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REPORTS ON THE WEB

Sign up for our E-mail Program, and you can begin to receive updated 
fund reports and prospectuses online rather than through the mail. 
Log in to your account at troweprice.com for more information.

The views and opinions in this report were current as of December 31, 
2008. They are not guarantees of performance or investment results 
and should not be taken as investment advice. Investment decisions 
reflect a variety of factors, and the managers reserve the right to 
change their views about individual stocks, sectors, and the markets at 
any time. As a result, the views expressed should not be relied upon as 
a forecast of the fund’s future investment intent. The report is certified 
under the Sarbanes-Oxley Act, which requires mutual funds and other 
public companies to affirm that, to the best of their knowledge, the 
information in their financial reports is fairly and accurately stated in all 
material respects. 

TABLE OF CONTENTS

Highlights. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1

Manager’s Letter  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1

Performance and Expenses  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  13

Financial Highlights. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  16

Portfolio of Investments  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  17

Other Financial Statements  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  34

Directors and Officers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  47

ARHSF-1208.indd   2ARHSF-1208.indd   2 2/12/09   2:33:51 PM2/12/09   2:33:51 PM



T. Rowe Price Health Sciences Fund

Manager’s Letter 
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Fellow Shareholders

HIGHLIGHTS

• Health care stocks fell sharply but outperformed the broad market during the past six and 
12 months, as investors sought perceived safe havens within tumultuous equity markets.

• The Health Sciences Fund posted significant losses for the year, outperforming the broad 
market and underperforming the Lipper Health/Biotechnology Funds Index. 

• We remain focused on investing in companies with new and important medicines for 
unmet medical needs.

• We believe that generating outperformance in the health care sector will be increasingly 
dependent on stock selection, rather than an emphasis on a particular subsector of the 
health care industry.

Stocks suffered significant losses in the final quarter of 2008, capping 
off a brutal year for equities. Although the health care sector outper-
formed the broad market, we are disappointed to report large losses 
for the six and 12 months ended December 31, 2008. Stock markets 
worldwide have experienced extreme volatility this year, due to 
heightened credit market turmoil and the global economic slowdown. 
Health care stocks performed decently in the early part of the year, but 
they trended sharply lower late in the reporting period. In short, as 
stocks succumbed to sustained selling pressure, there were no places 
to hide, and every segment within the health care sector declined. 

Your fund’s performance 
suffered greatly in the 
second half, and we 
understand that these 
results are painful for 
shareholders—we are 
shareholders ourselves. 
As the Performance 
Comparison table shows, 

the Health Sciences Fund returned -28.77% in 2008. Much of this 
substantial decline occurred in the second half of the year as the 
fund returned -22.21% for the six months ended December 31, 
2008. Although it is of little comfort when returns are so negative, 
your fund outperformed the broad market as measured by the S&P 

Periods Ended 12/31/08 6 Months 12 Months

Health Sciences Fund -22.21% -28.77%

S&P 500 Stock Index -28.48 -37.00

Lipper Health/Biotechnology 
Funds Index -16.19 -24.13

Performance Comparison
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500 Index in both periods. However, the fund trailed the Lipper 
index significantly in the past six months, causing us to lag our peer 
group for the year. Stock selection was the primary driver of our 
underperformance in the period.

Despite the recent weakness, the Health Sciences Fund has delivered 
consistently strong longer-term performance compared with the Lipper 
universe of health care funds. Lipper ranked the fund in the top 13% of 
its health care funds universe for the past 10 years, in the top 16% for 
the five-year period, and in the top 22% of its peer group for the three 
years ended December 31, 2008. (Based on cumulative total return, 
Lipper ranked the Health Sciences Fund 100 of 118, 22 of 102, 14 
of 90, and 4 of 31 funds for the 1-, 3-, 5-, and 10-year periods ended 
December 31, 2008, respectively. Past performance cannot guarantee 
future results.)

MARKET ENVIRONMENT

Stock prices reflected the state of the U.S. economy, which has been in 
a recession since the end of 2007, with job losses mounting and real 
estate prices tumbling. In December, the Federal Reserve lowered the 
key federal funds target rate from 1.00% to a historically low range 
of 0.00% to 0.25% in an unprecedented move to shore up the floun-
dering economy. In addition to the rate reduction, the Fed announced 
that it would take other measures to breathe life into the economy, 
including the possible purchase of agency, mortgage-backed, and 
Treasury securities. 

Given this backdrop, stocks spent most of the year on a downward 
trajectory that grew steeper as the year progressed. The U.S. equity 
market began the year with its worst quarterly decline since 2002. 
Stocks rebounded in April and May as the credit crisis appeared to 
be abating, but a fresh round of losses in the financials sector sent 
the stock market down sharply in June. Volatility increased further 
in September as the financials sector unraveled, leading to another 
substantial decline in October—the worst month for stocks since the 
1987 crash. The equity market bottomed in late November and staged 
a modest recovery through the end of the year, but the major indexes 
still finished 2008 down more than 35%. 

Within the Lipper Health/Biotechnology Funds Index, every segment 
posted declines. The best performers in the past six months were 
biotechnology (-4.6%) and pharmaceuticals (-11.8%), the two larg-
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est segments of the Lipper health care benchmark. These two seg-
ments represent approximately 60% of your portfolio. The smaller 
segments„life sciences, products and devices, and services groups„
declined approximately 35%, 26%, and 20%, respectively. In past 
years, we•ve seen one or two areas of the health care sector that 
look poised for superior performance but, in our view, there doesn•t 
appear to be a dominant theme in the health care sector at this time. 
As we wrote in our midyear shareholder report, we believe stock 
selection will have far more bearing on our performance than sector 
allocation decisions. To our dismay, though, stock selection detracted 
from our comparison with the benchmark over the past six months.

PORTFOLIO REVIEW

Biotechnology and Pharmaceuticals
In many instances, Wall Street refers to smaller, therapeutic-based 
companies as biotechs. Originally, a firm was classified as a biotech 
because its research and development focused on large molecules, or 
proteins, which usually led to injectable therapeutics. On the other 
hand, pharmaceutical firms typically work with small molecules and 
develop pills, tablets, or capsules. However, these labels no longer 
describe a meaningful distinction.

Our large allocation to 
the biotechnology and 
pharmaceuticals segments 
stems from our belief that 
the pharmaceutical indus-
try•s business model„
the discovery, develop-
ment, manufacture, and 
commercialization of 
medicines or therapeutic 
devices„is the primary 
driver of long-term value 
in the health care sector. 
Typically, large pharma-
ceutical companies have a 

large base of revenues and income, and one drug„even if it is extremely 
successful„may not be enough to affect the bottom line significantly. 
Biotechnology companies, however, tend to be smaller, and the success-
ful introduction of one important new medicine can materially affect a 
company•s revenues and earnings. We are especially focused on those 

 Percent of Net Assets
 6/30/08 12/31/08

Biotechnology 32.8% 38.2%

Pharmaceuticals 25.5 24.5

Services 21.1 19.7

Products and Devices 13.9 14.3

Life Sciences 7.1 5.5

Other and Reserves -0.4 -2.2

Total 100.0% 100.0%

Historical weightings reflect current industry/sector classifications.

I ndustry D iversification
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companies with new and important medicines or treatments for unmet 
medical needs. Although this strategy encompasses more risk because a 
firm that is highly dependent on the success of a single drug can decline 
significantly on bad news, we manage this risk in part by owning a 
diversified basket of stocks and controlling our position sizes.

Over the last six months, the portfolio’s two best contributors were both 
takeovers—Barr Pharmaceuticals and ImClone Systems. In mid-July, 
the shares of generic drug manufacturer Barr Pharmaceuticals jumped 
from the mid-$40 range to more than $60 on news of its merger with 
a wholly owned subsidiary of Israel-based Teva Pharmaceutical. Teva 
has been a significant portfolio holding for many years. It generated dis-
appointing results for the six-month period but has rallied significantly 
off its November lows. Teva accounted for almost 3% of the portfolio at 
the end of the reporting period. (Please refer to the portfolio of invest-
ments for a complete list of holdings and the amount each represents in 
the portfolio.)

Similarly, ImClone Systems’ stock rose approximately 30% on news of 
a $60 per share buyout offer from Bristol-Myers Squibb (a significant 
contributor in the second half). Eli Lilly  eventually trumped Bristol-
Myers’ final offer, and ImClone was acquired for $70 per share in 
the fourth quarter. Our gains on ImClone during the past six months 
handily outstripped the small loss we booked on Lilly. 

The third-best contributor in the second half of 2008 was Cephalon. 
This biopharmaceutical company is one of the portfolio’s 10 larg-
est holdings and has been a core holding for several years. We have 
trimmed our allocation in the stock since mid-2007 despite our opti-
mism about its near- and intermediate-term growth prospects because of 
the limited visibility on the patent protection of several of the company’s 
key growth drivers. Nevertheless, we’ve maintained a sizable position in 
this mid-cap holding for three primary reasons: We think Cephalon can 
grow its earnings at a 20% clip over the long term; the stock has a com-
pelling valuation relative to its growth rate; and we have a high level of 
confidence in its longstanding CEO, Frank Baldino, and his strategy and 
execution to achieve sustainable growth.

Our largest detractor for the last six months was Elan. Elan was the 
portfolio’s best first-half contributor and our worst in the second half. 
The company’s fortunes are tied to its multiple sclerosis drug Tysabri. 
Six months ago we wrote that we believed the drug would enjoy 
strong sales so long as the risk of progressive multifocal leukoenceph-
alopathy (PML), a sometimes lethal side effect, remained low. In late 

ARHSF-1208.indd   A5ARHSF-1208.indd   A5 2/12/09   2:33:52 PM2/12/09   2:33:52 PM



6

July, Elan disclosed that two patients taking Tysabri had developed 
PML. Although neither case was fatal, Elan’s stock plunged more 
than 50% in short order—the fall exacerbated by a simultaneous 
change in market sentiment regarding the company’s important 
Phase III Alzheimer’s disease program. 

We still like Elan’s prospects for several reasons. It has an under-
appreciated world-class platform in neurodegenerative diseases (multiple 
sclerosis, Alzheimer’s, and Parkinson’s). The probability of success in 
the Phase III Alzheimer’s product is above 50%, and the commercial 
potential is larger than any product in the biopharmaceutical industry. 
The company’s balance sheet has significantly improved over the past 
three years. And finally, the current share price, in our opinion, does 
not reflect the multifaceted opportunities for value creation—Tysa-
bri’s future, an eventual spin-off of its drug technology business, and 
the Alzheimer’s and Parkinson’s programs—or an acquisition by the 
product-hungry pharmaceutical industry. 

Our second-largest detractor in the second half of 2008 was Monsanto, 
a leading global provider of agricultural products for farmers. Through 
its seeds and genomics division, the company produces genetically 
engineered fruit and vegetable seeds with biotechnology traits that 
assist farmers in managing drought conditions, controlling insects, and 
improving productivity. It also manufactures herbicides for agricultural 
and industrial applications under brand names including Roundup, 
Bollgard, and YieldGard. The stock had enjoyed a multiyear runup 
and peaked with the surge in grain prices shortly after midyear, but as 
grain prices tumbled, Monsanto’s shares retreated from near $145 to 
about $70 at the end of the year. Monsanto faces challenges in 2009, 
including maintaining its market share after raising prices more than 
its competitors and increasing generic competition. However, we think 
that the company can grow earnings in the 17% range next year, which 
should be a compelling story for earnings-starved investors.

A quick recap of our largest holdings: The portfolio’s largest position, 
Gilead Sciences, was a significant contributor for the year despite its 
lackluster six-month performance. The company continues to enjoy 
success with its suite of drugs for the treatment of HIV. Gilead and 
Bristol-Myers Squibb partnered to produce and market Atripla, a once-
a-day pill that combines two of Gilead’s HIV medicines and one of 
Bristol Myers’. The drug continues to generate robust sales. We remain 

ARHSF-1208.indd   A6ARHSF-1208.indd   A6 2/12/09   2:33:52 PM2/12/09   2:33:52 PM



7

impressed with Gilead’s management team and its history of good 
execution in all aspects of its business. The company is dominant in 
its core therapeutics business and continues to generate strong sales 
and earnings growth. 

Within this segment, the portfolio’s second-largest holding and a strong 
year-ago performer, Alexion Pharmaceuticals, generated powerful 
6- and 12-month results. We remain committed to this core small-/
mid-cap specialty pharmaceutical holding and believe it can be a long-

term winner. Baxter International struggled in the past 
six months, and our third-largest holding was among 
our 10 biggest detractors, largely due to the size of 
this holding. The company generates consistent upper 
single-digit earnings gains and has regularly exceeded 
the market’s forecasts. Genentech, fourth in terms of its 
portfolio allocation, was also the fourth-best contributor 
for the year. The company was the target of an acqui-
sition bid by Swiss pharmaceutical company Roche. 
Aside from the takeover boost, Genentech received FDA 
approval for usage of Avastin in the treatment of breast 
cancer (Avastin was already approved for the treatment 
of colorectal and lung cancers). And round ing out our 
top five, Teva Pharmaceutical, mentioned earlier in this 
report, was a detractor over the past six months.

Services
Our services holdings generally detracted over the past six months. 
Amerigroup and UnitedHealth Group were the standout performers. 
Amerigroup’s health care plans are focused on serving people who 
receive benefits from publicly sponsored programs through contracts 
with primary care physicians, specialists, and hospi tals. The stock 
benefited from its improvement in its medical loss ratio. The com-
pany continues to execute well in its key markets—with noteworthy 
gains in Tennessee—and raised its per share earnings guidance. We 
think Amerigroup can grow its earnings in the 20% range. UnitedHealth 
held its own in the second half as the company exceeded expectations 
on metrics such as enrollment, medical loss ratio, and cash flow. 
Among our largest positions in the services group, WellPoint and 
Humana posted losses and were significant underperformers in the 
portfolio. During the past six months, we closed out positions in sev-
eral other significant detractors, including Walgreen, Coventry Health 
Care, Healthways, and LifePoint Hospitals. 

ASIDE FROM THE 

TAKEOVER BOOST, 

GENENTECH 

RECEIVED FDA 

APPROVAL FOR 

USAGE OF AVASTIN 

IN THE TREATMENT 

OF BREAST CANCER.
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Additionally, deficit spending is being wholeheartedly embraced in 
D.C. The political view seems to be that the biggest risk to the econ-
omy is not spending enough. As a result, financial constraints are not 
an impediment to health care reform; rather, they are almost viewed 
as an enabler. Consensus is growing on Capitol Hill that our health 
care issues and our economic problems are inextricably linked as the 
increased burden of health care costs have threatened our competi-
tiveness (e.g., the big three automakers). There is more support now 
from the business community than there was 10 or 15 years ago for a 
solution to our health care challenges.

Despite these potential challenges and uncertainties, we think the sec-
tor holds tremendous opportunity. We have an aging population that 
demands the best in health care—every day for the next 20 years, 
approximately 13,000 Americans will reach 60 years of age—and an 
explosion in scientific understanding should lead to better medicines. 
Much of the spending on health care is tied to Medicare, which should 
provide a stable source of funding. Additionally, the need for health 
care and medicines is not viewed as discretionary; like consumer staples, 
people will spend to maintain their health no matter what the stock 
market does. As long as society continues to desire new therapies to 
soften the impact of disease and government price controls are not 
imposed, health care should remain an area of significant growth for 
the long term. 

We appreciate your continued confidence and support.

Respectfully submitted, 

Kris H. Jenner
President of the fund and chairman of its Investment Advisory Committee

January 21, 2009

The committee chairman has day-to-day responsibility for managing the 
portfolio and works with committee members in developing and executing 
the fund’s investment program.
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T. Rowe Price Health Sciences Fund

Risk of Growth Investing

Growth stocks can be volatile for several reasons. Since these companies usually invest 
a high portion of earnings in their businesses, they may lack the dividends of value 
stocks that can cushion stock prices in a falling market. Also, earnings disappointments 
often lead to sharply falling prices because investors buy growth stocks in anticipation 
of superior earnings growth.

Risk of Health Sciences Fund Investing

Funds that invest only in specific industries will experience greater volatility than funds 
investing in a broad range of industries. Companies in the health sciences field are 
subject to special risks such as increased competition within the health care industry, 
changes in legislation or government regulations, reductions in government funding, 
product liability or other litigation, and the obsolescence of popular products.

Glossary 

Lipper index: Fund benchmarks that consist of a small number of the largest mutual funds 
in a particular category as tracked by Lipper Inc.

S&P 500 Stock Index: An index consisting of 500 stocks chosen for market size, liquidity, 
and industry group representation. It is a market value-weighted index, with each stock’s 
weight in the index proportionate to its market value.
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T. Rowe Price Health Sciences Fund

TWENTY-FIVE LARGEST HOLDINGS
 Percent of 
 Net Assets
 12/31/08

Gilead Sciences 7.5%
Alexion Pharmaceuticals 3.9
Baxter International 3.5
Genentech 3.3
Teva Pharmaceutical 2.9

Wyeth 2.7
Cephalon 2.7
Medco 2.4
Amgen 2.2
Vertex Pharmaceuticals 2.1

Celgene 2.0
Merck & Company 1.9
Henry Schein 1.8
BioMarin Pharmaceutical 1.8
Roche 1.8

WellPoint 1.7
Merck KGaA 1.7
Humana 1.6
Medicines 1.6
Medtronic 1.5

Illumina 1.4
Shire  1.4
McKesson 1.3
Allergan 1.2
Schering-Plough 1.2

Total  57.1%

Portfolio Highlights
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T. Rowe Price Health Sciences Fund

CONTRIBUTIONS TO THE CHANGE IN NET ASSET VALUE

Six Months Ended 12/31/08

Best Contributors Worst Contributors

 Barr Pharmaceuticals* 10¢
ImClone Systems*  8
Cephalon  8
Amerigroup  7
Cubist Pharmaceuticals  6
Shoppers Drug Mart**  5
Amgen  4
Genentech  3
Chugai Pharmaceutical  3
UnitedHealth Group  3
Total 57¢

Elan -62¢
Monsanto -37
BioMarin Pharmaceutical -21
Alcon -20
Charles River Laboratories -18
Covance -16
Illumina -16
Stryker -15
Cigna -15
Baxter International -14
Total -234¢

12 Months Ended 12/31/08

Best Contributors Worst Contributors

 Gilead Sciences 15¢
Vertex Pharmaceuticals 11
Millennium Pharmaceuticals* 11
Genentech  9
Barr Pharmaceuticals*  8
ImClone Systems*  8
Cephalon  6
Alexion Pharmaceuticals  6
Chugai Pharmaceutical  5
Valeant Pharmaceuticals International  5
Total 84¢

Elan -36¢
BioMarin Pharmaceutical -33
Monsanto -31
WellPoint -28
Cigna -26
Merck & Company -24
Stryker -20
Health Net -20
Aetna -19
Charles River Laboratories -19
Total -256¢

   * Position eliminated.
 ** Position added and eliminated.

Portfolio Highlights
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T. Rowe Price Health Sciences Fund

Performance and Expenses 

This chart shows the value of a hypothetical $10,000 investment in the fund over the past 
10 fiscal year periods or since inception (for funds lacking 10-year records). The result is 
compared with benchmarks, which may include a broad-based market index and a peer 
group average or index. Market indexes do not include expenses, which are deducted from 
fund returns as well as mutual fund averages and indexes.

Periods Ended 12/31/08  1 Year 5 Years 10 Years

Health Sciences Fund  -28.77% 4.04% 6.47%

Current performance may be higher or lower than the quoted past performance, which 
cannot guarantee future results. Share price, principal value, and return will vary, and 
you may have a gain or loss when you sell your shares. For the most recent month-end 
per formance, please visit our Web site (troweprice.com) or contact a T. Rowe Price 
representative at 1-800-225-5132.

Average annual total return figures include changes in principal value, reinvested dividends, and capital 
gain distributions. Returns do not reflect taxes that the shareholder may pay on fund distributions or the 
redemption of fund shares. When assessing performance, investors should consider both short- and 
long-term returns.

Average Annual Compound Total Return

This table shows how the fund would have performed each year if its actual (or cumulative) 
returns for the periods shown had been earned at a constant rate.

Health Sciences Fund   $18,714

As of 12/31/08

12/98 12/99 12/00 12/01 12/02 12/03 12/04 12/05 12/06 12/07  12/08

HEALTH SCIENCES FUND

$35,000

30,000

25,000

20,000

15,000

10,000

Lipper Health/Biotechnology Funds Index   $14,919

S&P 500 Stock Index   $8,700

Growth of $10,000
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T. Rowe Price Health Sciences Fund

Health Sciences Fund     0.83%

The expense ratio shown is as of the fund’s fiscal year ended 12/31/07. This number may vary from 
the expense ratio shown elsewhere in this report because it is based on a different time period and, if 
applicable, does not include fee or expense waivers.

Expense Ratio

Fund Expense Example

As a mutual fund shareholder, you may incur two types of costs: (1) transaction costs, such 
as redemption fees or sales loads, and (2) ongoing costs, including management fees, distri-
bution and service (12b-1) fees, and other fund expenses. The following example is intended 
to help you understand your ongoing costs (in dollars) of investing in the fund and to com-
pare these costs with the ongoing costs of investing in other mutual funds. The example is 
based on an investment of $1,000 invested at the beginning of the most recent six-month 
period and held for the entire period.

Actual Expenses
The first line of the following table (“Actual”) provides information about actual account val-
ues and expenses based on the fund’s actual returns. You may use the information in this 
line, together with your account balance, to estimate the expenses that you paid over the 
period. Simply divide your account value by $1,000 (for example, an $8,600 account value 
divided by $1,000 = 8.6), then multiply the result by the number in the first line under the 
heading “Expenses Paid During Period” to estimate the expenses you paid on your account 
during this period.

Hypothetical Example for Comparison Purposes
The information on the second line of the table (“Hypothetical”) is based on hypothetical 
account values and expenses derived from the fund’s actual expense ratio and an assumed 
5% per year rate of return before expenses (not the fund’s actual return). You may compare 
the ongoing costs of investing in the fund with other funds by contrasting this 5% hypotheti-
cal example and the 5% hypothetical examples that appear in the shareholder reports of the 
other funds. The hypothetical account values and expenses may not be used to estimate the 
actual ending account balance or expenses you paid for the period. 

Note: T. Rowe Price charges an annual small-account maintenance fee of $10, generally for 
accounts with less than $2,000 ($500 for UGMA/UTMA). The fee is waived for any investor 
whose T. Rowe Price mutual fund accounts total $25,000 or more, accounts employing auto-
matic investing, and IRAs and other retirement plan accounts that utilize a prototype plan 
sponsored by T. Rowe Price (although a separate custodial or administrative fee may apply to 
such accounts). This fee is not included in the accompanying table. If you are subject to the 
fee, keep it in mind when you are estimating the ongoing expenses of investing in the fund 
and when comparing the expenses of this fund with other funds.
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T. Rowe Price Health Sciences Fund

You should also be aware that the expenses shown in the table highlight only your ongoing 
costs and do not reflect any transaction costs, such as redemption fees or sales loads. 
Therefore, the second line of the table is useful in comparing ongoing costs only and will not 
help you determine the relative total costs of owning different funds. To the extent a fund 
charges transaction costs, however, the total cost of owning that fund is higher.

 Beginning  Ending Expenses Paid
 Account Value  Account Value  During Period* 
 7/1/08 12/31/08 7/1/08 to 12/31/08

Actual $1,000.00 $   777.90  $3.89

Hypothetical (assumes 5% 
return before expenses) 1,000.00 1,020.76 4.42

 * Expenses are equal to the fund’s annualized expense ratio for the six-month period (0.87%), multi-
plied by the average account value over the period, multiplied by the number of days in the most 
recent fiscal half year (184) divided by the days in the year (366) to reflect the half-year period.

T. Rowe Price Health Sciences Fund

Fund Expense Example (continued)
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T. Rowe Price Health Sciences Fund

Financial Highlights For a share outstanding throughout each period

The accompanying notes are an integral part of these financial statements. 

Year 
Ended 

12/31/08‡ 12/31/07‡ 12/31/06‡ 12/31/05‡ 12/31/04 

NET ASSET VALUE 

Beginning of period $ 28.32 $ 26.13 $ 25.07 $ 23.11 $ 19.95 

 
Investment activities 

Net investment loss  (0.06)  (0.07)  (0.12)  (0.15)  (0.12) 

Net realized and unrealized           
gain (loss)  (8.12)  4.94  2.52  3.27  3.28 

Total from investment activities  (8.18)  4.87  2.40  3.12  3.16 

 
Distributions 

Net realized gain  (0.33)  (2.68)  (1.34)  (1.16)  – 

Tax return of capital  (0.01)  –  –  –  – 

Total distributions  (0.34)  (2.68)  (1.34)  (1.16)  – 

 
NET ASSET VALUE 

End of period $ 19.80 $ 28.32 $ 26.13 $ 25.07 $ 23.11 

 
Ratios/Supplemental Data 
 
Total return(1)  (28.77)%  18.75%  9.58%  13.53%  15.84% 

Ratio of total expenses to average net 
assets  0.86%  0.83%  0.87%  0.91%  0.93% 

Ratio of net investment loss to average 
net assets  (0.26)%  (0.23)%  (0.48)%  (0.64)%  (0.58)% 

Portfolio turnover rate  47.4%  44.8%  48.8%  55.7%  44.1% 

Net assets, end of period 

(in millions) $ 1,700 $ 2,295 $ 1,714 $ 1,488 $ 1,329 

 
 
‡ Per share amounts calculated using average shares outstanding method. 
(1) Total return reflects the rate that an investor would have earned on an investment in the fund 

during each period, assuming reinvestment of all distributions. 
 

 

ARHSF-1208.indd   A16ARHSF-1208.indd   A16 2/12/09   2:33:52 PM2/12/09   2:33:52 PM



T. Rowe Price Health Sciences Fund
 December 31, 2008

Portfolio of Investments ‡  Shares Value

(Cost and value in $000s)

17

 

First Page Footer

COMMON STOCKS 102.2%  

BIOTECHNOLOGY 38.2% 

Major Biotechnology 24.5%  

Alkermes (1) 1,465,900 15,612

Allos Therapeutics (1) 500,000 3,060

Amgen (1)(2) 650,000 37,537

Array BioPharma (1) 225,000 911

Biogen Idec (1) 212,100 10,102

Celgene (1)(2) 613,200 33,898

Cephalon (1)(2) 585,000 45,068

CV Therapeutics (1) 50,000 461

Genentech (1) 685,000 56,793

Genzyme (1) 40,000 2,655

Gilead Sciences (1)(2) 2,500,000 127,850

Human Genome Sciences (1) 300,000 636

Lexicon Pharmaceuticals (1) 200,000 280

Medicines Company (1)(2) 1,820,000 26,809

Neurocrine Biosciences (1) 365,000 1,168

OSI Pharmaceuticals (1)(2) 175,000 6,834

Seattle Genetics (1) 875,000 7,823

Seattle Genetics, Warrants, 12/31/11                                
Acquisition Date: 7/8/03, Acquisition Cost $0 (1)(3) 50,000 67

Sepracor (1) 50,000 549

United Therapeutics (1)(2) 25,000 1,564

Vertex Pharmaceuticals (1) 1,190,700 36,173

  415,850

Other Biotechnology 13.7%  

Acadia Pharmaceuticals (1) 800,000 720

Acorda Therapeutics (1)(2) 636,300 13,051

Alexion Pharmaceutical (1)(2) 1,835,000 66,409

Alexza Pharmaceuticals (1) 289,300 917

Amylin Pharmaceuticals (1)(2) 1,162,100 12,609

BioCryst Pharmaceuticals (1) 550,000 753

Biodel (1) 450,000 2,169
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BioMarin Pharmaceutical (1) 1,730,100 30,796

Cardiome Pharma (1) 275,000 1,251

Cougar Biotechnology (1) 564,100 14,667

Cubist Pharmaceuticals (1) 750,000 18,120

deCode genetics (1) 882,400 163

Exelixis (1) 1,335,000 6,702

Favrille, Warrants, 3/6/11, Acquisition Date: 3/10/06   
Acquisition Cost $16 (1)(3) 129,500 0

Incyte (1) 2,650,000 10,043

Infinity Pharmaceuticals (1) 375,000 2,996

InterMune (1) 25,000 265

Mannkind, Warrants, 8/5/10, Acquisition Date: 8/5/05  
Acquisition Cost $3 (1)(3) 130,000 0

Maxygen (1) 200,000 1,784

Metabolex, Warrants, 4/12/12, Acquisition Date: 4/11/07           
Acquisition Cost $0 (1)(3) 75,000 —

Myriad Genetics (1)(2) 100,000 6,626

ONYX Pharmaceuticals (1)(2) 325,000 11,102

Optimer Pharmaceuticals (1) 200,000 2,422

Orexigen Therapeutics (1) 265,200 1,480

Pharmasset (1) 530,482 6,955

Poniard Pharmaceuticals (1) 950,000 1,833

Poniard Pharmaceuticals, Warrants, 1/31/11                     
Acquisition Date: 2/3/06 and 7/1/08 
Acquisition Cost $0(1)(3) 70,797 0

Poniard Pharmaceuticals, Warrants, 4/11/26                               
Acquisition Date: 7/1/08, Acquisition Cost $0 (1)(3) 727,203 0

QuatRX Pharmaceuticals, Acquisition Date: 5/11/07         
Acquisition Cost $4,000 (1)(3) 887,567 3,600

Regeneron Pharmaceuticals (1) 375,000 6,885

Rigel Pharmaceuticals (1) 200,000 1,600

Theravance (1) 570,000 7,062
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Allergan  525,900 21,204

Bristol Myers Squibb  350,000 8,137

Cadence Pharmaceuticals (1) 860,000 6,218

Chugai Pharmaceutical (JPY) 850,000 16,453

Daiichi Sankyo (JPY) 175,000 4,160

Elan, ADR (1) 2,056,200 12,337

Glaxosmithkline Pharmaceuticals (INR) 182,430 4,331

Intercell (EUR)(1) 85,271 2,614

Ipsen (EUR) 275,000 10,738

Merck & Company (2) 1,066,600 32,425

Monsanto  225,000 15,829

Mylan (1) 400,000 3,956

Novartis (CHF) 150,000 7,516

Novo Nordisk, Series B (DKK) 125,000 6,361

Pfizer  7,500 133

Roche Holding - Genusscheine (CHF) 200,000 30,787

Sawai Pharmaceutical (JPY) 150,000 7,426

Schering-Plough  1,232,400 20,988

Shire, ADR  400,000 17,912

Shire (GBP) 350,000 5,118

Simcere Pharmaceutical, ADR (1) 255,000 1,828

Teva Pharmaceutical, ADR (2) 1,149,120 48,918

Towa Pharmaceutical (JPY) 210,000 9,387

UCB (EUR) 180,799 5,889

Valeant Pharmaceuticals (1)(2) 50,000 1,145

Wyeth  1,208,300 45,323

Xenoport (1) 489,300 12,272

  382,457

Specialty Pharmaceuticals 0.2%  

AMAG Pharmaceuticals (1)(2) 60,000 2,151

  2,151

Total Pharmaceuticals 415,572
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PRODUCTS & DEVICES 14.3% 

Implants 12.7%  

ArthroCare (1) 325,000 1,550

Baxter International (2) 1,106,100 59,276

Boston Scientific (1) 441,600 3,418

C.R. Bard  10,000 843

Covidien (2) 468,100 16,964

Dentsply International (2) 500,000 14,120

Edwards Lifesciences (1) (2) 200,000 10,990

Intuitive Surgical (1)(2) 107,300 13,626

Medtronic  819,600 25,752

Micrus Endovascular (1) 270,000 3,135

Mindray Medical International, ADR  85,000 1,530

Nobel Biocare (CHF) 245,000 5,019

NuVasive (1) 140,000 4,851

Sonova Holding (CHF) 10,000 603

St. Jude Medical (1) 602,100 19,845

Stereotaxis (1) 1,253,400 5,515

Stryker (2) 336,500 13,443

Wright Medical Group (1) 380,000 7,763

Zimmer Holdings (1) 192,800 7,793

  216,036

Other Products & Devices 1.6%  

Conceptus (1)(2) 1,100,000 16,742

IDEXX Laboratories (1)(2) 50,000 1,804

Stericycle (1)(2) 175,000 9,114

  27,660

Total Products & Devices 243,696
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SERVICES 19.7% 

Distribution 9.2%  

AmerisourceBergen  150,000 5,349

Cardinal Health  4,500 155

Catalyst Health Solutions (1) 558,700 13,604

China Nepstar Chain Drugstore, ADR  100,000 505

CVS Caremark  435,000 12,502

Express Scripts (1) 307,000 16,879

Henry Schein (1)(2) 844,600 30,988

McKesson  579,700 22,452

Medco (1)(2) 968,300 40,582

PharMerica (1) 700,000 10,969

Profarma Distribuidora (BRL) 925,000 2,117

  156,102

Other Services 0.6%  

Diagnosticos Da America (BRL) 150,000 1,460

Laboratory Corporation of America (1) (2) 145,000 9,340

  10,800

Payors 8.0%  

Aetna  475,000 13,537

AMERIGROUP (1)(2) 550,000 16,236

Assurant  128,900 3,867

Centene (1) 232,400 4,581

CIGNA  490,000 8,256

E-Health (1) 225,675 2,997

Health Net (1)(2) 800,600 8,719

Humana (1)(2) 726,100 27,069

Medial Saude (BRL) 725,000 2,359

Temp Participacoes (BRL)(1) 1,370,300 1,571

Triple S Management, Class B (1) 425,000 4,888

UnitedHealth Group  501,500 13,340
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CONVERTIBLE PREFERRED STOCKS 0.1%  

LIFE SCIENCES 0.1% 

Life Sciences 0.1%  

Pacific Bioscience,  Acquisition Date: 7/11/08                      
Acquisition Cost $1,575  (1)(3) 225,000 1,418

Total Convertible Preferred Stocks (Cost $1,575)  1,418

SHORT-TERM INVESTMENTS 0.7%  

Money Market Funds 0.7%  

T. Rowe Price Reserve Investment Fund, 1.58%  (4)(5) 12,020,254 12,020

Total Short-Term Investments (Cost $12,020)  12,020

Total Investments in Securities 

103.4% of Net Assets (Cost $1,836,375)  $ 1,756,887

‡ Denominated in U.S. dollars unless otherwise noted. 
(1) Non-income producing 
(2)

 
All or a portion of this security is pledged to cover written call options at December 
31, 2008. 

(3)

 

Security cannot be offered for public resale without first being registered under the 
Securities Act of 1933 and related rules ("restricted security").  Acquisition date 
represents the day on which an enforceable right to acquire such security is 
obtained and is presented along with related cost in the security description.  The 
fund has registration rights for certain restricted securities.  Any costs related to 
such registration are borne by the issuer.  The aggregate value of restricted 
securities (excluding 144A holdings) at period-end amounts to $10,987 and 
represents 0.6% of net assets. 

(4) Seven-day yield 
(5) Affiliated Companies 

ADR American Depository Receipts 
BRL Brazilian Real 
CHF Swiss Franc 
DKK Danish Krone 
EUR Euro 
GBP British Pound 
GDR Global Depository Receipts 
INR Indian Rupee 
JPY Japanese Yen 

THB Thai Baht 
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OPTIONS WRITTEN (3.0)%  

Abbott Laboratories, Call, 1/17/09 @ $60.00  (1) (20,000) (1)

Abbott Laboratories, Call, 2/21/09 @ $62.50  (1) (25,000) (3)

Abbott Laboratories, Put, 5/16/09 @ $50.00  (1) (10,000) (33)

Abbott Laboratories, Put, 1/16/10 @ $60.00  (1) (15,000) (177)

Acorda Therapeutics, Call, 1/16/10 @ $50.00  (1) (17,500) (4)

Acorda Therapeutics, Put, 1/17/09 @ $30.00  (1) (18,700) (177)

Aetna, Put, 1/16/10 @ $25.00  (1) (20,000) (94)

Aetna, Put, 1/17/09 @ $50.00  (1) (12,600) (270)

Alcon, Call, 1/17/09 @ $110.00  (1) (25,000) (1)

Alcon, Call, 1/16/10 @ $180.00  (1) (30,000) (10)

Alcon, Put, 1/17/09 @ $170.00  (1) (1,000) (81)

Alcon, Put, 1/16/10 @ $170.00  (1) (25,300) (2,085)

Alcon, Put, 1/16/10 @ $180.00  (1) (24,600) (2,268)

Alcon, Put, 1/16/10 @ $190.00  (1) (18,700) (1,908)

Alexion Pharmaceutical, Call, 1/17/09 @ $40.00  (1) (150,000) (56)

Alexion Pharmaceutical, Call, 2/21/09 @ $40.00  (1) (150,000) (285)

Alexion Pharmaceutical, Call, 1/17/09 @ $50.00  (1) (25,000) (1)

Alexion Pharmaceutical, Put, 1/17/09 @ $40.00  (1) (100,000) (430)

Alexion Pharmaceutical, Put, 1/17/09 @ $45.00  (1) (50,000) (443)

Alkermes, Put, 1/17/09 @ $17.50  (1) (1,300) (9)

Alkermes, Put, 1/17/09 @ $20.00  (1) (700) (7)

Allergan, Put, 1/17/09 @ $65.00  (1) (2,600) (64)

AMAG Pharmaceuticals, Call, 1/17/09 @ $50.00  (1) (25,000) (6)

Amedisys, Call, 3/21/09 @ $65.00  (1) (24,300) (1)

Amedisys, Call, 3/21/09 @ $70.00  (1) (33,000) (2)

Amedisys, Put, 3/21/09 @ $70.00  (1) (28,100) (806)

AMERIGROUP, Call, 1/17/09 @ $30.00  (1) (60,000) (64)

AMERIGROUP, Put, 1/17/09 @ $25.00  (1) (25,000) (6)
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Amgen, Call, 1/17/09 @ $50.00  (1) (100,000) (785)

Amgen, Call, 1/17/09 @ $60.00  (1) (100,000) (81)

Amgen, Call, 4/18/09 @ $60.00  (1) (50,000) (205)

Amgen, Put, 1/17/09 @ $50.00  (1) (30,000) (8)

Amgen, Put, 1/17/09 @ $60.00  (1) (40,000) (129)

Amgen, Put, 4/18/09 @ $60.00  (1) (30,000) (193)

Amgen, Put, 1/16/10 @ $60.00  (1) (20,000) (225)

Amylin Pharmaceuticals, Call, 1/17/09 @ $40.00  (1) (25,000) (1)

Amylin Pharmaceuticals, Put, 1/16/10 @ $20.00  (1) (30,000) (333)

Amylin Pharmaceuticals, Put, 1/17/09 @ $25.00  (1) (15,500) (221)

Amylin Pharmaceuticals, Put, 1/16/10 @ $25.00  (1) (30,000) (461)

Amylin Pharmaceuticals, Put, 1/17/09 @ $30.00  (1) (4,800) (92)

Amylin Pharmaceuticals, Put, 1/17/09 @ $35.00  (1) (500) (12)

Amylin Pharmaceuticals, Put, 1/17/09 @ $40.00  (1) (2,700) (79)

Assurant, Put, 1/17/09 @ $70.00  (1) (1,900) (76)

Astrazeneca, Put, 1/17/09 @ $40.00  (1) (40,000) (35)

Barr Pharmaceuticals, Put, 2/21/09 @ $60.00  (1) (5,500) (1)

Baxter International, Call, 1/17/09 @ $70.00  (1) (50,000) (1)

Baxter International, Put, 1/16/10 @ $50.00  (1) (10,000) (59)

Baxter International, Put, 1/17/09 @ $65.00  (1) (16,600) (188)

Baxter International, Put, 1/17/09 @ $70.00  (1) (10,800) (177)

Baxter International, Put, 1/16/10 @ $70.00  (1) (25,000) (468)

Baxter International, Put, 1/16/10 @ $75.00  (1) (10,000) (229)

Biogen Idec, Put, 1/16/10 @ $40.00  (1) (5,100) (27)

Biogen Idec, Put, 1/16/10 @ $45.00  (1) (10,000) (74)

Biogen Idec, Put, 1/17/09 @ $50.00  (1) (15,000) (49)

Biogen Idec, Put, 1/17/09 @ $55.00  (1) (25,000) (189)

Biogen Idec, Put, 1/17/09 @ $70.00  (1) (22,800) (512)

BioMarin Pharmaceutical, Put, 1/16/10 @ $15.00  (1) (40,000) (100)
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Covidien, Put, 1/16/10 @ $55.00  (1) (50,000) (985)

Cubist Pharmaceuticals, Put, 1/17/09 @ $20.00  (1) (10,000) (1)

CVS Caremark, Put, 1/17/09 @ $45.00  (1) (30,300) (494)

DaVita, Call, 1/17/09 @ $55.00  (1) (50,000) (4)

DaVita, Call, 1/17/09 @ $60.00  (1) (100,000) (5)

DaVita, Put, 1/17/09 @ $50.00  (1) (9,200) (16)

DaVita, Put, 1/17/09 @ $55.00  (1) (20,000) (114)

DaVita, Put, 1/17/09 @ $60.00  (1) (40,000) (428)

Dentsply International, Call, 4/18/09 @ $30.00  (1) (125,000) (219)

Dentsply International, Call, 7/18/09 @ $35.00  (1) (75,000) (97)

Dentsply International, Call, 1/16/10 @ $35.00  (1) (25,000) (66)

Edwards Lifesciences, Call, 1/17/09 @ $60.00  (1) (50,000) (7)

Edwards Lifesciences, Put, 1/17/09 @ $55.00  (1) (15,000) (23)

Elan, Put, 1/16/10 @ $20.00  (1) (50,000) (713)

Elan, Put, 1/17/09 @ $22.50  (1) (24,000) (396)

Elan, Put, 1/17/09 @ $25.00  (1) (5,900) (112)

Elan, Put, 1/16/10 @ $25.00  (1) (70,800) (1,352)

Elan, Put, 1/16/10 @ $30.00  (1) (13,800) (331)

Eli Lilly & Company, Put, 1/17/09 @ $50.00  (1) (17,500) (171)

Express Scripts, Put, 1/17/09 @ $70.00  (1) (20,800) (313)

Express Scripts, Put, 1/17/09 @ $75.00  (1) (17,200) (344)

Express Scripts, Put, 1/16/10 @ $80.00  (1) (20,000) (544)

Forest Laboratories, Put, 1/16/10 @ $40.00  (1) (15,000) (225)

Gen-Probe, Put, 1/17/09 @ $50.00  (1) (12,600) (90)

Genentech, Put, 1/17/09 @ $70.00  (1) (20,000) (8)

Genentech, Put, 1/17/09 @ $75.00  (1) (30,000) (25)

Genentech, Put, 1/17/09 @ $80.00  (1) (10,000) (17)

Genentech, Put, 3/21/09 @ $90.00  (1) (25,600) (261)

Genentech, Put, 3/21/09 @ $100.00  (1) (35,000) (628)
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Genzyme, Put, 1/17/09 @ $75.00  (1) (20,000) (173)

Gilead Sciences, Call, 1/17/09 @ $55.00  (1) (75,000) (49)

Gilead Sciences, Call, 2/21/09 @ $57.50  (1) (125,000) (162)

Gilead Sciences, Call, 5/16/09 @ $60.00  (1) (100,000) (243)

Gilead Sciences, Put, 1/16/10 @ $45.00  (1) (30,000) (169)

Gilead Sciences, Put, 2/21/09 @ $57.50  (1) (40,000) (304)

Gilead Sciences, Put, 1/17/09 @ $60.00  (1) (56,400) (505)

Gilead Sciences, Put, 1/16/10 @ $60.00  (1) (20,000) (269)

Health Net, Call, 1/17/09 @ $7.50  (1) (200,000) (690)

Henry Schein, Call, 4/18/09 @ $50.00  (1) (75,000) (11)

Henry Schein, Put, 1/16/10 @ $30.00  (1) (10,000) (37)

Henry Schein, Put, 4/18/09 @ $40.00  (1) (30,000) (150)

Henry Schein, Put, 1/17/09 @ $60.00  (1) (2,500) (58)

Henry Schein, Put, 1/16/10 @ $60.00  (1) (12,900) (308)

Humana, Call, 5/16/09 @ $45.00  (1) (100,000) (230)

Humana, Call, 8/22/09 @ $50.00  (1) (75,000) (197)

Humana, Put, 1/17/09 @ $55.00  (1) (3,200) (57)

IDEXX Laboratories, Call, 1/17/09 @ $65.00  (1) (25,000) (2)

Illumina, Call, 3/21/09 @ $30.00  (1) (11,600) (20)

Illumina, Call, 1/17/09 @ $40.00  (1) (25,000) (1)

Illumina, Call, 1/17/09 @ $52.50  (1) (30,500) (2)

Illumina, Put, 1/17/09 @ $45.00  (1) (11,000) (209)

Illumina, Put, 1/16/10 @ $45.00  (1) (20,000) (418)

Immucor, Call, 1/17/09 @ $35.00  (1) (49,200) (2)

Immucor, Put, 1/17/09 @ $30.00  (1) (25,000) (92)

Immucor, Put, 1/17/09 @ $35.00  (1) (18,400) (156)

InterMune, Put, 1/17/09 @ $25.00  (1) (135,000) (2,012)

Intuitive Surgical, Call, 1/16/10 @ $200.00  (1) (2,500) (26)

Intuitive Surgical, Call, 1/16/10 @ $330.00  (1) (10,000) (5)
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ONYX Pharmaceuticals, Call, 2/21/09 @ $50.00  (1) (25,000) (7)

ONYX Pharmaceuticals, Put, 1/19/09 @ $35.00  (1) (10,000) (27)

ONYX Pharmaceuticals, Put, 1/17/09 @ $45.00  (1) (25,000) (275)

ONYX Pharmaceuticals, Put, 1/17/09 @ $50.00  (1) (20,800) (332)

OSI Pharmaceuticals, Call, 1/17/09 @ $45.00  (1) (50,000) (15)

OSI Pharmaceuticals, Call, 1/17/09 @ $50.00  (1) (20,000) (2)

Pfizer, Put, 1/19/09 @ $25.00  (1) (23,700) (171)

Qiagen NV, Call, 1/17/09 @ $20.00  (1) (75,000) (7)

Schering-Plough, Put, 1/16/10 @ $15.00  (1) (30,000) (73)

Schering-Plough, Put, 1/17/09 @ $30.00  (1) (8,700) (113)

Sepracor, Put, 1/16/10 @ $15.00  (1) (50,000) (260)

Sepracor, Put, 1/17/09 @ $22.50  (1) (19,000) (219)

Shire, Put, 1/17/09 @ $50.00  (1) (25,000) (132)

St. Jude Medical, Put, 1/17/09 @ $45.00  (1) (16,700) (201)

Stericycle, Call, 2/21/09 @ $70.00  (1) (40,000) (2)

Stericycle, Put, 2/21/09 @ $65.00  (1) (10,000) (130)

Stryker, Call, 6/20/09 @ $50.00  (1) (100,000) (115)

Stryker, Call, 1/17/09 @ $55.00  (1) (50,000) (1)

Stryker, Call, 6/20/09 @ $55.00  (1) (75,000) (34)

Stryker, Put, 1/16/10 @ $35.00  (1) (30,000) (118)

Stryker, Put, 1/17/09 @ $65.00  (1) (25,000) (625)

Stryker, Put, 1/17/09 @ $70.00  (1) (3,800) (114)

Stryker, Put, 1/16/10 @ $70.00  (1) (9,700) (292)

Teva Pharmaceutical, Call, 1/17/09 @ $50.00  (1) (26,500) (2)

Teva Pharmaceutical, Put, 1/16/10 @ $40.00  (1) (30,000) (147)

Teva Pharmaceutical, Put, 1/17/09 @ $50.00  (1) (45,400) (345)

Teva Pharmaceutical, Put, 1/17/09 @ $55.00  (1) (1,800) (23)

United Therapeutics, Call, 2/21/09 @ $65.00  (1) (25,000) (97)

United Therapeutics, Put, 1/16/10 @ $60.00  (1) (10,000) (162)
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UnitedHealth Group, Put, 1/17/09 @ $35.00  (1) (30,900) (261)

Valeant Pharmaceuticals, Call, 3/21/09 @ $20.00  (1) (50,000) (193)

Valeant Pharmaceuticals, Put, 1/16/10 @ $20.00  (1) (25,000) (85)

Vertex Pharmaceuticals, Put, 1/16/10 @ $20.00  (1) (25,000) (100)

Vertex Pharmaceuticals, Put, 1/17/09 @ $30.00  (1) (55,000) (81)

Walgreen, Put, 1/17/09 @ $40.00  (1) (11,300) (173)

Waters, Put, 1/17/09 @ $60.00  (1) (900) (21)

WellCare Health Plans, Put, 1/17/09 @ $35.00  (1) (11,200) (248)

WellPoint, Call, 1/17/09 @ $60.00  (1) (57,100) (3)

WellPoint, Put, 1/16/10 @ $30.00  (1) (15,000) (52)

Wyeth, Put, 1/16/10 @ $45.00  (1) (30,000) (324)

Wyeth, Put, 1/17/09 @ $50.00  (1) (48,000) (598)

Wyeth, Put, 1/16/10 @ $50.00  (1) (30,000) (437)

XenoPort, Put, 1/17/09 @ $45.00  (1) (1,500) (30)

Zimmer Holdings, Put, 1/16/10 @ $70.00  (1) (28,100) (840)

Zimmer Holdings, Put, 1/17/09 @ $75.00  (1) (2,700) (93)

Zimmer Holdings, Put, 1/17/09 @ $85.00  (1) (2,000) (89)

Total Options Written (Cost $(36,043))  (50,794)
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The accompanying notes are an integral part of these financial statements. 

Affiliated Companies
($000s)

Sales
Cost

¤ ¤ $ 1,567 $ 12,020 $ 74,980

$ 1,567 $ $

¤

T. Rowe Price Reserve 
Investment Fund, 1.58%

Realized gain (loss) on securities -$                          

Capital gain distributions from
mutual funds -$                          

Amounts reflected on the accompanying financial statements include the following
amounts related to affiliated companies:

Interest income

Investment in securities, at cost 12,020$              

Dividend income

The fund may invest in certain securities that are considered affiliated companies.  As defined 
by the 1940 Act, an affiliated company is one in which the fund owns 5% or more of the 
outstanding voting securities, or a company which is under common ownership or control.

Purchase
Cost 12/31/0712/31/08Affiliate

Investment Value
Income 

74,980Totals 12,020

Purchase and sale information not shown for cash management funds.

-

Investment income 1,567$                

1,567
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The accompanying notes are an integral part of these financial statements. 

($000s, except shares and per share amounts)

Statement of Assets and Liabilities

Assets 

Investments in securities, at value (cost $1,836,375)  $ 1,756,887  

Receivable for investment securities sold  5,389  

Receivable for shares sold  2,680  

Dividends and interest receivable  1,182  

Other assets  544  

Total assets  1,766,682  

 
Liabilities 

Written options (premiums $36,043)  50,794  

Payable for investment securities purchased  10,969  

Payable for shares redeemed  3,634  

Investment management fees payable  899  

Due to affiliates  313  

Other liabilities  267  

Total liabilities  66,876  

 
NET ASSETS  $ 1,699,806  
 
Net Assets Consist of: 

Accumulated undistributed net realized loss  $ (95,141)  

Net unrealized loss  (94,225)  

Paid-in capital applicable to 85,839,061 shares of $0.0001 par 
value capital stock outstanding; 1,000,000,000 shares authorized  1,889,172  

 
NET ASSETS  $ 1,699,806  
 
NET ASSET VALUE PER SHARE  $ 19.80  
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The accompanying notes are an integral part of these financial statements. 

Statement of Changes in Net Assets

Year 
Ended 

12/31/08 12/31/07
Increase (Decrease) in Net Assets 

Operations 
Net investment loss  $ (5,364)  $ (4,497)  
Net realized gain (loss)  (69,670)  184,537  
Change in net unrealized gain (loss)  (651,702)  152,170  
Increase (decrease) in net assets from 
operations (726,736) 332,210 

 
Distributions to shareholders 

Net realized gain  (27,938)  (196,284)  
Tax return of capital  (791)  –  
Decrease in net assets from distributions (28,729) (196,284) 

 
Capital share transactions* 

Shares sold  720,605  606,184  
Distributions reinvested  27,356  189,112  
Shares redeemed  (587,445)  (350,658)  
Increase in net assets from capital share 
transactions 160,516 444,638 

 
Net Assets 

Increase (decrease) during period  (594,949)  580,564  
Beginning of period  2,294,755  1,714,191  

End of period  $ 1,699,806  $ 2,294,755  

 
Undistributed net investment income  –  –  

 
 
*Share information 

Shares sold  28,382  20,966  
Distributions reinvested  1,512  6,749  
Shares redeemed  (25,085)  (12,289)  
Increase in shares outstanding 4,809 15,426 
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Notes to Financial Statements

T. Rowe Price Health Sciences Fund, Inc. (the fund), is registered under the 
Investment Company Act of 1940 (the 1940 Act) as a diversified, open-end 
management investment company. The fund commenced operations on 
December 29, 1995. The fund seeks long-term capital appreciation.

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation The accompanying financial statements were prepared in 
accordance with accounting principles generally accepted in the United States of 
America, which require the use of estimates made by fund management. Fund 
management believes that estimates and security valuations are appropriate; 
however, actual results may differ from those estimates, and the security valua-
tions reflected in the financial statements may differ from the value the fund 
ultimately realizes upon sale of the securities. 

Investment Transactions, Investment Income, and Distributions Income and 
expenses are recorded on the accrual basis. Dividends received from mutual 
fund investments are reflected as dividend income; capital gain distributions are 
reflected as realized gain/loss. Dividend income and capital gain distributions 
are recorded on the ex-dividend date. Income tax-related interest and penalties, 
if incurred, would be recorded as income tax expense. Investment transactions 
are accounted for on the trade date. Realized gains and losses are reported 
on the identified cost basis. Distributions to shareholders are recorded on the 
ex-dividend date. Income distributions are declared and paid on an annual 
basis. Capital gain distributions, if any, are declared and paid by the fund, 
typically on an annual basis.

Currency Translation Assets, including investments, and liabilities denominated 
in foreign currencies are translated into U.S. dollar values each day at the prevail-
ing exchange rate, using the mean of the bid and asked prices of such currencies 
against U.S. dollars as quoted by a major bank. Purchases and sales of securities, 
income, and expenses are translated into U.S. dollars at the prevailing exchange 
rate on the date of the transaction. The effect of changes in foreign currency 
exchange rates on realized and unrealized security gains and losses is reflected as 
a component of security gains and losses.

Rebates and Credits Subject to best execution, the fund may direct certain 
security trades to brokers who have agreed to rebate a portion of the related 
brokerage commission to the fund in cash. Commission rebates are reflected as 
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Valuation Methods Equity securities listed or regularly traded on a securities 
exchange or in the over-the-counter (OTC) market are valued at the last quoted 
sale price or, for certain markets, the official closing price at the time the valu-
ations are made, except for OTC Bulletin Board securities, which are valued at 
the mean of the latest bid and asked prices. A security that is listed or traded on 
more than one exchange is valued at the quotation on the exchange determined 
to be the primary market for such security. Listed securities not traded on a par-
ticular day are valued at the mean of the latest bid and asked prices for domestic 
securities and the last quoted sale price for international securities. 

Investments in mutual funds are valued at the mutual fund’s closing net asset 
value per share on the day of valuation. Purchased and written options are valued 
at the mean of the closing bid and asked prices. 

Other investments, including restricted securities, and those for which the 
above valuation procedures are inappropriate or are deemed not to reflect fair 
value are stated at fair value as determined in good faith by the T. Rowe Price 
Valuation Committee, established by the fund’s Board of Directors.

For valuation purposes, the last quoted prices of non-U.S. equity securities may 
be adjusted under the circumstances described below. If the fund determines 
that developments between the close of a foreign market and the close of the 
NYSE will, in its judgment, materially affect the value of some or all of its port-
folio securities, the fund will adjust the previous closing prices to reflect what 
it believes to be the fair value of the securities as of the close of the NYSE. In 
deciding whether it is necessary to adjust closing prices to reflect fair value, the 
fund reviews a variety of factors, including developments in foreign markets, 
the performance of U.S. securities markets, and the performance of instru-
ments trading in U.S. markets that represent foreign securities and baskets of 
foreign securities. A fund may also fair value securities in other situations, such 
as when a particular foreign market is closed but the fund is open. The fund 
uses outside pricing services to provide it with closing prices and information 
to evaluate and/or adjust those prices. The fund cannot predict how often it will 
use closing prices and how often it will determine it necessary to adjust those 
prices to reflect fair value. As a means of evaluating its security valuation proc-
ess, the fund routinely compares closing prices, the next day’s opening prices in 
the same markets, and adjusted prices.
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Valuation Inputs Various inputs are used to determine the value of the fund’s 
investments. These inputs are summarized in the three broad levels listed below: 

Level 1 – quoted prices in active markets for identical securities

Level 2 –  observable inputs other than Level 1 quoted prices (including, but not 
limited to, quoted prices for similar securities, interest rates, prepay-
ment speeds, credit risk)

Level 3 – unobservable inputs 

Observable inputs are those based on market data obtained from sources inde-
pendent of the fund, and unobservable inputs reflect the fund’s own assumptions 
based on the best information available. The input levels are not necessarily an 
indication of the risk or liquidity associated with investments at that level. For 
example, non-U.S. equity securities actively traded in foreign markets generally 
are reflected in Level 2 despite the availability of closing prices, because the fund 
evaluates and determines whether those closing prices reflect fair value at the 
close of the NYSE or require adjustment, as described above. The following table 
summarizes the fund’s investments, based on the inputs used to determine their 
values on December 31, 2008: 

 Investments in  Other Financial
Valuation Inputs Securities Instruments*

Level 1 – quoted prices $ 1,578,469,000 $ 0

Level 2 – significant other observable inputs  167,498,000  (50,794,000)

Level 3 – significant unobservable inputs  10,920,000  0

Total $ 1,756,887,000 $ (50,794,000)

*  Other financial instruments are derivative instruments not reflected in the Portfolio of 
Investments, such as futures contracts, forward currency exchange contracts, written options, 
and swaps, which are presented following the Portfolio of Investments.
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Other Purchases and sales of portfolio securities, other than short-term securities, 
aggregated $1,209,729,000 and $1,001,200,000 respectively, for the year ended 
December 31, 2008. 

NOTE 4 - FEDERAL INCOME TAXES

No provision for federal income taxes is required since the fund intends to 
continue to qualify as a regulated investment company under Subchapter M 
of the Internal Revenue Code and distribute to shareholders all of its taxable 
income and gains. Distributions are determined in accordance with Federal 
income tax regulations, which differ from generally accepted accounting prin-
ciples, and, therefore, may differ significantly in amount or character from 
net investment income and realized gains for financial reporting purposes. 
Financial reporting records are adjusted for permanent book/tax differences to 
reflect tax character but are not adjusted for temporary differences.

Reclassifications to paid-in capital relate primarily to the current net operating 
loss and redemptions in kind. For the year ended December 31, 2008, the fol-
lowing reclassifications, which had no impact on results of operations or net 
assets, were recorded to reflect tax character: 

Undistributed net investment income $ 5,364,000

Undistributed net realized gain  (19,760,000)

Paid-in capital  14,396,000 

Distributions during the years ended December 31, 2008 and December 31, 2007 
were characterized for tax purposes as follows:

December 31

2008 2007

Ordinary income $18,102,000 $  65,916,000

Long-term capital gain 9,836,000 130,368,000

Return of capital 791,000 0

Total distributions $28,729,000 $196,284,000
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At December 31, 2008, the tax-basis cost of investments and components of net 
assets were as follows:

Cost of investments $ 1,871,118,000

Unrealized appreciation  $ 286,001,000

Unrealized depreciation   (414,969,000)

Net unrealized appreciation (depreciation)  (128,968,000)

Capital loss carryforwards  (13,827,000)

Post-October loss deferrals  (46,571,000)

Paid-in capital  1,889,172,000

Net assets $ 1,699,806,000

The difference between book-basis and tax-basis net unrealized appreciation 
(depreciation) is attributable to the deferral of losses from wash sales and on 
certain derivative contracts for tax purposes. The fund intends to retain realized 
gains to the extent of available capital loss carryforwards. As of December 31, 
2008, all unused capital loss carryforwards expire in fiscal 2016. Pursuant to 
federal income tax regulations applicable to investment companies, recognition 
of capital losses on certain transactions is deferred until the subsequent tax year. 
Consequently, realized losses reflected in the accompanying financial statements 
include net capital losses realized between November 1 and the fund’s fiscal year-
end that have not been recognized for tax purposes (Post-October loss deferrals). 

NOTE 5 - RELATED PARTY TRANSACTIONS

The fund is managed by T. Rowe Price Associates, Inc. (the manager or Price 
Associates), a wholly owned subsidiary of T. Rowe Price Group, Inc. The invest-
ment management agreement between the fund and the manager provides for an 
annual investment management fee, which is computed daily and paid monthly. 
The fee consists of an individual fund fee, equal to 0.35% of the fund’s average 
daily net assets, and a group fee. The group fee rate is calculated based on the 
combined net assets of certain mutual funds sponsored by Price Associates (the 
group) applied to a graduated fee schedule, with rates ranging from 0.48% for the 
first $1 billion of assets to 0.285% for assets in excess of $220 billion. The fund’s 
group fee is determined by applying the group fee rate to the fund’s average daily 
net assets. At December 31, 2008, the effective annual group fee rate was 0.31%.
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In addition, the fund has entered into service agreements with Price Associates 
and two wholly owned subsidiaries of Price Associates (collectively, Price). Price 
Associates computes the daily share price and provides certain other adminis-
trative services to the fund. T. Rowe Price Services, Inc., provides shareholder 
and administrative services in its capacity as the fund’s transfer and dividend 
disbursing agent. T. Rowe Price Retirement Plan Services, Inc., provides sub-
accounting and recordkeeping services for certain retirement accounts invested 
in the fund. For the year ended December 31, 2008, expenses incurred pur-
suant to these service agreements were $173,000 for Price Associates, $2,092,000 
for T. Rowe Price Services, Inc., and $234,000 for T. Rowe Price Retirement 
Plan Services, Inc. The total amount payable at period-end pursuant to these 
service agreements is reflected as Due to Affiliates in the accompanying 
financial statements.

Additionally, the fund is one of several mutual funds in which certain college 
savings plans managed by Price Associates may invest. As approved by the fund’s 
Board of Directors, shareholder servicing costs associated with each college 
savings plan are borne by the fund in proportion to the average daily value of its 
shares owned by the college savings plan. For the year ended December 31, 2008, 
the fund was charged $47,000 for shareholder servicing costs related to the 
college savings plans, of which $35,000 was for services provided by Price. The 
amount payable at period-end pursuant to this agreement is reflected as Due 
to Affiliates in the accompanying financial statements. At December 31, 2008, 
approximately 1% of the outstanding shares of the fund were held by college 
savings plans.

The fund may invest in the T. Rowe Price Reserve Investment Fund and 
the T. Rowe Price Government Reserve Investment Fund (collectively, the 
T. Rowe Price Reserve Investment Funds), open-end management investment 
companies managed by Price Associates and considered affiliates of the fund. 
The T. Rowe Price Reserve Investment Funds are offered as cash management 
options to mutual funds, trusts, and other accounts managed by Price Asso-
ciates and/or its affiliates and are not available for direct purchase by members 
of the public. The T. Rowe Price Reserve Investment Funds pay no investment 
management fees.

As of December 31, 2008, T. Rowe Price Group, Inc., and/or its wholly owned 
subsidiaries owned 380,491 shares of the fund, representing less than 1% of the 
fund’s net assets.
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Report of Independent Registered Public Accounting Firm

To the Board of Directors and Shareholders of T. Rowe Price Health 
Sciences Fund, Inc.

In our opinion, the accompanying statement of assets and liabilities, including 
the schedule of investments, and the related statements of operations and of 
changes in net assets and the financial highlights present fairly, in all material 
respects, the financial position of T. Rowe Price Health Sciences Fund, Inc. 
(the “Fund”) at December 31, 2008, the results of its operations for the year 
then ended, the changes in its net assets for each of the two years in the 
period then ended and the financial highlights for each of the five years in 
the period then ended, in conformity with accounting principles generally 
accepted in the United States of America. These financial statements and 
financial highlights (hereafter referred to as “financial statements”) are the 
responsibility of the Fund’s management; our responsibility is to express an 
opinion on these financial statements based on our audits. We conducted our 
audits of these financial statements in accordance with the standards of the 
Public Company Accounting Oversight Board (United States). Those standards 
require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting the amounts 
and disclosures in the financial statements, assessing the accounting principles 
used and significant estimates made by management, and evaluating the 
overall financial statement presentation. We believe that our audits, which 
included confirmation of securities at December 31, 2008 by correspondence 
with the custodian and brokers and confirmation of the underlying fund by 
correspondence with the transfer agent, provide a reasonable basis for 
our opinion.

PricewaterhouseCoopers LLP
Baltimore, Maryland
February 12, 2009
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Tax Information (Unaudited) for the Tax Year Ended 12/31/08

We are providing this information as required by the Internal Revenue Code. The amounts 
shown may differ from those elsewhere in this report because of differences between tax 
and financial reporting requirements. 

The fund’s distributions to shareholders included:

• $18,102,000 from short-term capital gains,

• $9,836,000 from long-term capital gains subject to the 15% rate gains category.

The fund files a complete schedule of portfolio holdings with the Securities and Exchange 
Commission for the first and third quarters of each fiscal year on Form N-Q. The fund’s 
Form N-Q is available electronically on the SEC’s Web site (www.sec.gov); hard copies 
may be reviewed and copied at the SEC’s Public Reference Room, 450 Fifth St. N.W., 
Washington, DC 20549. For more information on the Public Reference Room, call 
1-800-SEC-0330. 

A description of the policies and procedures used by T. Rowe Price funds and portfolios 
to determine how to vote proxies relating to portfolio securities is available in each fund’s 
Statement of Additional Information, which you may request by calling 1-800-225-5132 or 
by accessing the SEC’s Web site, www.sec.gov. The description of our proxy voting policies 
and procedures is also available on our Web site, www.troweprice.com. To access it, click 
on the words “Our Company” at the top of our corporate homepage. Then, when the next 
page appears, click on the words “Proxy Voting Policies” on the left side of the page.

Each fund’s most recent annual proxy voting record is available on our Web site and 
through the SEC’s Web site. To access it through our Web site, follow the directions above, 
then click on the words “Proxy Voting Records” on the right side of the Proxy Voting 
Policies page.

Information on Proxy Voting Policies, Procedures, and Records

How to Obtain Quarterly Portfolio Holdings

T. Rowe Price Health Sciences Fund
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About the Fund’s Directors and Officers

Your fund is governed by a Board of Directors (Board) that meets regularly to review a wide variety of 
matters affecting the fund, including performance, investment programs, compliance matters, advi-
sory fees and expenses, service providers, and other business affairs. The Board elects the fund’s 
officers, who are listed in the final table. At least 75% of Board members are independent of T. Rowe 
Price Associates, Inc. (T. Rowe Price), and T. Rowe Price International, Inc. (T. Rowe Price International); 
“inside” or “interested” directors are employees or officers of T. Rowe Price. The business address 
of each director and officer is 100 East Pratt Street, Baltimore, Maryland 21202. The Statement of 
Additional Information includes additional information about the directors and is available without 
charge by calling a T. Rowe Price representative at 1-800-225-5132.

Independent Directors

Name
(Year of Birth)
Year Elected*

Principal Occupation(s) During Past Five Years and Directorships of 
Other Public Companies

Jeremiah E. Casey
(1940)
2005

Director, National Life Insurance (2001 to 2005); Director, The Rouse 
Company, real estate developers (1990 to 2004)

Anthony W. Deering
(1945)
2001

Chairman, Exeter Capital, LLC, a private investment firm (2004 to 
present); Director, Under Armour (8/08 to present); Director, Vornado 
Real Estate Investment Trust (3/04 to present); Director, Mercantile 
Bankshares (2002 to 2007); Member, Advisory Board, Deutsche 
Bank North America (2004 to present); Director, Chairman of the 
Board, and Chief Executive Officer, The Rouse Company, real estate 
developers (1997 to 2004)

Donald W. Dick, Jr.
(1943)
1995

Principal, EuroCapital Advisors, LLC, an acquisition and management 
advisory firm (10/95 to present); Chairman, The Haven Group, a 
custom manufacturer of modular homes (1/04 to present)

David K. Fagin
(1938)
1995

Chairman and President, Nye Corporation (6/88 to present); Director, 
Golden Star Resources Ltd. (5/92 to present); Director, Pacific Rim 
Mining Corp. (2/02 to present); Director, B.C. Corporation (3/08 
to present); Chairman, Canyon Resources Corp. (8/07 to 3/08); 
Director, Atna Resources Ltd. (3/08 to present)

Karen N. Horn
(1943)
2003

Director, Eli Lilly and Company (1987 to present); Director, Simon 
Property Group (2004 to present); Director, Federal National 
Mortgage Association (9/06 to present); Director, Norfolk Southern 
(2/08 to present); Director, Georgia Pacific (5/04 to 12/05); 
Managing Director and President, Global Private Client Services, 
Marsh Inc. (1999 to 2003)

* Each independent director oversees 126 T. Rowe Price portfolios (except for Mr. Fagin, who oversees 125 
T. Rowe Price portfolios) and serves until retirement, resignation, or election of a successor.
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Independent Directors (continued)

Name
(Year of Birth)
Year Elected*

Principal Occupation(s) During Past Five Years and Directorships of 
Other Public Companies

Theo C. Rodgers
(1941)
2005

President, A&R Development Corporation (1977 to present)

John G. Schreiber
(1946)
2001

Owner/President, Centaur Capital Partners, Inc., a real estate 
investment company (1991 to present); Partner, Blackstone Real 
Estate Advisors, L.P. (10/92 to present)

* Each independent director oversees 126 T. Rowe Price portfolios (except for Mr. Fagin, who oversees 125 
T. Rowe Price portfolios) and serves until retirement, resignation, or election of a successor.

Inside Directors

Name
(Year of Birth)
Year Elected*
[Number of T. Rowe Price 
Portfolios Overseen]

Principal Occupation(s) During Past Five Years and Directorships of 
Other Public Companies

Edward C. Bernard
(1956)
2006
[126]

Director and Vice President, T. Rowe Price; Vice Chairman of the 
Board, Director, and Vice President, T. Rowe Price Group, Inc.; 
Chairman of the Board, Director, and President, T. Rowe Price 
Investment Services, Inc.; Chairman of the Board and Director, 
T. Rowe Price Global Asset Management Limited, T. Rowe Price 
Global Investment Services Limited, T. Rowe Price Retirement Plan 
Services, Inc., T. Rowe Price Savings Bank, and T. Rowe Price 
Services, Inc.; Director, T. Rowe Price International, Inc.; Chief 
Executive Officer, Chairman of the Board, Director, and President, 
T. Rowe Price Trust Company; Chairman of the Board, all funds

John H. Laporte, CFA
(1945)
1995
[16]

Director and Vice President, T. Rowe Price and T. Rowe Price Group, 
Inc.; Vice President, T. Rowe Price Trust Company; Vice President, 
Health Sciences Fund

*Each inside director serves until retirement, resignation, or election of a successor.
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T. Rowe Price Health Sciences Fund

Officers (continued)

Name (Year of Birth)
Title and Fund(s) Served Principal Occupation(s)

David Oestreicher (1967)
Vice President, Health Sciences Fund

Director and Vice President, T. Rowe Price 
Investment Services, Inc., T. Rowe Price Trust 
Company, and T. Rowe Price Services, Inc.; Vice 
President, T. Rowe Price, T. Rowe Price Global 
Asset Management Limited, T. Rowe Price 
Global Investment Services Limited, T. Rowe 
Price Group, Inc., T. Rowe Price International, 
Inc., and T. Rowe Price Retirement Plan 
Services, Inc.

Charles G. Pepin (1966)
Vice President, Health Sciences Fund

Director, T. Rowe Price Trust Company; Vice 
President, T. Rowe Price and T. Rowe Price 
Group, Inc.

John C.A. Sherman (1969)
Vice President, Health Sciences Fund

Vice President, T. Rowe Price Group, Inc., and 
T. Rowe Price International, Inc.

Taymour R. Tamaddon, CFA (1976)
Vice President, Health Sciences Fund

Vice President, T. Rowe Price and T. Rowe Price 
Group, Inc.; formerly intern, T. Rowe Price 
(to 2004)

Julie L. Waples (1970)
Vice President, Health Sciences Fund

Vice President, T. Rowe Price

Unless otherwise noted, officers have been employees of T. Rowe Price or T. Rowe Price International for at least 
five years.
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T. R OWE PRICE I NVESTMENT SERVICES AND I NFORMATION

I NVESTMENT SERVICES AND I NFORMATION

KNOWLEDGEABLE SERVICE REPRESENTATIVES

By Phone: 1-800-225-5132. Available Monday through Friday from 7 a.m. until
midnight ET and weekends from 8:30 a.m. until 5 p.m. ET.

In Person at a T. Rowe Price Investor Center. Please visit the Web at
troweprice.com/investorcenter or call 1-800-225-5132 to locate a center near you.

ACCOUNT SERVICES

Automated 24-Hour Services Including Tele*AccessSM and account access
through the T. Rowe Price Web site attroweprice.com. 

Automatic Investing. From your bank account or paycheck. 

Automatic Withdrawal. Scheduled, automatic redemptions. 

IRA Rebalancing.Automatically rebalance to ensure that your accounts reflect
your desired asset allocations.

BROKERAGE SERVICES‚

Trade stocks, mutual funds, ETFs, bonds, options, CDs, precious metals, 
and more at competitive commissions.

INVESTMENT INFORMATION

Consolidated Statement.Overview of all of your accounts.

Shareholder Reports.Manager reviews of their strategies and results. 

T. Rowe Price Report.Quarterly investment newsletter.

T. Rowe Price Investor.Quarterly publication of insightful financial articles. 

Insights. Educational reports on investment strategies and markets. 

Investment Guides. Investors Portfolio Review; InternationalInvesting Guide;
Guide to Bond Funds; On Track Retirement Savings Guide; and Retirement
Readiness Guide. 

FINANCIAL INTERMEDIARIES AND ADVISORS

By Phone: 1-877-804-2315. Contact us Monday through Friday from 8:30 a.m.
until 6 p.m. ET.

By Mail: T. Rowe Price, Financial Institution Services, P.O. Box 89000, Baltimore,
MD 21289-4232.

CUSTOMERS WHO TRADE THROUGH A FINANCIAL INTERMEDIARY

Please contact your intermediary or financial professional for assistance.

‚ Option trading involves additional risk and is not suitable for all investors. Brokerage services offered by
T. Rowe Price Investment Services, Inc., member FINRA/SIPC.

This page contains supplementary information that is not part of the shareholder report.
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T. ROWE PRICE WEB SERVICES

troweprice.com

LOG IN AND MANAGE YOUR INVESTMENTS ONLINE troweprice.com/access

We offer a consolidated view of your T. Rowe Price accounts. You can sort
accounts, customize their groupings, and/or grant View Access to others as you 
see fit. Analyze your portfolio with Portfolio Growth Tracker. Track the historical
growth of your mutual fund investments over time. The analysis consists of three
components: Activity Summary, Asset Allocation, and Net Investment versus
Market Value. 

ONLINE SERVICING troweprice.com/paperless

Enroll to receive your transaction confirmations, investor statements, prospec-
tuses, and shareholder reports onlineinstead of by U.S. mail. You will receive an
e-mail with a link to our Web site informing you that your document is available to
view online, print, or download. For your convenience and recordkeeping purposes,
you will continue to receive your end-of-year summary statement by mail. 

Join our E-mail Program to receive market and fund information by e-mail.
Receive timely market reports, performance on T. Rowe Price mutual funds, invest-
ment and market insights from T. Rowe Price managers, and more. 

INVESTMENT GUIDANCE AND TOOLS troweprice.com/planningtools

Personal Guidesprovide you with information that can help you, in a few easy
steps, match investments with your financial objectives.

Morningstar® Portfolio Manager(formerly Portfolio Tracker) enables you to
track, rebalance, and analyze your portfolio. 

Morningstar Portfolio X-Ray® is a comprehensive tool that provides an in-depth
examination of your exposure to different sectors, stock types, sub-asset classes,
and global diversification.

FINANCIAL INTERMEDIARIES AND ADVISORS troweprice.com/financialintermediaries

This secure site is designed for professional financial intermediaries and advisors.
Financial professionals may access daily prices and historical performance on
mutual funds; view market research, manager commentary, and sales ideas; and
access literature and forms. For U.S. technical assistance, call 1-888-358-8490 
or e-mail us at onlinehelp@troweprice.com. For non-U.S. technical assistance, 
call +1 (410) 345 4400 or contact us via e-mail.

This page contains supplementary information that is not part of the shareholder report.
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