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a forecast of the fund’s future investment intent. The report is certified 
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public companies to affirm that, to the best of their knowledge, the 
information in their financial reports is fairly and accurately stated in all 
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T. R owe Price Global Technology Fund

Manager•s Letter 

1

Fellow Shareholders

The challenging environment of the year•s first half evolved into a 
financial crisis of historic proportions. Loaded with debt and unable to 
roll over their maturing loans, a number of venerable banks and invest-
ment houses collapsed or were taken over. Lending dried up, and the 
end of an extended period of easy credit severely curtailed consumer, 
enterprise, and infrastructure spending on technology. Risk-averse 
investors sought safe havens and fled sectors„such as technology„
that were perceived to be risky. Overseas technology stocks underper-
formed U.S. technology stocks. The combination of these factors made 
2008 one of the most difficult periods for your fund. 

Our fund outperformed the Lipper Global Technology Stock Index 
of similar funds and the MSCI AC World Index…Information Technology, 
which tracks global technology stocks in various international markets, 

for the 6- and 12-month 
periods ended 
December 31, 2008. As 
a fellow shareholder in 
the fund, I take little 
consolation from our 
relative outperformance 
when the fund delivered 
a substantial negative 
absolute return. 

HIGHLIGHTS 

€ Severe illiquidity in global credit markets and a worldwide economic recession devas-
tated equity markets and global technology stocks in 2008.

€ The Global Technology Fund suffered a substantial loss for the 6- and 12-month periods 
ended December 31, 2008, but the fund beat its Lipper peer group benchmark in 
both periods.

€ The hard-hit semiconductor and software industries pulled down our absolute perfor-
mance for the second half of the year, but our decision to increase exposure to software 
and decrease exposure to hardware helped our relative performance.

€ The combined pressures of a recession and inflation are likely to weigh on global technology 
shares for the first half of 2009, but we believe attractive valuations and a lean supply chain 
offer long-term growth opportunities. 

Periods Ended 12/31/08 6 Months 12 Months

Global Technology Fund -35.84% -44.02%

MSCI AC World Index…
Information Technology -36.78 -44.45

Lipper Global Science & 
Technology Funds Index -38.00 -47.35

Performance Comparison
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We lowered weightings in Intel  and Microsoft, which are likely to see 
pressure on their product pricing as the popularity of low-cost note-
books grows„particularly the low-cost, energy-efficient netbooks that 
rely on Web-based applications. We also reduced our exposure to 
Google on concerns that its share price has yet to reflect the probable 
severe advertising slowdown in 2009. We eliminated holdings in EMC, 
Maxim Integrated Products, Silicon Precision, and eBay to fund the 
purchase of better ideas. 

OUTLOOK

The intersection of historically low valuations, minor excess capacity, 
a natural recovery in the supply chain, and unprecedented global 
fiscal and monetary stimulus creates conditions that are ripe for a 
recovery in global technology stocks. The unknown is the timing of 
end-markets• stability, but we believe that technology stocks will react 
positively long before the consensus outlook becomes more positive.

Tech inventories factor large in our outlook. As distributors and retail 
buyers sought to reduce inventory risk in the second half of 2008 and 
into early 2009, the tech hardware and semiconductor supply chain 
experienced a severe correction. Some semiconductor companies 
experienced as much as a 40% decline in orders in the final quarter of 
2008 along with another step down in the first quarter of 2009. The 
scale and speed of inventory clearing is unprecedented in the global 
technology supply chain.

This severe reversal of technology supply chain dynamics indeed 
paints a dire short-term picture but overstates the sector•s medium-
term prospects. We do not believe that the technology supply chain 
is experiencing the extreme overcapacity that it did at the beginning 
of this decade. As the supply stabilizes and demand normalizes, albeit 
at a lower level in the short run, we expect to see reversals in supply 
chain dynamics. The fund is gradually and selectively overweighting 
semiconductor stocks to take advantage of a normalization of the 
supply chain.

We also believe that Asian and emerging markets will again drive the 
bulk of incremental medium- and long-term technology spending and 
that technology companies based in these regions will continue to 
mature and offer excellent longer-term investment potential for 
the fund.
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One of the fund•s main goals is to invest in global technology stocks 
when the market fails to appreciate either the magnitude of the growth 
potential or the strategic value of the technology assets. We believe 
that the current valuation environment offers a rare opportunity to 
own marquee technology stocks where we believe recovery and 
growth is a •whenŽ not •ifŽ proposition.

We also believe that we have identified significant opportunities in 
misunderstood technology assets where we believe that the market 
will gradually come to a more optimistic view. Smartphone maker 
Palm is an excellent example of fundamental mis-pricing because the 
market does not grasp the beneficial change in senior management 
or the potential of software assets the company has developed.

We will look to underweight or avoid technology companies where 
we see structural vulnerabilities. For example, the fund is underweight 
Intel, which may be forced to slash the price of its chips in order to 
compete with low-priced processors used to supply netbooks. We 
decided to not own any Dell Computer shares because of the 
company•s lack of research and development investment over time.

This year will be an exciting year for global technology investing. We 
believe that as the year unfolds, conditions will be ripe for a recovery 
in global technology stocks. The fund will seek to maximize return by 
investing in global technology stocks and to be a good steward of 
your capital.

Thank you for your trust and confidence.

Respectfully submitted,

David J. Eiswert
President of the fund and chairman of its Investment Advisory Committee

January 20, 2009

The committee chairman has day-to-day responsibility for managing the 
portfolio and works with committee members in developing and executing 
the fund•s investment program.
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T. R owe Price Global Technology Fund

Risks of Investing in the Fund

Funds that invest only in specific industries will experience greater volatility than 
funds investing in a broad range of industries. Technology stocks, historically, have 
experienced unusually wide price swings, both up and down. The potential for wide 
variation in performance reflects the special risks common to companies in the rapidly 
changing field of technology. For example, products or services that at first appear 
promising may not prove to be commercially successful and may become obsolete 
quickly. Earnings disappointments and intense competition for market share can result 
in sharp price declines.

Glossary

Lipper index: An index of mutual fund performance returns for specified periods in 
defined categories as tracked by Lipper Inc.

MSCI AC World Index„Information Technology: An index that tracks information 
technology stocks in developed and emerging markets. 

Price/earnings ratio: Calculated by dividing a stock’s market value per share by the 
company’s earnings per share for the past 12 months or by expected earnings for the 
coming year.
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Performance and Expenses 
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G rowth  of  $10,000

This chart shows the value of a hypothetical $10,000 investment in the fund over the past 
10 fiscal year periods or since inception (for funds lacking 10-year records). The result is 
compared with benchmarks, which may include a broad-based market index and a peer 
group average or index. Market indexes do not include expenses, which are deducted from 
fund returns as well as mutual fund averages and indexes.

Average  Annual  C ompound  T otal Return

This table shows how the fund would have performed each year if its actual (or cumulative) 
returns for the periods shown had been earned at a constant rate.

     Since
     Inception
Periods Ended 12/31/08   1 Year 5 Years 9/29/00

Global Technology Fund   -44.02% -3.11% -9.82%

Current performance may be higher or lower than the quoted past performance, which 
cannot guarantee future results. Share price, principal value, and return will vary, and 
you may have a gain or loss when you sell your shares. For the most recent month-
end performance, please visit our Web site (troweprice.com) or contact a T. Rowe Price 
representative at 1-800-225-5132.

 Average annual total return figures include changes in principal value, reinvested dividends, and 
capital gain distributions. Returns do not reflect taxes that the shareholder may pay on fund distribu-
tions or the redemption of fund shares. When assessing performance, investors should consider both 
short- and long-term returns.
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T. R owe Price Global Technology Fund

As a mutual fund shareholder, you may incur two types of costs: (1) transaction costs, such 
as redemption fees or sales loads, and (2) ongoing costs, including management fees, distri-
bution and service (12b-1) fees, and other fund expenses. The following example is intended 
to help you understand your ongoing costs (in dollars) of investing in the fund and to com-
pare these costs with the ongoing costs of investing in other mutual funds. The example is 
based on an investment of $1,000 invested at the beginning of the most recent six-month 
period and held for the entire period.

Actual Expenses
The first line of the following table (“Actual”) provides information about actual account 
values and expenses based on the fund’s actual returns. You may use the information in 
this line, together with your account balance, to estimate the expenses that you paid over 
the period. Simply divide your account value by $1,000 (for example, an $8,600 account 
value divided by $1,000 = 8.6), then multiply the result by the number in the first line 
under the heading “Expenses Paid During Period” to estimate the expenses you paid on 
your account during this period.

Hypothetical Example for Comparison Purposes
The information on the second line of the table (“Hypothetical”) is based on hypothetical 
account values and expenses derived from the fund’s actual expense ratio and an assumed 
5% per year rate of return before expenses (not the fund’s actual return). You may compare 
the ongoing costs of investing in the fund with other funds by contrasting this 5% hypothe-
tical example and the 5% hypothetical examples that appear in the shareholder reports of 
the other funds. The hypothetical account values and expenses may not be used to estimate 
the actual ending account balance or expenses you paid for the period. 

Note: T. Rowe Price charges an annual small-account maintenance fee of $10, generally for 
accounts with less than $2,000 ($500 for UGMA/UTMA). The fee is waived for any investor 
whose T. Rowe Price mutual fund accounts total $25,000 or more, accounts employing 
automatic investing, and IRAs and other retirement plan accounts that utilize a prototype 
plan sponsored by T. Rowe Price (although a separate custodial or administrative fee may 
apply to such accounts). This fee is not included in the accompanying table. If you are 
subject to the fee, keep it in mind when you are estimating the ongoing expenses of 
investing in the fund and when comparing the expenses of this fund with other funds.

Global Technology Fund     1.19%

The expense ratio shown is as of the fund’s fiscal year ended 12/31/07. This number may vary from 
the expense ratio shown elsewhere in this report because it is based on a different time period and, 
if applicable, does not include fee or expense waivers.

Expense Ratio

Fund Expense Example
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T. R owe Price Global Technology Fund

Financial  H ighlights For a share outstanding throughout each period

The accompanying notes are an integral part of these financial statements. 

Year 
Ended 

12/31/08 ‚ 12/31/07 ‚ 12/31/06 ‚ 12/31/05 ‚ 12/31/04  

NET ASSET VALUE 

Beginning of period $ 7.61 $ 6.71 $ 6.10 $ 5.50 $ 4.99 

 
Investment activities 

Net investment loss  (0.02)  (0.03)  (0.04)  (0.05)  (0.02) 

Net realized and unrealized        
gain (loss)  (3.33)  0.93  0.65  0.65  0.53 

Total from investment activities  (3.35)  0.90  0.61  0.60  0.51 

 
NET ASSET VALUE 

End of period $ 4.26 $ 7.61 $ 6.71 $ 6.10 $ 5.50 

 
Ratios/Supplemental Data 
 
Total return(1)  (44.02)%  13.41%  10.00%  10.91%  10.22% 

Ratio of total expenses to average 
net assets  1.32%  1.19%  1.28%  1.50%  1.50% 

Ratio of net investment loss to 
average net assets  (0.29)%  (0.40)%  (0.58)%  (0.94)%  (0.45)%(2) 

Portfolio turnover rate  95.8%  107.3%  124.7%  96.4%  137.4% 

Net assets, end of period 

(in thousands) $ 92,485 $ 189,766 $ 138,289 $ 122,182 $ 91,766 

 
 
‚ Per share amounts calculated using average shares outstanding method. 
(1) Total return reflects the rate that an investor would have earned on an investment in the fund 

during each period, assuming reinvestment of all distributions. 
(2) Includes the effect of a one-time special dividend (0.72% of average net assets) that is not 

expected to recur. 
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 December 31, 2008

Portfolio of Investments ‡  Shares Value

(Cost and value in $000s)

14

 
COMMON STOCKS 97.4%  

ENERGY 0.7% 

Energy Related 0.7%  

First Solar (1) 2,000 276

SMA Solar Technology (EUR)(1) 6,860 370

Total Energy 646

HARDWARE 12.7% 

Consumer Electronics 5.2%  

Apple (1) 52,000 4,438

DTS (1) 21,100 387

  4,825

Enterprise Hardware 6.2%  

Acer (TWD) 420,210 551

Hewlett-Packard  106,700 3,872

Palm (1) 410,700 1,261

  5,684

Supply Chain/Electronic Manufacturing 1.3%  

FoxConn Technology (TWD) 160,435 380

Hon Hai Precision (TWD) 414,230 817

  1,197

Total Hardware 11,706

IT SERVICES 9.1% 

IT Services 8.0%  

Accenture, Class A  66,000 2,164

Genpact (1) 123,600 1,016

IBM  38,300 3,224

Infosys Technologies (INR) 42,865 993

  7,397
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(Cost and value in $000s)

17

 Shares Value

 

   

Systems Software 5.4%  

BMC Software (1) 44,800 1,206

McAfee (1) 76,000 2,627

VeriSign (1) 59,600 1,137

  4,970

Technical Software 1.4%  

Autodesk (1) 68,500 1,346

  1,346

Total Software 26,219

TELECOM EQUIPMENT 18.7% 

Wireless Equipment 8.5%  

Motorola  182,100 807

Nokia (EUR) 149,738 2,321

QUALCOMM  132,900 4,762

  7,890

Wireline Equipment 10.2%  

Alcatel-Lucent (EUR)(1) 219,423 474

Alcatel-Lucent, ADR (1) 428,648 921

Cisco Systems (1) 188,800 3,077

F5 Networks (1) 21,700 496

Finisar (1) 805,500 306

JDS Uniphase (1) 191,200 698

Juniper Networks (1) 145,500 2,548

Riverbed Technology (1) 35,800 408

Sonus Networks (1) 313,500 495

  9,423

Total Telecom Equipment 17,313
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(Cost and value in $000s)

18

 Shares Value

 

   

TELECOM SERVICES 4.4% 

Wireless - Domestic 2.4%  

American Tower, Class A (1) 75,800 2,223

  2,223

Wireless - International 2.0%  

Research In Motion (1) 45,600 1,850

  1,850

Total Telecom Services 4,073

Total Miscellaneous Common Stocks 0.6% (2)  547

Total Common Stocks (Cost $132,834)  90,114

PREFERRED STOCKS 0.9%  

SEMICONDUCTORS 0.9% 

Digital Semiconductors 0.9%  

Samsung Electronics (KRW) 3,933 817

Total Preferred Stocks (Cost $2,062)  817

SHORT-TERM INVESTMENTS 1.5%  

Money Market Funds 1.5%  

T. Rowe Price Government Reserve  
Investment Fund, 0.62%  (3)(4) 1,346,439 1,346

Total Short-Term Investments (Cost $1,346)  1,346

ARGTF-1208.indd   18ARGTF-1208.indd   18 2/12/09   12:50:44 PM2/12/09   12:50:44 PM



T. R owe Price Global Technology Fund

 

20

 

The accompanying notes are an integral part of these financial statements. 

Affiliated Companies
($000s)

Sales
Cost

¤ $ 123 $ $

$ $ $

¤

1,346 9,695

T. Rowe Price Government 
Reserve Investment Fund, 
0.62%

Totals 123 1,346

¤

The fund may invest in certain securities that are considered affiliated companies.  As defined 
by the 1940 Act, an affiliated company is one in which the fund owns 5% or more of the 
outstanding voting securities, or a company which is under common ownership or control.

Purchase
Cost 12/31/0712/31/08Affiliate

Investment Value
Income 

Capital gain distributions from
mutual funds -$                          

Interest income -

Investment income 123$                    

Purchase and sale information not shown for cash management funds.

9,695

Amounts reflected on the accompanying financial statements include the following
amounts related to affiliated companies:

Realized gain (loss) on securities -$                          

Investment in securities, at cost 1,346$                

Dividend income 123
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($000s)

Statement of O perations

22

The accompanying notes are an integral part of these financial statements. 

Year 
Ended 

12/31/08
Investment Income (Loss) 

Income 
Dividend (net of foreign taxes of $101)  $ 1,500  
Interest   3  

Total income  1,503 

Expenses 

Investment management  1,101  
Shareholder servicing  481  
Prospectus and shareholder reports  47  
Custody and accounting  192  
Registration  45  
Legal and audit  39  
Directors  6  
Miscellaneous  10  

Total expenses  1,921 

Net investment loss  (418)  

 
Realized and Unrealized Gain (Loss) 

Net realized gain (loss) 
Securities  (26,318)  
Foreign currency transactions  (129)  

Net realized loss  (26,447) 

 
Change in net unrealized gain (loss) 

Securities  (53,729)  
Other assets and liabilities denominated in foreign currencies  (1)  

Change in net unrealized loss  (53,730) 

Net realized and unrealized loss  (80,177)  

 
DECREASE IN NET ASSETS FROM OPERATIONS  $ (80,595)  
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($000s)
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The accompanying notes are an integral part of these financial statements. 

Statement of Changes in N et Assets

Year 
Ended 

12/31/08 12/31/07
Increase (Decrease) in Net Assets 

Operations 
Net investment loss  $ (418)  $ (657)  
Net realized gain (loss)  (26,447)  19,123  
Change in net unrealized loss  (53,730)  (54)  
Increase (decrease) in net assets from 
operations (80,595) 18,412 

 
Capital share transactions* 

Shares sold  34,591  83,457  
Shares redeemed  (51,277)  (50,392)  
Increase (decrease) in net assets from capital 
share transactions (16,686) 33,065 

 
Net Assets 

Increase (decrease) during period  (97,281)  51,477  

Beginning of period  189,766  138,289  

End of period  $ 92,485  $ 189,766  

 
Undistributed net investment income  …  …  

 
 
*Share information 

Shares sold  5,619  11,289  
Shares redeemed  (8,827)  (6,953)  
Increase (decrease) in shares outstanding (3,208) 4,336 
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T. R owe Price Global Technology Fund

gain on securities in the accompanying financial statements and totaled $17,000 
for the year ended December 31, 2008.

New Accounting Pronouncements On January 1, 2008, the fund adopted 
Statement of Financial Accounting Standards No. 157 (FAS 157), Fair Value 
Measurements. FAS 157 defines fair value, establishes the framework for mea-
suring fair value, and expands the disclosures of fair value measurements in the 
financial statements. Adoption of FAS 157 did not have a material impact on 
the fund•s net assets or results of operations.

In March 2008, the Financial Accounting Standards Board issued Statement of 
Financial Accounting Standards No. 161 (FAS 161), Disclosures about Derivative 
Instruments and Hedging Activities, which is effective for fiscal years and interim 
periods beginning after November 15, 2008. FAS 161 requires enhanced dis-
closures about derivative and hedging activities, including how such activities 
are accounted for and their effect on financial position, performance and cash 
flows. Management is currently evaluating the impact the adoption of FAS 161 
will have on the fund•s financial statements and related disclosures.

NOTE 2 - VALUATION

The fund•s investments are reported at fair value as defined under FAS 157. 
The fund values its investments and computes its net asset value per share at 
the close of the New York Stock Exchange (NYSE), normally 4 p.m. ET, each 
day that the NYSE is open for business.

Valuation Methods Equity securities listed or regularly traded on a securities 
exchange or in the over-the-counter (OTC) market are valued at the last 
quoted sale price or, for certain markets, the official closing price at the time 
the valuations are made, except for OTC Bulletin Board securities, which 
are valued at the mean of the latest bid and asked prices. A security that is 
listed or traded on more than one exchange is valued at the quotation on 
the exchange determined to be the primary market for such security. Listed 
securities not traded on a particular day are valued at the mean of the latest 
bid and asked prices for domestic securities and the last quoted sale price for 
international securities.

Investments in mutual funds are valued at the mutual fund•s closing net asset 
value per share on the day of valuation.
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Other investments, including restricted securities, and those for which the 
above valuation procedures are inappropriate or are deemed not to reflect fair 
value are stated at fair value as determined in good faith by the T. Rowe Price 
Valuation Committee, established by the fund•s Board of Directors.

For valuation purposes, the last quoted prices of non-U.S. equity securities may 
be adjusted under the circumstances described below. If the fund determines 
that developments between the close of a foreign market and the close of the 
NYSE will, in its judgment, materially affect the value of some or all of its port-
folio securities, the fund will adjust the previous closing prices to reflect what 
it believes to be the fair value of the securities as of the close of the NYSE. In 
deciding whether it is necessary to adjust closing prices to reflect fair value, the 
fund reviews a variety of factors, including developments in foreign markets, 
the performance of U.S. securities markets, and the performance of instru-
ments trading in U.S. markets that represent foreign securities and baskets of 
foreign securities. A fund may also fair value securities in other situations, such 
as when a particular foreign market is closed but the fund is open. The fund 
uses outside pricing services to provide it with closing prices and information 
to evaluate and/or adjust those prices. The fund cannot predict how often it 
will use closing prices and how often it will determine it necessary to adjust 
those prices to reflect fair value. As a means of evaluating its security valuation 
process, the fund routinely compares closing prices, the next day•s opening 
prices in the same markets, and adjusted prices.

Valuation Inputs Various inputs are used to determine the value of the 
fund•s investments. These inputs are summarized in the three broad levels 
listed below:

Level 1 … quoted prices in active markets for identical securities
Level 2 …  observable inputs other than Level 1 quoted prices (including, but not 

limited to, quoted prices for similar securities, interest rates, prepay-
ment speeds, credit risk)

Level 3 … unobservable inputs

Observable inputs are those based on market data obtained from sources 
independent of the fund, and unobservable inputs reflect the fund•s own 
assumptions based on the best information available. The input levels are not 
necessarily an indication of the risk or liquidity associated with investments 
at that level. For example, non-U.S. equity securities actively traded in foreign 
markets generally are reflected in Level 2 despite the availability of closing 
prices, because the fund evaluates and determines whether those closing prices 
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There were no distributions in the years ended December 31, 2008 and 
December 31, 2007. At December 31, 2008, the tax-basis cost of investments 
and components of net assets were as follows:

Cost of investments  $  136,505,000

Unrealized appreciation  $ 585,000

Unrealized depreciation   (44,813,000)

Net unrealized appreciation (depreciation)  (44,228,000)

Capital loss carryforwards  (63,573,000)

Post-October loss deferrals  (5,833,000)

Paid-in capital  206,119,000

Net assets $ 92,485,000

The difference between book-basis and tax-basis net unrealized appreciation 
(depreciation) is attributable to the deferral of losses from wash sales for 
tax purposes. The fund intends to retain realized gains to the extent of avail-
able capital loss carryforwards. As of December 31, 2008, unused capital loss 
carryforwards expire as follows: $9,758,000 in fiscal 2009, $33,582,000 in 
fiscal 2010, and $20,233,000 in fiscal 2016. Pursuant to federal income tax 
regulations applicable to investment companies, recognition of capital losses 
on certain transactions is deferred until the subsequent tax year. Consequently, 
realized losses reflected in the accompanying financial statements include net 
capital losses realized between November 1 and the fund•s fiscal year-end that 
have not been recognized for tax purposes (Post-October loss deferrals).

NOTE 5 - FOREIGN TAXES

The fund is subject to foreign income taxes imposed by certain countries in 
which it invests. Additionally, capital gains realized by the fund upon disposi-
tion of securities issued in or by certain foreign countries are subject to capital 
gains tax imposed by those countries. All taxes are computed in accordance 
with the applicable foreign tax law, and, to the extent permitted, capital losses 
are used to offset capital gains. Tax expense attributable to income is accrued 
by the fund as a reduction of income. Current and deferred tax expense 
attributable to net capital gains is reflected as a component of realized and/or 
change in unrealized gain/loss on securities in the accompanying financial 
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