Insurance 3.4%  

Aon  3,998,188 153,291

MetLife  1,724,303 60,954

White Mountains Insurance  321,818 107,056

  321,301
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Real Estate Management & Development 0.3%  

St. Joe (1) 987,806 28,538

  28,538

Total Financials 918,557

HEALTH CARE 9.6% 

Health Care Equipment & Supplies 5.4%  

Baxter International  586,078 34,391

Becton, Dickinson & Company  373,431 29,449

C.R. Bard  1,390,300 108,304

CareFusion (1) 3,376,222 84,439

Covidien  4,967,565 237,897

Stryker 278,236 14,015

  508,495

Health Care Providers & Services 1.4%  

Cardinal Health  1,094,045 35,272

Henry Schein (1) 1,759,645 92,557

  127,829

Life Sciences Tools & Services 0.0%  

Thermo Fisher Scientific (1) 23,000 1,097

  1,097

Pharmaceuticals 2.8%  

Allergan  622,472 39,222

Johnson & Johnson (2) 469,700 30,253

MERCK + CO INC NEW  1,527,700 55,822

Pfizer (2) 7,252,368 131,921

  257,218

Total Health Care 894,639
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INDUSTRIALS & BUSINESS SERVICES 7.8% 

Aerospace & Defense 4.0%  

Goodrich 2,200,417 141,377

Lockheed Martin  776,500 58,509

Northrop Grumman  1,240,800 69,299

United Technologies  1,440,132 99,959

  369,144

Commercial Services & Supplies 0.1%  

Republic Services  434,900 12,312

  12,312

Industrial Conglomerates 1.2%  

Tyco International  3,105,671 110,811

  110,811

Machinery 2.2%  

Danaher  2,786,000 209,507

  209,507

Trading Companies & Distributors 0.3%  

Mitsubishi (JPY) 1,042,100 25,910

  25,910

Total Industrials & Business Services 727,684

INFORMATION TECHNOLOGY 5.5% 

Computers & Peripherals 1.6%  

IBM  1,137,872 148,947

  148,947

Electronic Equipment, Instruments & Components 1.1%  

Tyco Electronics  4,021,820 98,736

  98,736
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Internet Software & Services 0.0%  

AOL  10,000 233

  233

IT Services 1.3%  

Western Union  6,310,700 118,957

  118,957

Software 1.5%  

CA  2,046,300 45,960

Electronic Arts (1) 2,917,399 51,784

Microsoft (2) 1,433,600 43,710

  141,454

Total Information Technology 508,327

MATERIALS 0.4% 

Chemicals 0.4%  

Monsanto  413,600 33,812

Total Materials 33,812

TELECOMMUNICATION SERVICES 0.9% 

Wireless Telecommunication Services 0.9%  

Vodafone, ADR  3,831,565 88,471

Total Telecommunication Services 88,471

UTILITIES 4.8% 

Electric Utilities 2.4%  

American Electric Power  3,015,540 104,911

Entergy  702,506 57,493

FPL Group  206,406 10,902

NV Energy  4,199,400 51,989

  225,295
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Independent Power Producers & Energy Traders 0.3%  

NRG Energy (1) 1,035,000 24,436

  24,436

Multi-Utilities 2.1%  

CenterPoint Energy  3,303,066 47,927

OGE Energy  2,341,802 86,389

PG&E  273,990 12,234

Sempra Energy 858,590 48,064

  194,614

Total Utilities 444,345

Total Common Stocks (Cost $4,926,576)  5,933,274

PREFERRED STOCKS 0.1%  

Food Processing 0.1%  

H.J. Heinz Finance (3) 110 11,413

Total Preferred Stocks (Cost $9,516)  11,413

CONVERTIBLE PREFERRED STOCKS 2.4%  

CONSUMER DISCRETIONARY 0.4% 

Auto Components 0.0%  

Lear (1) 44,479 3,291

  3,291

Household Durables 0.4%  

Newell Rubbermaid  895,400 32,533

  32,533

Total Consumer Discretionary 35,824
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ENERGY 0.0% 

Goodrich Petroleum  39,657 1,756

Total Energy 1,756

FINANCIALS 1.7% 

Capital Markets 0.5%  

Affiliated Managers Group Capital Trust I  1,125,900 45,180

  45,180

Diversified Financial Services 0.7%  

Bank of America (1) 4,314,390 64,371

  64,371

Insurance 0.5%  

Aspen Insurance  959,700 50,564

  50,564

Thrifts & Mortgage Finance 0.0%  

Fannie Mae (1)(4) 473 1,372

  1,372

Total Financials 161,487

TELECOMMUNICATION SERVICES 0.3% 

Wireless Telecommunication Services 0.3%  

Crown Castle International  435,651 25,329

Total Telecommunication Services 25,329

Total Convertible Preferred Stocks (Cost $276,249)  224,396

CONVERTIBLE BONDS 7.2%  

Actuant, 2.00%, 11/15/23  2,000,000 2,178

General Growth Properties, 3.98%, 4/15/27 (3)(5) 24,018,000 23,299
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Goodrich Petroleum, 3.25%, 12/1/26  1,618,000 1,514

Group 1 Automotive, VR, 2.25%, 6/15/36  44,049,000 34,751

Host Hotels & Resorts, , REIT, 2.625%, 4/15/27 (3) 42,723,000 40,282

JDS Uniphase, 1.00%, 5/15/26  38,665,000 33,255

Liberty Media, VR, 3.125%, 3/30/23  31,916,000 32,389

Lifepoint Hospitals, 3.25%, 8/15/25  26,028,000 24,177

Linear Technology, 3.00%, 5/1/27  111,509,000 111,214

Lucent Technologies, VR, 2.875%, 6/15/25  26,846,000 23,007

Millipore, 3.75%, 6/1/26  55,309,000 57,283

Newmont Mining, 1.25%, 7/15/14  7,801,000 9,798

Newmont Mining, 1.625%, 7/15/17  21,648,000 27,037

Newport, 2.50%, 2/15/12  28,293,000 25,707

Oil States International, 2.375%, 7/1/25  34,697,000 48,432

Peabody Energy, 4.75%, 12/15/66  66,970,000 68,081

SBA Communications, 1.875%, 5/1/13  6,798,000 7,029

Sunpower, 4.75%, 4/15/14  6,775,000 7,859

U.S. Steel, 4.00%, 5/15/14  8,794,000 16,599

Valeant Pharmaceuticals, 4.00%, 11/15/13  15,775,000 19,069

VeriSign, 3.25%, 8/15/37  3,167,000 2,844

Xilinx, 3.125%, 3/15/37  61,130,000 57,187

Total Convertible Bonds (Cost $606,336)  672,991

CORPORATE BONDS 7.2%  

Agilent Technologies, 5.50%, 9/14/15  3,190,000 3,351

American Airlines, 10.375%, 7/2/19  3,190,000 3,573

Anadarko Petroleum, 8.70%, 3/15/19  3,180,000 3,949

AOL Time Warner, 6.875%, 5/1/12  24,207,000 26,508

Atmos Energy, 8.50%, 3/15/19  3,195,000 3,869

BAE Systems Holdings, 6.375%, 6/1/19 (3) 4,400,000 4,667
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Ball, 7.375%, 9/1/19  3,460,000 3,590

Beckman Coulter, 7.00%, 6/1/19  3,185,000 3,628

Black Hills, 9.00%, 5/15/14  2,545,000 2,911

Boardwalk Pipelines, 5.75%, 9/15/19  6,380,000 6,269

Buckeye Partners, 5.50%, 8/15/19  7,355,000 7,281

Calpine Construction Finance, 8.00%, 6/1/16 (3) 21,375,000 22,016

CareFusion, 6.375%, 8/1/19 (3) 6,385,000 6,901

CC Holdings, 7.75%, 5/1/17 (3) 25,350,000 26,713

ConocoPhillips, 6.50%, 2/1/39  6,300,000 7,006

Continental Airlines, 9.00%, 7/8/16  7,325,000 7,838

Crown Castle International, 9.00%, 1/15/15  21,650,000 23,057

CSC Holdings, 7.625%, 4/1/11  15,210,000 15,704

Delta Air Lines, 7.75%, 12/17/19  6,360,000 6,551

Devon Energy, 6.30%, 1/15/19  4,070,000 4,533

DirecTV Holdings, 5.875%, 10/1/19 (3) 2,280,000 2,303

Dominion Resources, 5.20%, 8/15/19  3,670,000 3,715

Florida Gas Transmission, 7.90%, 5/15/19 (3) 10,000,000 11,627

Forest Oil, 8.50%, 2/15/14 (3) 9,575,000 10,006

Fortune Brands, 5.125%, 1/15/11  6,730,000 6,928

Fortune Brands, 6.375%, 6/15/14  12,730,000 13,610

Freeport McMoRan Copper & Gold, VR, 3.881%, 4/1/15  47,885,000 47,651

Georgia Pacific, 8.25%, 5/1/16 (3) 5,900,000 6,254

Gulfstream Natural Gas, 6.95%, 6/1/16 (3) 3,660,000 3,987

Harris Corporation, 6.375%, 6/15/19  1,910,000 2,026

Hess, 8.125%, 2/15/19  6,365,000 7,683

Home Depot, 4.625%, 8/15/10  1,592,000 1,630

Home Depot, 5.40%, 3/1/16  15,834,000 16,519

Hyatt Hotels, 6.875%, 8/15/19 (3) 7,970,000 8,046

Janus Capital Group, 6.95%, 6/15/17  13,250,000 12,769
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Johnson & Johnson, 5.95%, 8/15/37  12,000,000 13,282

Kansas Gas & Electric, 6.70%, 6/15/19 (3) 3,500,000 3,853

Kellogg, 4.45%, 5/30/16  10,835,000 11,241

Kellogg, 5.125%, 12/3/12  3,185,000 3,477

Kraft Foods, 6.125%, 2/1/18  6,675,000 7,061

Magellan Midstream Partners, 6.55%, 7/15/19  1,435,000 1,558

MetroPCS Wireless, 9.25%, 11/1/14  7,075,000 7,163

MetroPCS Wireless, 9.25%, 11/1/14  1,675,000 1,696

MGM Mirage, 10.375%, 5/15/14 (3) 2,175,000 2,371

MGM Mirage, 11.125%, 11/15/17 (3) 2,775,000 3,080

Otter Tail, 9.00%, 12/15/16  6,605,000 6,737

Pacific Gas & Electric, VR, 1.206%, 6/10/10  6,300,000 6,323

Peabody Energy, 6.875%, 3/15/13  3,275,000 3,320

Petrohawk Energy, 10.50%, 8/1/14  2,900,000 3,172

Pride International, 8.50%, 6/15/19  4,460,000 5,140

Procter & Gamble, 5.50%, 2/1/34  5,735,000 5,815

Public Service Company of Colorado, 5.125%, 6/1/19  5,895,000 6,108

Questar Market Resources, 6.80%, 3/1/20  3,190,000 3,335

Quicksilver Resources, 11.75%, 1/1/16  8,775,000 9,894

Range Resources, 8.00%, 5/15/19  5,500,000 5,871

Republic Services, 5.50%, 9/15/19 (3) 3,825,000 3,886

Roper Industries, 6.25%, 9/1/19  9,950,000 10,361

SBA Telecommunications, 8.00%, 8/15/16 (3) 2,150,000 2,249

SBA Telecommunications, 8.25%, 8/15/19 (3) 1,600,000 1,688

Shell International Finance, 6.375%, 12/15/38  9,400,000 10,606

Silgan Holdings, 7.25%, 8/15/16  2,975,000 3,057

Sirius XM Radio, 9.75%, 9/1/15 (3) 6,125,000 6,462

Southeast Supply Header, 4.85%, 8/15/14 (3) 3,144,000 3,204

Spectra Energy Capital, 5.65%, 3/1/20  3,315,000 3,356
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Sprint Capital, 6.90%, 5/1/19  2,200,000 2,030

Sprint Capital, 8.375%, 3/15/12  20,025,000 20,726

Teck Resources, 9.75%, 5/15/14  8,375,000 9,652

Teck Resources, 10.75%, 5/15/19  7,600,000 9,035

TECO Finance, 7.00%, 5/1/12  11,300,000 12,114

Tennessee Gas Pipeline, 8.00%, 2/1/16  4,000,000 4,513

Tyco Electronics, 6.00%, 10/1/12  12,730,000 13,511

Tyco Electronics, 6.55%, 10/1/17  6,652,000 6,860

United Auto Group, 7.75%, 12/15/16  16,950,000 16,399

Verizon Wireless, VR, 2.869%, 5/20/11  12,740,000 13,172

Verizon Wireless, 3.75%, 5/20/11  4,460,000 4,600

Virginia Electric & Power, 6.00%, 1/15/36  7,125,000 7,477

Wal-Mart, 3.20%, 5/15/14  4,061,000 4,126

Walgreen, 4.875%, 8/1/13  3,185,000 3,408

Williams Companies, STEP, 8.125%, 3/15/12  19,425,000 21,014

XM Satellite Radio, 11.25%, 6/15/13 (3) 8,475,000 9,047

XTO Energy, 6.50%, 12/15/18  2,776,000 3,184

XTO Energy, 6.75%, 8/1/37  6,390,000 7,511

Total Corporate Bonds (Cost $622,787)  668,414

BANK DEBT 5.3% (6) 

CORPORATE SECURITIES 5.3% 

Automotive 0.1%  

Lear, VR, 9.00%, 11/9/12  2,245,561 2,254

Lear, VR, 7.50%, 11/30/14  6,562,500 6,583

  8,837

Broadcasting 0.1%  

Sirius Satellite Radio, VR, 2.563%, 12/20/12  8,977,041 8,382

  8,382
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Cable Operators 1.5%  

Charter Communications Holdings, VR, 2.757%, 9/16/14  2,250,000 2,046

Charter Communications, VR, 7.25%, 3/6/14  8,931,818 9,110

Charter Communications Operating, VR, 2.26%, 3/15/14  33,165,394 31,047

CSC Holdings, VR, 1.274%, 2/24/12  11,993,850 11,598

CSC Holdings, VR, 2.004%, 3/20/16  28,940,942 28,268

Discovery Communications, VR, 5.25%, 5/14/14  16,128,125 16,245

Discovery Communications, VR, 2.283%,5/14/14  7,651,899 7,464

Weather Channel, VR, 7.25%, 9/14/15  31,088,788 31,322

  137,100

Chemicals 0.1%  

Ashland, VR, 7.65%, 5/20/14  3,713,767 3,760

Nalco, VR, 2.005%, 5/1/16  3,125,000 2,971

  6,731

Container 0.2%  

Reynolds Group, VR, 6.25%, 11/5/15  15,000,000 15,053

  15,053

Entertainment & Leisure 0.1%  

Universal City Development Partners, VR, 6.50%, 10/20/14  9,000,000 9,011

  9,011

Financial 0.1%  

Nuveen Investments, VR, 3.821%, 11/13/14 5,904,665 5,161

  5,161

Food/Tobacco 0.6%  

Pinnacle Foods, VR, 2.985%, 4/2/14  16,455,874 15,311

Pinnacle Foods, VR, 7.50%, 4/2/14  6,000,000 6,024

W.M. Wrigley, VR, 3.004%, 12/11/12  19,500,000 19,498

W.M. Wrigley, VR, 3.254%, 12/11/14  19,500,000 19,544

  60,377
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Forest Products 0.7%  

Georgia-Pacific, VR, 3.502%, 12/23/14  38,649,519 38,384

Georgia-Pacific, VR, 2.256%, 12/21/12  27,817,150 26,878

Georgia-Pacific, VR, 2.275%, 12/20/10  3,453,326 3,412

  68,674

Gaming 0.2%  

MGM Mirage, VR, 6.00%, 10/31/11  18,620,685 17,330

  17,330

Health Care 0.7%  

Butler Schein Animal Health, VR, 5.50%, 12/31/15  4,500,000 4,500

HCA, VR, 1.751%, 11/17/12  42,567,758 40,705

Invitrogen, VR, 5.25%, 11/20/15  4,015,625 4,036

Warner Chilcott, VR, 5.50%, 10/30/14  6,750,000 6,752

Warner Chilcott, VR, 5.70%, 4/30/15  10,871,795 10,875

  66,868

Manufacturing 0.1%  

Rexnord, VR, 2.781%, 7/19/13  12,934,735 12,070

  12,070

Retail 0.1%  

Rite Aid, VR, 1.99%, 6/4/14  15,211,294 13,424

  13,424

Satellites 0.1%  

Intelsat, VR, 2.735%, 1/3/14  10,496,497 9,912

  9,912

Services 0.6%  

First Data, VR, 2.983%, 9/24/14  34,162,628 30,296
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First Data, VR, 2.999%, 9/24/14 25,434,949 22,549

  52,845

Total Corporate Securities 491,775

Total Bank Debt (Cost $480,194)  491,775

OPTIONS PURCHASED 0.0%  

Automatic Data Processing, Call, 1/16/10 @ $50.00  (1) 31,700 1

Danaher, Call, 1/16/10 @ $80.00  (1) 32,200 1

International Paper, Call, 1/16/10 @ $35.00  (1) 33,600 1

Johnson & Johnson, Call, 1/16/10 @ $65.00  (1) 102,800 46

Johnson & Johnson, Call, 1/16/10 @ $70.00  (1) 63,300 2

Northrop Grumman, Call, 1/16/10 @ $80.00  (1) 12,600 —

WellPoint, Call, 1/16/10 @ $50.00  (1) 246,000 2,054

Total Options Purchased (Cost $2,813)  2,105

BOND MUTUAL FUNDS 2.5%  

T. Rowe Price Institutional Floating Rate Fund, 5.41% (7)(8) 23,688,003 237,591

Total Bond Mutual Funds (Cost $233,877)  237,591

SHORT-TERM INVESTMENTS 11.4%  

Short-Term Investments 11.4%  

Money Market Funds 11.4%  

T. Rowe Price Reserve Investment Fund, 0.25%,  (7)(9) 1,063,071,433 1,063,071

Total Short-Term Investments (Cost $1,063,071)  1,063,071

Total Investments in Securities 

99.7% of Net Assets (Cost $8,221,419)  $ 9,305,030

‡ Denominated in U.S. dollars unless otherwise noted. 
(1) Non-income producing 
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Shares/$ Par Value 

   

 

                    

(2)

 
All or a portion of this security is pledged to cover written call options at December 
31, 2009. 

(3)

 

Security was purchased pursuant to Rule 144A under the Securities Act of 1933 
and may be resold in transactions exempt from registration only to qualified 
institutional buyers -- total value of such securities at period-end amounts to 
$213,354 and represents 2.3% of net assets. 

(4)

 
The issuer currently operates under a federal conservatorship; however, its 
securities are neither issued nor guaranteed by the U.S. government. 

(5)

 
Issuer is currently in a Chapter 11 bankruptcy reorganization proceeding; the 
amount and timing of future distributions is uncertain. 

(6)

 

Bank debt positions may involve multiple underlying tranches.  In those instances, 
the position presented reflects the aggregate of those respective underlying 
tranches and the rate presented reflects their weighted average rate. 

(7) Affiliated Companies 
(8) SEC 30-day yield 
(9) Seven-day yield 

ADR American Depository Receipts 
JPY Japanese Yen 

STEP
 

Stepped coupon bond for which the coupon rate of interest will adjust on specified 
future date(s) 

VR Variable Rate; rate shown is effective rate at period-end. 
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Shares/$ Par Value 

   

 

                    

 
OPTIONS WRITTEN (0.5)%  

Altria Group, Call, 1/22/11 @ $20.00  (1) (1,415,900) (1,543)

Clorox, Call, 1/22/11 @ $65.00  (1) (755,400) (2,115)

Coca-Cola, Call, 1/16/10 @ $47.50  (1) (100) (1)

Coca-Cola, Call, 1/16/10 @ $52.50  (1) (1,900) (9)

Exxon Mobil, Call, 1/22/11 @ $75.00  (1) (1,265,300) (3,954)

Exxon Mobil, Call, 1/22/11 @ $80.00  (1) (600,200) (1,122)

General Mills, Call, 1/16/10 @ $70.00  (1) (283,200) (340)

Goodrich, Call, 1/16/10 @ $70.00  (1) (1,092,100) (5,570)

H.J. Heinz, Call, 1/16/10 @ $40.00  (1) (1,200) (3)

Johnson & Johnson, Call, 1/22/11 @ $70.00  (1) (234,800) (463)

McDonald's, Call, 1/22/11 @ $70.00  (1) (724,500) (1,351)

Microsoft, Call, 1/16/10 @ $22.50  (1) (594,700) (4,758)

PepsiCo, Call, 1/22/11 @ $70.00  (1) (743,000) (1,189)

Pfizer, Call, 1/22/11 @ $20.00  (1) (7,252,300) (8,449)

PG&E, Call, 6/19/10 @ $45.00  (1) (273,900) (589)

Procter & Gamble, Call, 1/16/10 @ $60.00  (1) (1,144,100) (1,310)

Procter & Gamble, Call, 1/22/11 @ $65.00  (1) (719,600) (2,249)

Sempra Energy, Call, 1/16/10 @ $50.00  (1) (789,300) (4,775)

Spectra Energy Capital, Call, 3/20/10 @ $20.00  (1) (1,134,400) (1,219)

Stryker, Call, 1/22/11 @ $55.00  (1) (278,200) (918)

Wal-Mart, Call, 1/16/10 @ $60.00  (1) (679,600) (10)

Williams Companies, Call, 1/16/10 @ $20.00  (1) (1,319,900) (1,584)

Total Options Written (Cost $(41,560))  (43,521)
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The accompanying notes are an integral part of these financial statements. 
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The accompanying notes are an integral part of these financial statements. 

($000s, except shares and per share amounts)

Statement of Assets and Liabilities

Proof #4

 
 December 31, 2009 

  
For a share outstanding throughout each period 

($000s except shares and per share amounts)  
 
Assets 

Investments in securities, at value (cost $8,221,419)  $ 9,305,030  

Receivable for shares sold  188,881  

Interest and dividends receivable  26,644  

Receivable for investment securities sold  14,325  

Other assets  406  

Total assets  9,535,286  

 
Liabilities 

Payable for investment securities purchased  148,628  

Written options (premiums $41,560)  43,521  

Payable for shares redeemed  7,134  

Investment management fees payable  4,575  

Due to affiliates  701  

Other liabilities  826  

Total liabilities  205,385  

 
NET ASSETS  $ 9,329,901  
 
Net Assets Consist of: 

Undistributed net investment income  $ 2,849  

Accumulated undistributed net realized loss   (1,396,439)  

Net unrealized gain  1,081,697  

Paid-in capital applicable to 513,702,644 no par value shares of 
beneficial interest outstanding; unlimited number of shares 
authorized  9,641,794  

 
NET ASSETS  $ 9,329,901  
 
NET ASSET VALUE PER SHARE 

 
Investor Class 
($9,156,755,828 / 504,122,684 shares outstanding)  $ 18.16 

Advisor Class 
($173,145,319 / 9,579,960 shares outstanding)  $ 18.07 
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For a share outstanding throughout each period 

($000s)  
 

Year 
Ended 

12/31/09
Investment Income (Loss) 

Income 
Dividend  $ 152,277  
Interest   87,465  
Other  937  

Total income  240,679 

Expenses 
Investment management  47,301  
Shareholder servicing    

Investor Class $ 9,673  
Advisor Class 172 9,845 

Rule 12b-1 fees 
Advisor Class  340 

Prospectus and shareholder reports    
Investor Class 572  
Advisor Class 22 594 

Custody and accounting  453  
Registration  119  
Legal and audit  55  
Trustees  41  
Miscellaneous  61  
Reductions of fees and expenses 

Investment management fees waived  (1,126) 

Total expenses  57,683 
Expenses paid indirectly  (9)  

Net expenses  57,674 

Net investment income  183,005  
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For a share outstanding throughout each period 

($000s)  
 
 

Year 
Ended 

12/31/09
Realized and Unrealized Gain (Loss) 

Net realized gain (loss) 
Securities  (448,448)  
Written options  (11,047)  
Foreign currency transactions  (300)  

Net realized loss  (459,795) 

 
Change in net unrealized gain (loss) 

Securities  2,515,755  
Written options  (20,796)  
Other assets and liabilities denominated in foreign currencies  81  

Change in net unrealized gain  2,495,040 

Net realized and unrealized gain  2,035,245  

 
INCREASE IN NET ASSETS FROM OPERATIONS  $ 2,218,250  
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Statement of Changes in Net Assets

 
  

  
For a share outstanding throughout each period 

($000s)  
 

Year 
Ended 

12/31/09 12/31/08
Increase (Decrease) in Net Assets 

Operations 
Net investment income  $ 183,005  $ 212,251  
Net realized loss  (459,795)  (940,270)  
Change in net unrealized gain (loss)  2,495,040  (2,099,400)  
Increase (decrease) in net assets from 
operations 2,218,250 (2,827,419) 

 
Distributions to shareholders 

Net investment income      
Investor Class  (193,483)  (185,386)  
Advisor Class  (3,299)  (3,201)  

Net realized gain      
Investor Class  –  (64,679)  
Advisor Class  –  (1,246)  

Decrease in net assets from distributions (196,782) (254,512) 

 
Capital share transactions* 

Shares sold      
Investor Class  1,554,607  1,817,494  
Advisor Class  82,884  128,620  

Distributions reinvested      
Investor Class  183,118  235,993  
Advisor Class  3,260  4,404  

Shares redeemed      
Investor Class  (1,444,644)  (2,473,464)  
Advisor Class  (78,013)  (124,567)  

Increase (decrease) in net assets from capital 
share transactions 301,212 (411,520) 

 
Net Assets 

Increase (decrease) during period  2,322,680  (3,493,451)  
Beginning of period  7,007,221  10,500,672  

End of period  $ 9,329,901  $ 7,007,221  

 
Undistributed net investment income  2,849  16,626  
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(000s)

 
  

  
For a share outstanding throughout each period 

($000s)  
 

Year 
Ended 

12/31/09 12/31/08
 
*Share information 

Shares sold      
Investor Class  96,759  101,235  
Advisor Class  5,277  7,350  

Distributions reinvested      
Investor Class  10,095  17,676  
Advisor Class  181  331  

Shares redeemed      
Investor Class  (95,623)  (144,748)  
Advisor Class  (5,270)  (7,145)  

Increase (decrease) in shares outstanding 11,419 (25,301) 
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Notes to Financial Statements

T. Rowe Price Capital Appreciation Fund (the fund), is registered under the 
Investment Company Act of 1940 (the 1940 Act) as a diversified, open-end man-
agement investment company. The fund seeks long-term capital appreciation by 
investing primarily in common stocks. It may also hold fixed-income and other 
securities to help preserve principal value. The fund has two classes of shares: the 
Capital Appreciation Fund original share class, referred to in this report as the 
Investor Class, offered since June 30, 1986, and the Capital Appreciation Fund—
Advisor Class (Advisor Class), offered since December 31, 2004. Advisor Class 
shares are sold only through unaffiliated brokers and other unaffiliated financial 
intermediaries that are compensated by the class for distribution, shareholder 
servicing, and/or certain administrative services under a Board-approved Rule 
12b-1 plan. Each class has exclusive voting rights on matters related solely to that 
class; separate voting rights on matters that relate to both classes; and, in all other 
respects, the same rights and obligations as the other class.

Note 1 - Significant Accounting Policies

Basis of Preparation  The accompanying financial statements were prepared in 
accordance with accounting principles generally accepted in the United States of 
America (GAAP), which require the use of estimates made by fund management. 
Fund management believes that estimates and security valuations are appropri-
ate; however, actual results may differ from those estimates, and the security 
valuations reflected in the accompanying financial statements may differ from 
the value ultimately realized upon sale of the securities. Further, fund manage-
ment believes that no events have occurred between December 31, 2009, the 
date of this report, and February 25, 2010, the date of issuance of the financial 
statements, that require adjustment of, or disclosure in, the accompanying finan-
cial statements.

Investment Transactions, Investment Income, and Distributions  Income and 
expenses are recorded on the accrual basis. Premiums and discounts on debt 
securities are amortized for financial reporting purposes. Dividends received 
from mutual fund investments are reflected as dividend income; capital gain 
distributions are reflected as realized gain/loss. Dividend income and capital gain 
distributions are recorded on the ex-dividend date. Income tax-related interest 
and penalties, if incurred, would be recorded as income tax expense. Investment 
transactions are accounted for on the trade date. Realized gains and losses are 
reported on the identified cost basis. Distributions to shareholders are recorded 
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on the ex-dividend date. Income distributions are declared and paid by each 
class annually. Capital gain distributions, if any, are generally declared and paid 
by the fund, annually.

Currency Translation  Assets, including investments, and liabilities denominated in 
foreign currencies are translated into U.S. dollar values each day at the prevail-
ing exchange rate, using the mean of the bid and asked prices of such currencies 
against U.S. dollars as quoted by a major bank. Purchases and sales of securities, 
income, and expenses are translated into U.S. dollars at the prevailing exchange 
rate on the date of the transaction. The effect of changes in foreign currency 
exchange rates on realized and unrealized security gains and losses is reflected as 
a component of security gains and losses.

Class Accounting  The Advisor Class pays distribution, shareholder servicing, 
and/or certain administrative expenses in the form of Rule 12b-1 fees, in an 
amount not exceeding 0.25% of the class’s average daily net assets. Shareholder 
servicing, prospectus, and shareholder report expenses incurred by each class 
are charged directly to the class to which they relate. Expenses common to both 
classes, investment income, and realized and unrealized gains and losses are 
allocated to the classes based upon the relative daily net assets of each class.

Rebates and Credits  Subject to best execution, the fund may direct certain security 
trades to brokers who have agreed to rebate a portion of the related brokerage 
commission to the fund in cash. Commission rebates are reflected as realized gain 
on securities in the accompanying financial statements and totaled $176,000 for 
the year ended December 31, 2009. Additionally, the fund earns credits on tem-
porarily uninvested cash balances held at the custodian, which reduce the fund’s 
custody charges. Custody expense in the accompanying financial statements is 
presented before reduction for credits.

New Accounting Pronouncement  On January 1, 2009, the fund adopted new 
accounting guidance that requires enhanced disclosures about derivative and 
hedging activities, including how such activities are accounted for and their 
effect on financial position, performance, and cash flows. Adoption of this guid-
ance had no impact on the fund’s net assets or results of operations.

Note 2 - VALUATION

The fund’s investments are reported at fair value as defined under GAAP. The 
fund determines the values of its assets and liabilities and computes its net asset 
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value per share at the close of the New York Stock Exchange (NYSE), normally 
4 p.m. ET, each day that the NYSE is open for business. 

Valuation Methods  Equity securities listed or regularly traded on a securities 
exchange or in the over-the-counter (OTC) market are valued at the last quoted 
sale price or, for certain markets, the official closing price at the time the valu-
ations are made, except for OTC Bulletin Board securities, which are valued at 
the mean of the latest bid and asked prices. A security that is listed or traded 
on more than one exchange is valued at the quotation on the exchange deter-
mined to be the primary market for such security. Listed securities not traded 
on a particular day are valued at the mean of the latest bid and asked prices for 
domestic securities and the last quoted sale price for international securities. 

Debt securities are generally traded in the OTC market. Securities with remain-
ing maturities of one year or more at the time of acquisition are valued at prices 
furnished by dealers who make markets in such securities or by an independent 
pricing service, which considers the yield or price of bonds of comparable quality, 
coupon, maturity, and type, as well as prices quoted by dealers who make mar-
kets in such securities. Securities with remaining maturities of less than one year 
at the time of acquisition generally use amortized cost in local currency to approx-
imate fair value. However, if amortized cost is deemed not to reflect fair value or 
the fund holds a significant amount of such securities with remaining maturities 
of more than 60 days, the securities are valued at prices furnished by dealers who 
make markets in such securities or by an independent pricing service.

Investments in mutual funds are valued at the mutual fund’s closing net asset 
value per share on the day of valuation. Purchased and written options are 
valued at the mean of the closing bid and asked prices. Options on futures con-
tracts are valued at the last sale price. 

Other investments, including restricted securities, and those financial instruments 
for which the above valuation procedures are inappropriate or are deemed  
not to reflect fair value are stated at fair value as determined in good faith by the 
T. Rowe Price Valuation Committee, established by the fund’s Board of Trustees.

For valuation purposes, the last quoted prices of non-U.S. equity securities may 
be adjusted under the circumstances described below. If the fund determines 
that developments between the close of a foreign market and the close of the 
NYSE will, in its judgment, materially affect the value of some or all of its port-
folio securities, the fund will adjust the previous closing prices to reflect what 
it believes to be the fair value of the securities as of the close of the NYSE. In 
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deciding whether it is necessary to adjust closing prices to reflect fair value, the 
fund reviews a variety of factors, including developments in foreign markets, 
the performance of U.S. securities markets, and the performance of instruments 
trading in U.S. markets that represent foreign securities and baskets of foreign 
securities. A fund may also fair value securities in other situations, such as when 
a particular foreign market is closed but the fund is open. The fund uses outside 
pricing services to provide it with closing prices and information to evaluate 
and/or adjust those prices. The fund cannot predict how often it will use closing 
prices and how often it will determine it necessary to adjust those prices to reflect 
fair value. As a means of evaluating its security valuation process, the fund rou-
tinely compares closing prices, the next day’s opening prices in the same markets, 
and adjusted prices.

Valuation Inputs  Various inputs are used to determine the value of the fund’s 
financial instruments. These inputs are summarized in the three broad levels 
listed below:  

Level 1	–	 quoted prices in active markets for identical securities

Level 2	–	 observable inputs other than Level 1 quoted prices (including, 
but not limited to, quoted prices for similar securities, interest 
rates, prepayment speeds, and credit risk)

Level 3	–	 unobservable inputs 

Observable inputs are those based on market data obtained from sources inde-
pendent of the fund, and unobservable inputs reflect the fund’s own assumptions 
based on the best information available. The input levels are not necessarily an 
indication of the risk or liquidity associated with financial instruments at that 
level. For example, non-U.S. equity securities actively traded in foreign markets 
generally are reflected in Level 2 despite the availability of closing prices because 
the fund evaluates and determines whether those closing prices reflect fair value 
at the close of the NYSE or require adjustment, as described above. The following 
table summarizes the fund’s financial instruments, based on the inputs used to 
determine their values on December 31, 2009: 
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Note 3 - derivative instruments

During the year ended December 31, 2009, the fund invested in derivative 
instruments. As defined by GAAP, a derivative is a financial instrument whose 
value is derived from an underlying security price, foreign exchange rate, inter-
est rate, index of prices or rates, or other variable; it requires little or no initial 
investment and permits or requires net settlement. The fund invests in deriva-
tives only if the expected risks and rewards are consistent with its investment 
objectives, policies, and overall risk profile, as described in its prospectus and 
Statement of Additional Information. The fund may use derivatives for a vari-
ety of purposes, such as seeking to hedge against declines in principal value, 
increase yield, invest in an asset with greater efficiency and at a lower cost than 
is possible through direct investment, or to adjust credit exposure. The risks 
associated with the use of derivatives are different from, and potentially much 
greater than, the risks associated with investing directly in the instruments on 

($000s) Level 1 Level 2 Level 3 Total Value

Quoted  
Prices

Significant 
Observable 

Inputs

Significant 
Unobservable 

Inputs

Assets

Investment in Securities

Common Stocks $ 5,889,687 $ 43,587 $ — $ 5,933,274

Preferred Stocks — 11,413 — 11,413

Convertible Preferred Stocks 64,371 160,025 — 224,396

Convertible Bonds — 672,991 — 672,991

Corporate Bonds — 668,414 — 668,414

Bank Debt	 — 491,775 — 491,775

Purchased Options — 2,105 — 2,105

Bond Mutual Funds 237,591 — — 237,591

Short-Term Investments 1,063,071 — — 1,063,071

Total $ 7,254,720 $ 2,050,310 $ — $ 9,305,030

Liabilities

Written Options $ — $ 43,521 $ — $ 43,521
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which the derivatives are based. Investments in derivatives can magnify returns 
positively or negatively; however, the fund at all times maintains sufficient cash 
reserves, liquid assets, or other SEC-permitted asset types to cover the settle-
ment obligations under its open derivative contracts. During the year ended 
December 31, 2009, the fund’s exposure to derivatives, based on underlying 
notional amounts, was generally between 0% and 1% of net assets.

The fund values its derivatives at fair value, as described below and in Note 2, and 
recognizes changes in fair value currently in its results of operations. Accordingly, 
the fund does not follow hedge accounting, even for derivatives employed as  
economic hedges. As of December 31, 2009, the fund held equity derivatives 
with a fair value of $2,105,000, included in Investments in Securities, and 
$43,521,000, included in Written Options, on the accompanying Statement of 
Assets and Liabilities.

Additionally, the amount of gains and losses on derivative instruments recognized 
in fund earnings during the year ended December 31, 2009, and the related 
location on the accompanying Statement of Operations is summarized in the 
following table by primary underlying risk exposure:

Counterparty risk related to exchange-traded derivatives, including futures and 
options contracts, is minimal because the exchange’s clearinghouse provides pro-
tection against defaults. Additionally, for exchange-traded derivatives, each broker 
in its sole discretion may change margin requirements applicable to the fund. 

Options  The fund is subject to equity price risk in the normal course of pursu-
ing its investment objectives and uses options to help manage such risk. The 
fund may use call and put options to manage exposure to interest rates, security 
prices, foreign currencies, and credit quality; as an efficient means of adjust-
ing exposure to all or a part of a target market; to enhance income; as a cash 

($000s) Location of Gain (Loss) on Statement of Operations

Securities
Written
Options Total

Realized Gain (Loss)

Equity derivatives $ (1,634) $ (11,047) $ (12,681)

Change in Unrealized  
Gain (Loss)

Equity derivatives $ 1,889 $ (20,796) $ (18,907)
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management tool; and/or to adjust credit exposure. Call and put options give 
the holder the right, in return for a premium paid, to purchase or sell, respec-
tively, a security at a specified exercise price at any time during the period of the 
option. Options are included in net assets at fair value; purchased options are 
included in Investments in Securities; and written options are separately reflected 
as a liability on the accompanying Statement of Assets and Liabilities. Premiums 
on unexercised, expired options are recorded as realized gains or losses; premi-
ums on exercised options are recorded as an adjustment to the proceeds from 
the sale or cost of the purchase. The difference between the premium and the 
amount received or paid in a closing transaction is also treated as realized gain or 
loss. Risks related to the use of options include possible illiquidity of the options 
markets; trading restrictions imposed by an exchange; movements in underlying 
security values; and for written options, potential losses in excess of the fund’s 
initial investment. Transactions in written options and related premiums received 
during the year ended December 31, 2009, were as follows: 

Note 4 - OTHER Investment Transactions

Consistent with its investment objective, the fund engages in the following prac-
tices to manage exposure to certain risks and/or to enhance performance. The 
investment objective, policies, program, and risk factors of the fund are described 
more fully in the fund’s prospectus and Statement of Additional Information.

Restricted Securities  The fund may invest in securities that are subject to legal or 
contractual restrictions on resale. Prompt sale of such securities at an acceptable 
price may be difficult and may involve substantial delays and additional costs. 

Bank Loans  The fund may invest in bank loans, which represent interests in 
amounts owed by various borrowers to lenders or lending syndicates. A bank 

	 Number of
	 Contracts	 Premiums

Outstanding at beginning of period	 126,976	 $	 34,028

Written	 435,292	 	 89,391

Exercised	 (30,648)	 	 (7,153)

Expired	 (119,093)	 	 (23,404)

Closed	 (199,491)	 	 (51,302)

Outstanding at end of period	 213,036	 $	 41,560

($000s)
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or other financial institution (lender) typically acts as agent for all holders and 
administers the bank loan in accordance with the credit agreement. Investments 
in bank loans may be in the form of loan assignments or loan participations. A 
loan assignment transfers direct ownership of all or a portion of specified third-
party loans from the lender to the fund. Although loan assignments continue 
to be administered by the lender, the fund acquires direct rights against the 
borrower. In contrast, a loan participation generally entitles the fund to receive 
payments of principal, interest, and any fees that the lender is entitled to receive 
from the borrower; however, the lender continues to own and administer the 
loan. As a result, with loan participations, the fund generally has no right to 
enforce compliance with the terms of the credit agreement with the borrower, 
and the fund is subject to the credit risk of both the borrower and the lender.  

Other  Purchases and sales of portfolio securities other than short-term and U.S.  
government securities aggregated $5,911,764,000 and $6,199,286,000, respec-
tively, for the year ended December 31, 2009. Purchases and sales of U.S. 
government securities aggregated $150,308,000 and $155,854,000, respectively, 
for the year ended December 31, 2009.

Note 5 - Federal Income Taxes

No provision for federal income taxes is required since the fund intends to con-
tinue to qualify as a regulated investment company under Subchapter M of the 
Internal Revenue Code and distribute to shareholders all of its taxable income 
and gains. Distributions determined in accordance with federal income tax 
regulations may differ in amount or character from net investment income and 
realized gains for financial reporting purposes. Financial reporting records are 
adjusted for permanent book/tax differences to reflect tax character but are not 
adjusted for temporary differences.

The fund files U.S. federal, state, and local tax returns as required. The fund’s 
tax returns are subject to examination by the relevant tax authorities until expi-
ration of the applicable statute of limitations, which is generally three years after 
filing of the tax return but could be longer in certain circumstances.

Distributions during the years ended December 31, 2009 and December 31, 
2008, were characterized for tax purposes as follows:
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At December 31, 2009, the tax-basis cost of investments and components of net 
assets were as follows:

The difference between book-basis and tax-basis net unrealized appreciation 
(depreciation) is attributable to the deferral of losses from wash sales and the 
recognition of income on contingent debt obligations for tax purposes. The 
fund intends to retain realized gains to the extent of available capital loss car-
ryforwards. The fund’s unused capital loss carryforwards as of December 31, 
2009, expire: $264,565,000 in fiscal 2016 and $1,054,781,000 in fiscal 2017. 
In accordance with federal income tax regulations applicable to investment 
companies, recognition of capital losses on certain transactions realized between 
November 1 and the fund’s fiscal year end is deferred for tax purposes until the 
subsequent year (post-October loss deferrals); however, such losses are recog-
nized for financial reporting purposes in the year realized.

($000s)

December 31

2009 2008

Ordinary income 	 $	 196,782 	 $	 188,587

Long-term capital gain 	 	 — 	 	 65,925

Total distributions 	 $	 196,782 	 $	 254,512

Cost of investments	 $	 8,333,301

Unrealized appreciation 	 $	 1,186,118

Unrealized depreciation 	 	 (216,303)

Net unrealized appreciation (depreciation)	 	 969,815

Undistributed ordinary income	 	 40,208

Capital loss carryforwards	 	 (1,319,346)

Post-October loss deferrals	 	 (2,570)

Paid-in capital	 	 9,641,794

Net assets	 $	 9,329,901

($000s)
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Note 6 - related Party Transactions

The fund is managed by T. Rowe Price Associates, Inc. (the manager or Price 
Associates), a wholly owned subsidiary of T. Rowe Price Group, Inc. The invest-
ment management agreement between the fund and the manager provides for an 
annual investment management fee, which is computed daily and paid monthly. 
The fee consists of an individual fund fee, equal to 0.30% of the fund’s average 
daily net assets, and a group fee. The group fee rate is calculated based on the 
combined net assets of certain mutual funds sponsored by Price Associates (the 
group) applied to a graduated fee schedule, with rates ranging from 0.48% for 
the first $1 billion of assets to 0.285% for assets in excess of $220 billion. The 
fund’s group fee is determined by applying the group fee rate to the fund’s aver-
age daily net assets. At December 31, 2009, the effective annual group fee rate 
was 0.30%.

In addition, the fund has entered into service agreements with Price Associates 
and two wholly owned subsidiaries of Price Associates (collectively, Price). Price 
Associates computes the daily share prices and provides certain other adminis-
trative services to the fund. T. Rowe Price Services, Inc., provides shareholder 
and administrative services in its capacity as the fund’s transfer and dividend 
disbursing agent. T. Rowe Price Retirement Plan Services, Inc., provides subac-
counting and recordkeeping services for certain retirement accounts invested  
in the Investor Class. For the year ended December 31, 2009, expenses incurred 
pursuant to these service agreements were $143,000 for Price Associates; 
$4,305,000 for T. Rowe Price Services, Inc.; and $1,799,000 for T. Rowe Price 
Retirement Plan Services, Inc. The total amount payable at period-end pursuant 
to these service agreements is reflected as Due to Affiliates in the accompanying 
financial statements.

The fund may invest in the T. Rowe Price Reserve Investment Fund and the  
T. Rowe Price Government Reserve Investment Fund (collectively, the T. Rowe 
Price Reserve Investment Funds), open-end management investment companies 
managed by Price Associates and considered affiliates of the fund. The T. Rowe 
Price Reserve Investment Funds are offered as cash management options to 
mutual funds, trusts, and other accounts managed by Price Associates and/or its 
affiliates and are not available for direct purchase by members of the public. The 
T. Rowe Price Reserve Investment Funds pay no investment management fees.

The fund may also invest in certain T. Rowe Price institutional funds (underly-
ing institutional funds) as a means of gaining efficient and cost-effective exposure 
to certain markets. The underlying institutional funds are open-end manage-
ment investment companies managed by Price Associates and/or T. Rowe Price 
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International, Inc. (collectively, the Price managers) and are considered affiliates 
of the fund. Each underlying institutional fund pays an all-inclusive manage-
ment and administrative fee to its Price manager. To ensure that the fund does 
not incur duplicate fees, each Price manager has agreed to permanently waive 
a portion of its management fee charged to the fund in an amount sufficient to 
fully offset the fees paid by the underlying institutional funds related to fund 
assets invested therein. Accordingly, the accompanying Statement of Operations 
includes management fees permanently waived pursuant to this agreement. 
Annual fee rates and amounts waived within the accompanying Statement of 
Operations related to shares of the underlying institutional funds for the year 
ended December 31, 2009, are as follows:

Institutional 
Floating Rate Fund

Management and administrative fee rate	 	 	 	 0.55%

Management fee waived	 	 	 	 $1,126

($000s)
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Report of Independent Registered Public Accounting Firm

Proof #4

To the Board of Trustees and Shareholders of  
T. Rowe Price Capital Appreciation Fund

In our opinion, the accompanying statement of assets and liabilities, includ-
ing the schedule of investments, and the related statements of operations and 
of changes in net assets and the financial highlights present fairly, in all mate-
rial respects, the financial position of T. Rowe Price Capital Appreciation Fund 
(the “Fund”)  at December 31, 2009, the results of its operations for the year 
then ended, the changes in its net assets for each of the two years in the period 
then ended and the financial highlights for each of the five years in the period 
then ended, in conformity with accounting principles generally accepted in 
the United States of America. These financial statements and financial high-
lights (hereafter referred to as “financial statements”) are the responsibility of 
the Fund’s management; our responsibility is to express an opinion on these 
financial statements based on our audits. We conducted our audits of these 
financial statements in accordance with the standards of the Public Company 
Accounting Oversight Board (United States). Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement. An audit includes exam-
ining, on a test basis, evidence supporting the amounts and disclosures in the 
financial statements, assessing the accounting principles used and significant 
estimates made by management, and evaluating the overall financial statement 
presentation. We believe that our audits, which included confirmation of secu-
rities at December 31, 2009 by correspondence with the custodian and brokers, 
and confirmation of the underlying funds by correspondence with the transfer 
agent, provide a reasonable basis for our opinion.

PricewaterhouseCoopers LLP
Baltimore, Maryland
February 25, 2010
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Tax Information (Unaudited) for the Tax Year Ended 12/31/09

We are providing this information as required by the Internal Revenue Code. The amounts 
shown may differ from those elsewhere in this report because of differences between tax 
and financial reporting requirements. 

For taxable non-corporate shareholders, $126,034,000 of the fund’s income represents 
qualified dividend income subject to the 15% rate category.

For corporate shareholders, $109,579,000 of the fund’s income qualifies for the dividends-
received deduction.

A description of the policies and procedures used by T. Rowe Price funds and portfolios 	
to determine how to vote proxies relating to portfolio securities is available in each fund’s 	
Statement of Additional Information, which you may request by calling 1-800-225-5132 or 	
by accessing the SEC’s Web site, www.sec.gov. The description of our proxy voting policies 	
and procedures is also available on our Web site, www.troweprice.com. To access it, click 	
on the words “Our Company” at the top of our corporate homepage. Then, when the next 	
page appears, click on the words “Proxy Voting Policies” on the left side of the page.

Each fund’s most recent annual proxy voting record is available on our Web site and 	
through the SEC’s Web site. To access it through our Web site, follow the directions above, 	
then click on the words “Proxy Voting Records” on the right side of the Proxy Voting 	
Policies page.

Information on Proxy Voting Policies, Procedures, and Records

The fund files a complete schedule of portfolio holdings with the Securities and Exchange 	
Commission for the first and third quarters of each fiscal year on Form N-Q. The fund’s 	
Form N-Q is available electronically on the SEC’s Web site (www.sec.gov); hard copies 	
may be reviewed and copied at the SEC’s Public Reference Room, 450 Fifth St. N.W., 	
Washington, DC 20549. For more information on the Public Reference Room, call 	
1-800-SEC-0330. 

How to Obtain Quarterly Portfolio Holdings
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About the Fund’s Trustees and Officers

Your fund is governed by a Board of Trustees (Board) that meets regularly to review a wide variety of 
matters affecting the fund, including performance, investment programs, compliance matters, advisory 
fees and expenses, service providers, and other business affairs. The Board elects the fund’s officers, 
who are listed in the final table. At least 75% of Board members are independent of T. Rowe Price 
Associates, Inc. (T. Rowe Price), and T. Rowe Price International, Inc. (T. Rowe Price International); 
“inside” or “interested” trustees are employees or officers of T. Rowe Price. The business address 
of each trustee and officer is 100 East Pratt Street, Baltimore, Maryland 21202. The Statement of 
Additional Information includes additional information about the trustees and is available without 
charge by calling a T. Rowe Price representative at 1-800-225-5132.

	

Independent Trustees

Name
(Year of Birth)
Year Elected*

Principal Occupation(s) During Past Five Years and Directorships of 
Other Public Companies

William R. Brody, M.D., Ph.D.
(1944)
2009

President and Trustee, Salk Institute for Biological Studies (2009 
to present); Director, Novartis, Inc. (2009 to present); Director, IBM 
(2007 to present); President and Trustee, Johns Hopkins University 
(1996 to 2009); Chairman of Executive Committee and Trustee, 
Johns Hopkins Health System (1996 to 2009)

Jeremiah E. Casey
(1940)
2005

Director, National Life Insurance (2001 to 2005); Director, The Rouse 
Company, real estate developers (1990 to 2004)

Anthony W. Deering
(1945)
2001

Chairman, Exeter Capital, LLC, a private investment firm (2004 to 
present); Director, Under Armour (2008 to present); Director, Vornado 
Real Estate Investment Trust (2004 to present); Director, Mercantile 
Bankshares (2002 to 2007); Member, Advisory Board, Deutsche Bank 
North America (2004 to present); Director, Chairman of the Board, 
and Chief Executive Officer, The Rouse Company, real estate develop-
ers (1997 to 2004)

Donald W. Dick, Jr.
(1943)
1986

Principal, EuroCapital Advisors, LLC, an acquisition and management 
advisory firm (1995 to present)

Karen N. Horn
(1943)
2003

Director, Eli Lilly and Company (1987 to present); Director, Simon 
Property Group (2004 to present); Director, Norfolk Southern (2008 
to present); Director, Georgia Pacific (2004 to 2005)

Theo C. Rodgers
(1941)
2005

President, A&R Development Corporation (1977 to present)

*�Each independent trustee oversees 124 T. Rowe Price portfolios and serves until retirement, resignation, or 	
election of a successor.
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Officers

Name (Year of Birth)
Position Held With Capital Appreciation Fund Principal Occupation(s)

Francisco Alonso (1978)
Vice President

Vice President, T. Rowe Price and T. Rowe Price 
Group, Inc.

Jeffrey W. Arricale, CPA (1971)
Vice President

Vice President, T. Rowe Price and T. Rowe Price 
Group, Inc.

Ryan Burgess, CFA (1974)
Vice President

Vice President, T. Rowe Price; formerly intern, 	
T. Rowe Price (to 2006); Vice President and 
Senior Portfolio Manager, Evergreen Private 
Asset Management (to 2005)

Roger L. Fiery III, CPA (1959)
Vice President

Vice President, T. Rowe Price, T. Rowe Price 
Group, Inc., T. Rowe Price International, Inc., 
and T. Rowe Price Trust Company

Mark S. Finn, CFA, CPA (1963)
Vice President

Vice President, T. Rowe Price and T. Rowe Price 
Group, Inc.

John R. Gilner (1961)
Chief Compliance Officer

Chief Compliance Officer and Vice President, 
T. Rowe Price; Vice President, T. Rowe Price 
Group, Inc., and T. Rowe Price Investment 
Services, Inc.

David R. Giroux, CFA (1975)
President	

Vice President, T. Rowe Price, T. Rowe Price 
Group, Inc., and T. Rowe Price Trust Company

Gregory S. Golczewski (1966)
Vice President

Vice President, T. Rowe Price and T. Rowe Price 
Trust Company

Paul D. Greene II (1978)
Vice President

Vice President, T. Rowe Price and T. Rowe Price 
Group, Inc.; formerly student, Graduate School 
of Business, Stanford University (to 2006); 
Finance & Operations Analyst, ArvinMeritor, Inc. 
(to 2004)

Gregory K. Hinkle, CPA (1958)
Treasurer

Vice President, T. Rowe Price, T. Rowe Price 
Group, Inc., and T. Rowe Price Trust Company; 
formerly Partner, PricewaterhouseCoopers LLP 
(to 2007)

John D. Linehan, CFA (1965)
Vice President

Vice President, T. Rowe Price, T. Rowe Price 
Group, Inc., and T. Rowe Price Trust Company

Patricia B. Lippert (1953)
Secretary

Assistant Vice President, T. Rowe Price and 	
T. Rowe Price Investment Services, Inc.

Paul M. Massaro, CFA (1975)
Vice President

Vice President, T. Rowe Price and T. Rowe Price 
Group, Inc.

Unless otherwise noted, officers have been employees of T. Rowe Price or T. Rowe Price International for at least 
five years.
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Officers (continued)

Name (Year of Birth)
Position Held With Capital Appreciation Fund Principal Occupation(s)

Heather K. McPherson, CPA (1967)
Vice President

Vice President, T. Rowe Price and T. Rowe Price 
Group, Inc.

Joseph M. Milano, CFA (1972)
Vice President

Vice President, T. Rowe Price and T. Rowe Price 
Group, Inc.

Sudhir Nanda, Ph.D., CFA (1959)
Vice President

Vice President, T. Rowe Price and T. Rowe Price 
Group, Inc.

David Oestreicher (1967)
Vice President

Director and Vice President, T. Rowe Price 
Investment Services, Inc., T. Rowe Price Trust 
Company, and T. Rowe Price Services, Inc.; Vice 
President, T. Rowe Price, T. Rowe Price Global 
Asset Management Limited, T. Rowe Price Global 
Investment Services Limited, T. Rowe Price 
Group, Inc., T. Rowe Price International, Inc., and 
T. Rowe Price Retirement Plan Services, Inc.

Robert T. Quinn, Jr. (1972)
Vice President

Vice President, T. Rowe Price and T. Rowe Price 
Group, Inc.

Deborah D. Seidel (1962)
Vice President

Vice President, T. Rowe Price, T. Rowe Price 
Investment Services, Inc., and T. Rowe Price 
Services, Inc.

Gabriel Solomon (1977)
Vice President

Vice President, T. Rowe Price and T. Rowe Price 
Group, Inc.

William J. Stromberg, CFA (1960)
Vice President

Director and Vice President, T. Rowe Price; 	
Vice President, T. Rowe Price Group, Inc., and 	
T. Rowe Price Trust Company

Taymour R. Tamaddon, CFA (1976)
Vice President

Vice President, T. Rowe Price and T. Rowe Price 
Group, Inc.

Susan G. Troll, CPA (1966)
Vice President

Vice President, T. Rowe Price and T. Rowe Price 
Group, Inc.

Eric L. Veiel, CFA (1972)
Vice President

Vice President, T. Rowe Price and T. Rowe Price 
Group, Inc.; formerly Senior Equity Analyst, 
Wachovia Securities (to 2005)

Julie L. Waples (1970)
Vice President

Vice President, T. Rowe Price

Tamara P. Wiggs (1979)
Vice President

Vice President, T. Rowe Price; formerly Vice 
President, Institutional Equity Trading, Merrill 
Lynch & Co., Inc. (to 2007)

Unless otherwise noted, officers have been employees of T. Rowe Price or T. Rowe Price International for at least 
five years.
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Investment Services and Information
KNOWLEDGEABLE SERVICE REPRESENTATIVES

By Phone: 1-800-225-5132. Available Monday through Friday from 8 a.m. until 
10 p.m. ET and Saturday from 8:30 a.m. until 5 p.m. ET.

In Person at a T. Rowe Price Investor Center. Please visit the Web at  
troweprice.com/investorcenter or call 1-800-225-5132 to locate a center near you.

ACCOUNT SERVICES

Automated 24-Hour Services Including Tele*AccessSM and account access  
through the T. Rowe Price Web site at troweprice.com. 

Automatic Investing. From your bank account or paycheck. 

Automatic Withdrawal. Scheduled, periodic redemptions. 

IRA Rebalancing. Automatically rebalance to ensure that your accounts reflect  
your desired asset allocations.

BROKERAGE SERVICES‡

Trade stocks, mutual funds, ETFs, bonds, options, CDs, precious metals,  
and more at competitive commissions.

INVESTMENT INFORMATION

Consolidated Statement. Overview of all of your accounts.

Shareholder Reports. Manager reviews of their strategies and results. 

T. Rowe Price Report. Quarterly investment newsletter.

T. Rowe Price Investor. Quarterly publication of insightful financial articles. 

Insights. Educational reports on investment strategies and markets. 

Investment Guides. Investors Portfolio Review; International Investing Guide;  
Guide to Bond Funds; On Track Retirement Savings Guide; and Retirement  
Readiness Guide. 

FINANCIAL INTERMEDIARIES AND ADVISORS

By Phone: 1-877-804-2315. Contact us Monday through Friday from 8:30 a.m.  
until 6 p.m. ET.

By Mail: T. Rowe Price, Financial Institution Services, P.O. Box 89000, Baltimore,  
MD 21289-4232.

CUSTOMERS WHO TRADE THROUGH A FINANCIAL INTERMEDIARY

Please contact your intermediary or financial professional for assistance.

	 ‡	 �Option trading involves additional risk and is not suitable for all investors. Brokerage services offered by 	
T. Rowe Price Investment Services, Inc., member FINRA/SIPC.

This page contains supplementary information that is not part of the shareholder report.

http://www.troweprice.com/investorcenter
http://www.troweprice.com
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troweprice.com

LOG IN AND MANAGE YOUR INVESTMENTS ONLINE 	 troweprice.com/access

We offer a consolidated view of your T. Rowe Price mutual fund and brokerage  
accounts. You can sort accounts, customize their groupings, and/or grant View  
Access to others as you see fit. Analyze your portfolio with Portfolio Growth  
Tracker. Track the historical growth of your mutual fund investments over time.  
The analysis consists of three components: Activity Summary, Asset Allocation,  
and Net Investment versus Market Value. 

ONLINE SERVICING	 troweprice.com/paperless

Enroll to receive your transaction confirmations, investor statements, prospec-
tuses, and shareholder reports online instead of by U.S. mail. You will receive an  
e-mail with a link to our Web site informing you that your document is available to  
view online, print, or download. For your convenience and recordkeeping purposes,  
you will continue to receive your end-of-year summary statement by mail. 

Join our E-mail Program to receive market and fund information by e-mail.  
Receive timely market reports, performance of T. Rowe Price mutual funds, invest-
ment and market insights from T. Rowe Price managers, and more. 

INVESTMENT GUIDANCE AND TOOLS	 troweprice.com/planningtools

Personal Guides provide you with information that can help you, in a few easy  
steps, match investments with your financial objectives.

Morningstar® Portfolio Manager (formerly Portfolio Tracker) enables you to  
track, rebalance, and analyze your portfolio. 

Morningstar Portfolio X-Ray® is a comprehensive tool that provides an in-depth  
examination of your exposure to different sectors, stock types, sub-asset classes,  
and global diversification.

FINANCIAL INTERMEDIARIES AND ADVISORS	 troweprice.com/financialintermediaries

This secure site is designed for professional financial intermediaries and advisors.  
Financial professionals may access daily prices and historical performance of  
mutual funds; view market research, manager commentary, and sales ideas; and  
access literature and forms. For U.S. technical assistance, call 1-888-358-8490  
or e-mail us at onlinehelp@troweprice.com. For non-U.S. technical assistance,  
call +1 (410) 345 4400 or contact us via e-mail.

This page contains supplementary information that is not part of the shareholder report.

http://www.troweprice.com
http://www.troweprice.com/access
http://www.troweprice.com/paperless
http://www.troweprice.com/planningtools
http://www.troweprice.com/financialintermediaries
mailto:onlinehelp@troweprice.com
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T. Rowe Price Retirement Services

T. Rowe Price offers unique retirement services that can help you meet a broad  
variety of planning challenges. Our retirement tools are suitable for individuals,  
the self-employed, small businesses, corporations, and nonprofit organizations.  
For more information, call 1-800-IRA-5000 or visit our Web site at  
troweprice.com/retirement. 

INVESTMENT ACCOUNTS

Rollover IRAs. When you are changing jobs, retiring, or deciding what to do with  
the money left in a former employer’s retirement plan, a Rollover IRA can be the  
smart move. Call toll-free 1-800-IRA-5000. Our rollover specialists can open your  
account over the phone and handle most of the paperwork for you. They’ll even  
contact your former employer to help move your money.

Roth IRAs. Your contributions can grow tax-deferred for retirement and distributions  
are potentially tax-free. Open your account over the phone by calling 1-800-IRA-5000  
or online at troweprice.com/ira.

Traditional IRAs. Call 1-800-IRA-5000 or visit troweprice.com/ira to open one  
of these tax-deferred retirement accounts. In some cases, contributions may be  
tax-deductible.

Small Business Retirement Plans. If you’re self-employed or run a small business  
or professional practice, T. Rowe Price can help you establish a cost-effective retire-
ment plan that’s easy to set up and maintain.

403(b) Custodial Accounts. For those employed by a school, university, church,  
or other nonprofit organization.

INVESTMENT GUIDANCE

T. Rowe Price Advisory Planning Services offers a wide range of services that  
provide expert advice based on your individual needs and financial goals, including  
consultations with an advisory counselor. Please contact one of our specialists at  
1-800-844-9424 to determine the most appropriate service to fit your needs.*

	 *	 �Services offered by T. Rowe Price Advisory Services, Inc., a federally registered investment adviser. There 	
may be costs associated with these services.

This page contains supplementary information that is not part of the shareholder report.

http://www.troweprice.com/retirement
http://www.troweprice.com/ira
http://www.troweprice.com/ira
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This page contains supplementary information that is not part of the shareholder report.

College Planning

With the costs of college steadily increasing, it’s critical to plan early. Our college  
planning information and college savings products can help you meet your  
educational investment goals. For more information, visit our Web site at  
troweprice.com/college, where you will find the Saving for College Personal  
Guide, an interactive tool that can help you determine how much you should  
save, estimate future tuition costs, and review college savings options. In a few  
easy steps, the guide provides you with information and a Personalized Action 
Plan. To speak with a college planning specialist, please call 1-800-638-5660.

Education Savings Accounts (formerly Education IRAs). This education invest-
ment account permits contributions up to a total of $2,000 per year per beneficiary  
to help pay for educational costs at eligible schools, including elementary, secondary,  
and post-secondary institutions. Withdrawals from Education Savings Accounts are  
tax-free if the proceeds are used for qualified educational expenses.

College Savings Plans (529 Plans). To help families prepare for college education  
costs, T. Rowe Price manages three 529 plans that are open to all U.S. residents.  
Any earnings on contributions are tax-deferred, and distributions are exempt from  
federal income taxes when used for qualified educational expenses. Also, these  
plans offer high contribution limits and affordable systematic investing. 

T. Rowe Price manages the T. Rowe Price College Savings Plan, a national 529  
plan offered by the Education Trust of Alaska; the Maryland College Investment Plan;  
and the University of Alaska College Savings Plan. The Maryland College Investment  
Plan offers certain potential benefits for Maryland residents, and the University of  
Alaska College Savings Plan offers potential benefits for Alaska residents.

Earnings on a distribution not used for qualified expenses may be subject to income taxes  
and a 10% federal penalty. Please note that the availability of tax or other benefits may  
be conditioned on meeting certain requirements such as residency, purpose for or timing  
of distributions, or other factors, as applicable.

Please visit our Web site or call 1-800-638-5660 to obtain the applicable plan disclosure  
document, which includes investment objectives, risks, fees, expenses, and other informa-
tion that you should read and consider carefully before investing. Please consider, before  
investing, whether your or your beneficiary’s home state offers any state tax or other bene-
fits that are only available for investments in that state’s plan. T. Rowe Price Investment  
Services, Inc., Distributor/Underwriter.

http://www.troweprice.com/college
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	 *	 �T. Rowe Price Savings Bank is a member of the FDIC and offers CD products. Other T. Rowe Price affiliates, 	
including T. Rowe Price Investment Services, Inc., are separate entities. While the Savings Bank’s CDs are 	
FDIC-insured, all other products offered by T. Rowe Price affiliates are not FDIC-insured and are not deposits 	
of or guaranteed by the Savings Bank. Such products are subject to investment risk, including possible 	
loss of the principal amount invested.

	 **	 �Please read the Traditional and Roth IRA Summary & Agreement before investing.
	 ***	 �IRA CDs available from six months to 60 months.
	 ****	 �Available for accounts of $5,000 or more that have terms of 91 days or longer.

T. Rowe Price Savings Bank

Savings Bank
Now there’s a way to get more than great rates from your next CD. T. Rowe Price  
Savings Bank gives you the benefits of FDIC insurance and predictable interest  
payments, plus world-class service from a name you trust.* 

You can use a Savings Bank CD account to expand your investment mix and help to  
reduce your portfolio’s overall risk. For accounts of $5,000 or more that have terms  
of 91 days or longer, interest can remain on deposit or be transferred to an account  
you have elsewhere.

T. Rowe Price Savings Bank offers:

•  FDIC insurance 

•  Competitive interest rates

•  Low minimum deposit of $1,000 for Classic CDs

•  Higher rates with Mini-Jumbo and Jumbo CDs

•  Smart Ladder CDsSM

•  IRA accounts** 

•  Terms from 30 days to 60 months***

•  Flexible options to invest interest payments****

•  Annual statements

•  Automatic renewal feature

Smart Ladder CDs 
Opening CDs that mature at different times can help to hedge against sharp swings  
in interest rates. This approach, known as CD laddering, generally lets you lock  
in higher rates with the longer-maturity CDs if rates fall. However, if rates rise  
again in the next few years, you’ll have money available to invest from CDs with  
upcoming maturities. 

Smart Ladder CDs offer a convenient way to create a CD ladder. With a minimum  
deposit of $25,000 and a single application, we’ll set up your CD ladder, manage  
the annual renewals, and offer you the highest current interest rates based on your  
total minimum deposit and applicable terms.

This page contains supplementary information that is not part of the shareholder report.
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	 	 �The T. Rowe Price Program for Charitable GivingSM is an independent, nonprofit corporation founded by  
T. Rowe Price to assist individuals with planning and managing their charitable giving. The Program has  
contracted with various T. Rowe Price companies to provide operational, recordkeeping, and investment  
management services to the Program.

T. Rowe Price Charitable Giving

The T. Rowe Price Program for 
Charitable Givingsm

Simplify your giving.
The Program for Charitable Giving is a donor-advised fund (a public charity) that  
provides a simple way to support your favorite charities while achieving attractive  
tax savings. 

The Program lets you do all your charitable giving through one convenient account.  
Our donor relations specialists take care of the administrative details, so you spend  
less time writing checks and keeping records. 

Lock in your charitable deduction now.
You can establish a Program account with a minimum contribution of $10,000 or  
more. Your contributions are fully deductible (up to allowable IRS limits) in the tax  
year when they are made. Donation amounts above IRS limits can be carried over  
and deducted in future years.

The Program also makes it easy to contribute long-term appreciated securities. You  
simply transfer the securities in kind to your Program account. You can deduct the  
full market value and do not have to pay capital gains taxes. 

Recommend grants to support your favorite charities.
Once your account is established, you have the flexibility to recommend grants to  
your favorite charities whenever you like—this year or in the future. The Program  
confirms that your charity qualifies for a grant and is in good standing with the IRS. 

Benefit from the investment expertise of T. Rowe Price.
You advise how your account’s balance is invested among six professionally managed  
investment pools. This means your donations have the potential to grow over time  
and produce additional funds for your charities. All investment pools are subject to  
market risk, including possible loss of principal.

Save with low fees. 
The Program’s administrative fees are among the lowest in the industry, and there  
is no minimum annual fee. Since you’ll also save with low investment management  
fees, there is the potential for more money to be available for your charities.

It’s easy to start giving more efficiently with the Program. 
You can call a donor relations specialist at 1-800-690-0438 to learn more about  
the Program, receive printed information, or help you open your Program  
account. You’ll also find everything you need to open an account online at  
ProgramForGiving.org.

This page contains supplementary information that is not part of the shareholder report.

http://ProgramForGiving.org
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T. Rowe Price Mutual Funds

For more information about T. Rowe Price funds or services, please contact us directly at  
1-800-225-5132. Request a prospectus or summary prospectus; each includes investment objectives,  
risks, fees, expenses, and other information that you should read and consider carefully before investing.**

�Investments in the money market funds are not insured or guaranteed by the FDIC or any other  
government agency. Although the funds seek to preserve the value of your investment at $1.00 per  
share, it is possible to lose money by investing in the funds. 
  * �T. Rowe Price Advisor and R Classes may be available for these funds. T. Rowe Price Advisor and R Classes are 	

offered only through financial intermediaries. For more information about T. Rowe Price Advisor and R Classes, 	
contact your financial professional or call T. Rowe Price at 1-877-804-2315.

** Summary prospectuses are not currently available for all funds.

STOCK FUNDS

Domestic 
Blue Chip Growth*
Capital Appreciation*
Capital Opportunity*
Diversified Mid-Cap Growth
Diversified Small-Cap Growth
Dividend Growth*
Equity Income*
Equity Index 500
Extended Equity Market Index
Financial Services
Growth & Income
Growth Stock*
Health Sciences
Media & Telecommunications
Mid-Cap Growth*
Mid-Cap Value*
New America Growth*
New Era
New Horizons
Real Estate*
Science & Technology*
Small-Cap Stock*
Small-Cap Value*
Spectrum Growth
Tax-Efficient Equity 
Total Equity Market Index
U.S. Large-Cap Core* 
Value*

ASSET ALLOCATION FUNDS

Balanced
Personal Strategy Balanced
Personal Strategy Growth
Personal Strategy Income
Retirement 2005* 
Retirement 2010*
Retirement 2015*
Retirement 2020*

ASSET ALLOCATION FUNDS (CONT.)

Retirement 2025*
Retirement 2030*
Retirement 2035*
Retirement 2040*
Retirement 2045*
Retirement 2050*
Retirement 2055*
Retirement Income*

BOND FUNDS

Domestic Taxable
Corporate Income
GNMA 
High Yield*
Inflation Protected Bond
New Income*
Short-Term Bond*
Spectrum Income
Strategic Income*
Summit GNMA
U.S. Bond Index
U.S. Treasury Intermediate
U.S. Treasury Long-Term

Domestic Tax-Free
California Tax-Free Bond
Georgia Tax-Free Bond
Maryland Short-Term  

Tax-Free Bond
Maryland Tax-Free Bond
New Jersey Tax-Free Bond
New York Tax-Free Bond
Summit Municipal Income
Summit Municipal Intermediate
Tax-Free High Yield
Tax-Free Income*
Tax-Free Short-Intermediate
Virginia Tax-Free Bond

MONEY MARKET FUNDS

Taxable
Prime Reserve
Summit Cash Reserves
U.S. Treasury Money

Tax-Free
California Tax-Free Money
Maryland Tax-Free Money
New York Tax-Free Money
Summit Municipal Money Market
Tax-Exempt Money

INTERNATIONAL/GLOBAL 
FUNDS

Stock
Africa & Middle East
Emerging Europe & Mediterranean
Emerging Markets Stock
European Stock
Global Infrastructure*
Global Large-Cap Stock*
Global Real Estate*
Global Stock*
Global Technology
International Discovery
International Equity Index
International Growth & Income*
International Stock*
Japan
Latin America
New Asia
Overseas Stock
Spectrum International 

Bond
Emerging Markets Bond
International Bond*

T. Rowe Price Investment Services, Inc. 	
100 East Pratt Street	
Baltimore, MD 21202

This page contains supplementary information that is not part of the shareholder report.


